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General 

Foreign Ministry Holds Weekly News Briefing 
Ties With Indonesia 


OW0203095589 Beijing XINHUA in English 
0856 GMT 2 Mar 89 


[Text] Beijing, March 2 (XINHUA)}—China and Indo- 
nesia have reached a three-point agreement on the issue 
of normalizing their relations, including taking further 
measures to achieve the normalization, Foreign Ministry 
Spokesman Li Zhaoxing said here today. 


At a weekly news briefing here this afternoon. Li Zhaox- 
ing said that representatives of the two covatries to the 
United Nations will hold further consuitations on this 
issue. 


“In our view, the normalization of the bilateral relations 
conforms with the interests and aspiration of the peoples 
of the two countries a0d will contribute to peace aic 
development in this region.“ the spokesman said. 


Sino-Vietnames( Relations Viewed 
OW0203 100089 Beijing X1iHUA in English 
0914 GMT 2 Mar 89 


[Text] Beijing, March 2 (XINH JA — The normalization 
of Sino-Vietnamese relations deyends on whether a fair 
and reasonable political settleme«t of the Kampuchean 
question can be achieved at an «arly date, a Foreign 
Ministry's spokesman said here toc zy. 


In today’s weekly news briefing, Li Zhaoxing said that no 
date has been fixed for the next round of consultations 
between Chinese and Vietnamese vice foreign ministers 
on a political settlement of the Kampuchean question. 


He noted that some correspondents quoted Vietnamese 
Foreign Minister Nguyen Co thach as saying that nor- 
malization of Sino-Vietnamese relations would be real- 
ized by the end of September. Li said such remarks of the 
Vietnamese foreign minister's are unfounded. 


Under the circumstances that the settlement of the 
Kampuchean question has been delayed again and agian, 
and there is no substantive change in Vietnam's position, 
the spokesman said. There could hardly be a major 
improvement of Sino-Vietnamese relations. 


Human Rights Record Defended 
OW0203 100689 Beijing XINHUA in English 
0921 GMT Mar 89 


[Text] Beijing, March 2 (XINHUA)—China has taken 
an active part in the united nations’ activities in the field 
of human rights and made its own efforts in this regard, 
said Chinese Foreign Ministry Spokesman Li Zhaoxing 
here today. 
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China has all along appreciated and supported the 
United Nations in its efforts to promote respect for 
human rights and basic freedom in accordance with the 
purposes and principles of the UN Charter, said Li 
Zhaoxing at the weekly news briefing here this after- 
noon. 


“China holds that the United Nations should give prior- 
ity concern to acts of massive and brutal violation of 
human rights brought about by colonialism, racism, 
foreign aggression and occupation and carry out effec- 
tive international cooperation for the elimination of 
those acts,” Li said. 


He said that since 1980, the Chinese Government has 
successively signed, ratified and acceded to seven inier- 
national conventions related to human rights including 
the convention on the elimination of all forms of dis- 
crimination against women. 


Cambodian UN Role 
OW0203 104289 Beijing XINHUA in English 
1029 GMT 2 Mar 89 


[Text] Beijing, March 2 (XINHUA)}—China actively 
supports the United Nations and its Security Council in 
playing a positive role in the process of seeking a 
comprehensive and just political settlement of the Kam- 
puchean question, Chinese Foreign Ministry Spokesman 
Li Zhaoxing said here today. 


In response to a question at today's news briefing, the 
spokesman said that “the United Nations and its Secu- 
rity Council bear responsibilities for urging Vietnam to 
effect a genuine and complete troop-withdrawal from 
Kampuchea by September 30 at the latest, a time limit 
announced by Vietnam itself, promoting national recon- 
ciliation in Kampuchea and bringing about peace in that 
country.” 


U.S.-USSR Contention 
HK0103114489 Beijing RENMIN RIBAO 
in Chinese I Mar 89 p 3 


International Outlook” column by Sai Bei (1045 
0554): “Kaleidoscopic Diplomatic Contention”) 


[Text] A kaleidoscopic diplomatic contentica is now 
going on between the United States and the Soviet 
Union. 


Late last year, when the former U.S. President was being 
relieved of his office, Gorbachev announced at the 
United Nations a program of reducing Soviet troops by 
500,000 in both Eastern Europe and the Soviet Union 
proper which astonished all of Europe. At the same time, 
the Soviet Union has taken the initiative in readjusting 
its relations with Asian countries. Gorbachev paid a visit 
to India. And then, with the Moscow talks between the 
Chinese and Soviet foreign ministers as a starting point 
of another round of diplomatic initiatives, the Soviet 


FBIS-CHI-89-340 
2 March 1989 


foreign minister visited Japan, the Philippines, the 
DPRK, and China. With this diplomatic offensive, the 
Soviet Union has exerted great pressure on the United 
States both across the Atlantic Ocean and the Pacific 
Ocean. 


In light of the Sovie: Union's offensive, President Bush, 
who has just become the new master of the White House, 
does not stand idle, although he still has not set up his 
new foreign policy brain trust. In Europe, U.S. Secretary 
of State Baker made a whirlwind trip to 14 European 
allies from 11 to 16 February to inquire about Western 
Europe’s reaction to the Soviet Union's unilateral army 
reduction program, to iron out the differences of opinion 
between the United States and the FRG on the short- 
range missile modernization program, and to seek to 
bring all NATO members to a common stand in the 
forthcoming European talks on reducing conventional 
arms. Baker’s European tour has prepared the United 
States for a readjustment of its European policy in the 
new situation 


On the ASEAN side, President Bush has taken the 
opportunity of the funeral service for Japanese Emperor 
Hirohito to visit Japan, China, and South Korea, with a 
view toward reevaluating the position of Northeast Asia 
in the United States’ Asian policy. Foreign news agencies 
hold that this is an offensive move taken by the United 
States to check Gorbachev within the framework of the 
big triangular relations. Playing a part in strengthening 
U.S.-China friendship and cooperation, this move will 
counteract the forthcoming normalization of Soviet- 
Chinese relations. 


Meanwhile, the Soviet Union has been stepping up its 
diplomatic efforts in the Middle East region where 
Europe and Asia meet. Due to U.S. favoritism toward 
Israel, the United States can hardly promptly adapt to 
the new situation in this region after the founding of a 
Palestinian state. Washington will not be likely to 
present any new ideas in this regard until after Israeli 
Prime Minister Shamir's next visit to the United States. 


Under such a circumstance, the Soviet Union, which had 
just ameliorated its image in the Arab world by finishing 
its pull-out operation in Afghanistan, sent Foreign Min- 
ister Shevardnadze to start a Mideast tour on 17 Febru- 
ary. The foreign minister visited Syria, Jordan, Egypt, 
Iraq, and Iran, and held talks with Israeli Foreign Min- 
ister Arens in Egypt in the hope of gaining the initiative 
in the settlement of the Middle East issue through an 
international conference. In Iran, he was received by 
Khomeyni—the mecting was quite a victory for the 
Soviet Union on the diplomatic front as it helped 
strengthen Soviet-Iranian relations while the Rushdie 
8 was spoiling the relations between the West and 
ran. 


This writer believes that both the United States and the 
Soviet Union, in getting involved in all these frequent 
diplomatic activities, want to strengthen their own posi- 
tion. However, viewed against the background of the 
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relaxation of the international situation, all these diplo- 
matic contentions are an outcome of the struggle 
between the United States and the Sovict Union in 
seeking a balance of interests. If both the Uniied States 
and the Soviet Union could make more contributions to 
world peace and development while giving consideration 
to their own and each other's interests, the year 1989 
would perhaps be a promising one. 


UN Envoy in Geneva Warns of Cambodian Conflict 
OW2802021289 Beijing XINHUA in English 
0142 GMT 28 Feb 8&9 


[Text] Geneva, February 27 (XINHUA)}—A Chinese 
diplomat said here Monday that Vieinam should not 
attempt to create civil war or turbulence if it is really 
sincere about a settlement of the Kampuchean conflict. 


Speaking at the 45th session of the United Nations 
Commission on Human Rights, Qian Jiadong, Chinese 
permaneni representative to the U.N. Geneva office, 
welcomed the announcement by the Vietnamese author- 
ities that they will pull the troops out of Kampuchea by 
the end of September this year. 


But he cautioned that Vietnam should keep its words 
and not retain troops in disguise in Kampuchea or 
re-dispatch its troops back to that country. 


Commenting on the concern over the Khmer Rouge 's 
return to power after the withdrawa! of Vietnamese 
troops, Oian said people should be more concerned 
about the danger of the possible de facto contro: of 
power by the Heng Samrin Hun Sen fection. 


He accused Vietnam of doing its utmosi to leave the 
Heng Samrin-Hun Sen faction in power. 


“If the Vietnamese attempt were achieved, it would 
mean that the blood shed by thc Kampuchean people 
over the past decade would be wasted and the efforts of 
the international community to safeguard the Kamru- 
chean peopie’s self-determination over the pasi decade 
would be in vain, too.“ he said. 


Beijing Tra Fair Does Brisk Besiness 
OW2802141089 Beijing X'NHUA in English 
1219 GMT 28 Feb 89 


[Text] Beijing, February 28 (XINHIJA}-~-About 62.82 
million U.S. dollars of business was transacted in the 
first six days of the 1989 Beijing Foreign Trade Fair, 
which opened a week ago. 


Of the 1,600 products on display at the fair, te most 
popular were kn:iwear, garments, machinery, electrical 
and light industrial products. 
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The biggest buyers were from Hong Kong, the United 
States, Japan, Singapore and Federal Germany. The 
volume of business transacted with Hong Kong compa- 


* mies totalled more than 40 million U.S. dollars while that 


with the U.S. reached 11.45 million U.S. dollars. 


Representatives of more than 1,300 companies from 37 
countries and regions are visiting the fair, which is due to 
close on March 2. 


World Talks To Begin in Shenzhen 
OW2802003889 Beijing XINHUA in English 
1604 GMT 27 Feb 89 


[Text] Shenzhen, February 27 (XINHUA)—China’s first 
international 


copyright negotiations will be held in 
Shenzhen tomorrow. 


About 30 publishers from Japan, Singapore, Hong Kong, 
and Taiwan, and 60 from the Chinese minland will 
attend the talks. The mainland side will exhibit 2,000 
books of various kinds during talks. 


The three-day meeting, arranged by the XINHUA Pub- 
lishing House, will be sponsored by the China Council 
for the Promotion of International Publishing Coopera- 
tion. 


United States & Canada 


‘News * of ‘Subdued’ U.S. Stock Market 
OW0203075889 Beijing XINHUA in English 
0653 GMT I Mar 89 


[News Analysis: U.S. Stock Market To Remain Suv- 
dued Under Tightening of Credit; by Xue Limin— 
XINHUA headline] 


ext] New York, February 28 (XINHUA)—With the 

Reserve tugging at the reins of credit last week, 

and likely to tighten them further in the near future, the 

U.S. stock market will continue to suffer under the 
pressure of high interest ates. 


In an effort to arrest the advance of inflation, the Federal 
Reserve raised its discount rate to seven percent from 6.5 
percent last Friday, the highest in three years. 


Short-term rates rose sharply following the rising dis- 
count rate. Yesterday, the Fed pushed the federal funds 
rate further to 9.875 percent from Friday's 9.8125. 


The federal funds rate is the interest charged for over- 
night loans among financial institutions. The discount 
rate is the interest rate charged by federal reserve banks 
on loans to commercial banks. 


The stock market is now worried about high interest 
rates, and speculates that the Fed will push rates up 
further in order to curtail the momentum of inflationary 
pressures. a 
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“The Fed will find it necessary to continue to tighten 
after pausing for a while, maybe four to six weeks,” said 
David M. Jones, senior vice president of the Aubrey G. 
Lanston Company, a major Wall Street Fed-watcher. 


“It might raise the discount rate by another half percent- 
age point to 7.5,” Jones said. 


He predicted that interest rates will peak around mid- 
year, with the federal funds rate reaching as high as 10.25 
to 10.50 percent, the prime lending rate rising to 12 to 
12.5 percent, and the yields on the bellweather 30-year 
treasury bond rising to 9.75 percent from the current 
9.25. 


Rising interest rates are always negative to the stock 
market as they lead funds away to fixed-income accounts 
and risk-free financial markets, such as the bond market. 


Moreover, high interest rates make it more costly for 
businesses to get funds and, therefore, render the stock 
market less attractive by reducing corporate profits. 


Analysts said that a lower dollar under the pressure of 
rising inflation in the United States will also contribute 
to the bearish stock market as it will slash foreign 
investors’ real-term returns on their dollar-denominated 
assets. 


With these factors in mind, traders and analysts share 
the consensus view that the stock market will go down 
during the next month, with the majority expecting the 
Dow Jones Index of 30 industrials to duck below 2100. 


Jones said the Dow could fall to between 1900 and 2000. 
Irwin Kellner, chief economist of Manufacturers 
Hanover Trust Company, predicted a drop only to 2100. 


However, some analysts are more optimistic. “The Dow 
will fall a bit. probably to around 2200 by the end of next 
month,” said Michael Metz, managing director of the 
Oppenheimer Company, a Wall Street investment firm. 


“But after early April, interest rates may have peaked 
and the stock market will recover, with the Dow rising to 
2600 by late spring,” he sais. 


Canadian Study Praises Three Gorges Project 
HK2002082589 Hong Kong APP in English 
0141 GMT 20 Feb 89 


[Text] Montreal, Feb 20 (AFP)}—A Canadian consor- 
tium has delivered to its government a rosy assessment 
of a proposed joint project with China to build the 
world’s biggest hydroelectric plant on the Yangtze River. 


The project would cost an estimated 11 billion U.S. 
dollars and would eventually displace some 727,000 
people over the next 12 years. 
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In a feasibility study conducted for Beijing and pre- 
sented last week to Canadian officials, the consortium 
said it found only advantages to the Three 
Gorges Project, which it described as “technically, finan- 
cially and economically achievable.” 


The consortium is of H Interna- 
tional, Lavalin Industries Inc., SNC Canada Inc., the 
British Columbia Hydro and Power Authority and Acres 
Consulting and Engineering. 


In their report, the developers said the construction of 
the powerplant’s 175-meter (575-feet) -high dam near 
Gezhouba would be the most efficient and economical 
means of protecting the fertile and populated Yangtze 
Valley from annual river flooding. 


Keith Webb, the consortium’s executive director, said 
the river’s rising waters threatened some 10 million 
people in central China. 


He said the proposed dam project had three goals: 
protect the fertile Yangtze Valley from flooding, generate 
electricity and facilitate navigation on the 5,800 kilome- 
ter (3,600 mile) -long river. 


The study indicated that the hydroelectric powerplant 
would be able to generate 17,000 megawatts. The plant's 
electrical output would greatly reduce China's energy 
shortage and would permit that country to recoup its 
investment within 10 years, the study said. 


Chinese opponents have said the plan is too ambitious 
for China to handle at this stage in its development, and 
that money might be better spent on smaller local 
projects. 


The dam project would also create smoother sailing on 
the Yangtze River, which has long been known for its 
strong currents, twisting course and shallow waters, the 
study said. 


River traffic is now restricted to barges due to shallow 
waters in winter. 


One major sticking point to the dam project is that it 
would require the displacement of 80,000 people each 
year over 12 years, the consortium said. 


The study did not describe the project's effects on the 
region’: wildlife, which also would be displaced as the 
rising waters behind the dam flooded some 600 kilome- 
ters (370 miles) of the Yangtze Valley. 


Over the past 2,000 years, more than 200 devastating 
floods have been recorded along the river. In 1954, some 
330,000 people were killed in massive flooding which 
left more than one million others homeless. 
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Several environmental groups, including the Toronto- 
based Probe International, have opposed the proposed 
dam construction. They have warned that the lake cre- 
ated by the dam would destroy 40,000 hectares (98,840 
acres) of farmland and some 20 cities and towns. 


The environmental organizations have also questioned 
the objectivity of the study, because it was conducted by 
several firms which are expected to participate in—and 
profit from—the multi-billion-dollar project. 


The cost of the 1 1.83-million-dollar feasibility study was 
partially underwritten by the Canadian Government 
through the Canadian International Development 
Agency (CIDA). 


The 13-volume report is to be delivered to the Chinese 
Government in May after it is translated into Chinese. 


Soviet Union 


Direction of Soviet Middle East Policy Analyzed 
HK0203070989 Beijing RENMIN RIBAO in Chinese 
27 Feb 89 p 3 


[Article by reporter Lin Jiaoming (2651 4109 2494): 
“The Direction of Soviet Policy on the Middle East—A 
Tentative Analysis of Shevardnadze’s Middle East 
Tour”) 


[Text] It was not a historical coincidence that the day the 
last Soviet soldier pulled out of Aighanistan, Soviet 
Foreign Minister Shevardnadze arrived in the Middle 
East after a 15-year interval. An important change is 
surfacing in the Middle East situation and the question 
as to what the Soviet post-Afghanistan policy toward the 
Middle East will be has aroused the world’s concern. 


The 10-day Middle East trip by Soviet Foreign Minister 
Shevardnadze began in Syria on 17 February. Shevard- 
nadze met with, in turn, senior officials from Syria, 
Jordan, Egypt, Iraq, and Iran. During his stay in Cairo 
ihe Soviet Foreign Minister talked with Israeli Foreign 
Minister Arens and PLO chairman ‘Arafat's executive 
committee on separate occasions. It is reported that 
although Shevardnadze did not make any fruitfui diplo- 
matic “breakthrough” he did achieve some results 
expounding Soviet policy toward the Middle East, 
understanding the cards in the hands of the participants 
in the Middle East dispute, mediating relations between 
the Arab nations, and pushing forward all sides involved 
in the Middle East peace talics. 


The readjustment in Soviet Middle East policy began 
earlier under the guiding principle of “perestroyka.” In 
the recent important diplomatic actions characterized by 
extensive contacts, Soviet Foreign Minister Shevard- 
nadze has, in a more explicit way, revealed Soviet 
intentions. They can be summed up as follows: 
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—To improve Soviet relations with Middle East nations 
by taking advantage of the favorable opportunity pro- 
vided by the USSR getting rid of its heavy burden in 
Afghanistan. By pushing for Middle East peace talks the 
USSR will have its say in Middle East affairs. 


—To change its rigid diplomatic posture toward the 
Middle East by moving from “leaning to one side to a 
“middle-of-the-road position,” while gradually project- 
ing the image of “mediator.” Its theoretical basis is the 
conversion from “strategic balance” to “interest 
balance.” The characteristic of this conversion is the 
criticism against Israel's stubborn stand while building a 
bridge for talks with Israel. The USSR will not relax its 
close ties and established relations with nations like 
Syria while breaking and rejecting the hard and fast rule 
of “making a separate peace” and reconciling with such 
moderate nations as Egypt. 


—To contend with the United States for the diplomatic 
initiative in the Middle East by hoisting the banner of 
“no Middle East peace talks which exclude the USSR.” 
The general trend of relaxation in Soviet-U_S. relations 
has determined that no direct conflict will take place 
between the two sides in the Middle East. However, the 
USSR will not resign itself to a U.S. monopoly of Middle 
East affairs,“ and accept a “supporting role.“ 


The increasingly flexible omnidirectional Soviet policy 
toward the Middle East is helpful in promoting early 
settlement of the thorny Middle East issue. As one of the 
permanent members of the UN Security Council, the 
USSR has limited the preparatory period for the Middle 
East peace talks to between 6 and 9 months. Beyond 
doubt this has been welcomed by the PLO and the Arab 
world. Shevardnadze has openly stated that it would 
show consideration for Israel's interests, to the definite 
satisfaction of Israel. It is learned that the Isracli Consu- 
lar Delegation to the USSR will be elevated to a perma- 
nent organ. Naturally, people will associate this with 
Shultz’ speeches and actions during his four Middle East 
trips last year. Both the Soviet Union and the United 
States have resorted to a similar strategy namely, “with a 
foot in either camp.” This has objectively furthered the 
possibility of Middle East peace talks. 


Basically, the USSR is on the Arab world’s side. At the 


both the Arab world and Israel while elbowing out 
extreme forces, to bring about a change in Soviet policy 
toward the Middle East. In his recent trip Shevardnadze 
Palestine-Syria, Syria-Iran, and Egypt-Syria 


precisely a hint about the next 11 move. The 
United 1 the door ſor talks with 

estern Europe is conducting simulta- 
the Arab world and Israel. As soon as 
extensive friendly relations with 
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the Arab world while waiting for talks with Israel it will 
move freely on the checkerboard regarding the Middle 
East. Surely the White House knows best what it means 
to the United States. 


As the Soviet foreign minister was about to conclude his 
Middle East trip, U.S. President Bush met with 
President Muhammad Husni Mubarak and Jordan's 
King Husayn in Tokyo. Public opinion in the United 
States has anxiously urged President Bush to formulate 
an effective policy toward the Middle East characterized 
by an “indefinite ending” and “open thinking.” It seems 
that a change in the Middle East situation largely 
depends on the results of Soviet-U.S. talks, apart from 
the degree by which the Israeli Government “softens up” 
its stand. 


Agricultural Program With USSR Revealed 
HK0203025889 Beijing CHINA DAILY in English 
2 Mar 89 p 2 


[By staff reporter Zhang Yuan} 


[Text] A leading agricultural official yesterday revealed 
China's plan to start a massive co-operation programme 
with the Soviet Union. 


The programme, which aims to use China's low-cost 
labour and resources but Soviet funds and technology, 
has drawn strong interest from the Soviet side. 


Projects may include breeding chickens, repairing Soviet 
fishing ships, processing fish and planting soybeans in 
China’s northeast provinces and coffee in Hainan Prov- 
ince, the warmest place in China. 


In an interview with CHINA DAILY, Vice Minister of 
Agriculture Xiang Chongyang said that a Soviet minister 
in charge of fisheries will visit China soon to discuss the 
possibility of co-operation between the fishing industries 
in the two countries. 


The vice minister said that the Soviets have a strong 
interest in investing in the planting of coffee in Hainan 
Province and have promised to be responsible for the 
sales of all che coffee products. 


The Soviet Union, he said, insists on setting up Sino- 
Soviet joint ventures in China instead of just barter 
trade. Barter trade has previously been the major trade 
form between the two. 


Xiang believes that the future of agricultural co-opera- 
tion between the two countries is very brighi. 


China also has close agricultural co-operation with West 
Germany, Canada, Australia, Denmark and other coun- 
tries. 


He thinks that relying only on increasing grain prices is 
not a good way to arouse the farmers’ interest in planting 
grain. One effective way is to increase the productivity of 


CHINA DAILY that China will soon host regular inter- 
national agricultural exhibitions. The vice minister is 
also chairman of the Sub-Council of Agricul- 
ture under the China Council for the Promotion of 
Internationa! Trade. 


Frora 1990 on, he said, agricultural exhibitions of a 

nature will be heiJ every two years. From 1991 
on, China will host biennial international agricultural 
— er subjects, such as pesticides, seeds 


Next year’s exhibition, scheduled on March 2 in Beijing, 
will be organized by the council and by E. J. Krause and 
Associates, Inc of the United States. 
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Russian ‘Craze’ Grips Border Region 
OwW020312 Beijing XINHUA in English 
0728 GMT 2 Mar 89 


Russian Craze’ Grips Sirw-Su-‘et Border Areas” — 
XINHUA headline] 


[Text] Harbin, March 2 (XINHUA)—A craze for learn- 
ing the Russian language is emerging in the Sino Soviet 
border areas in Heilongjiang Province. 


Heihe City middle schools offer courses in both English 
and Russian, but most students opt for Russian. 


“I study Russian through a Soviet TV program, which 
students in other inland cities cannot receive,” one 
middle schoo! pupil said. 


A part-time Russian school has been set up for teenagers 
in Suifenhe City, and 70 kids have learned Russian at the 
school for three years. 


“The students cen read Soviet middle school texts,” said 
Sun Boyan, head of the school, “and with more and more 
Soviet friends coming to visit our city, the boys and girls 
have more chances to talk with them in Russian.” 


The city also offers college level Russian courses. In 
1985, when Sino-Soviet people resumed visits in the 
border areas between the two countries, the city's edu- 
cationa) department began sponsoring sparetime Rus- 
sian courses for the citizens. 


Thirty-three students were enrolled in the sparetime 
ee 


of the development of Sino-Soviet relations, our city 
cannot do without sufficient people who know Russian,” 
says Liu Haitao, secretary of the city’s Communist Party 
Committee. 


In Harbin, capital of Hei Province, many col- 
Sens Candie the I 
language—R ussian—for decades have now become very 
busy as part-time teachers. 


They have been invited to be advisers to businesses in 
the Sino-Soviet border areas, or to train Russian inter- 
preters for them. 


Last year eight graduates of Harbin Teachers’ University 
who studied the Russian language volunteered to work in 
Tongjiang City. “Now they have become the backbone 
of the Sino-Soviet border trace ts in our city,” 
said Sun Kaiji, deputy secretary of the city’s Communist 
Party Committee. 
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“The Russian craze’ here is just like the English craze” 
in China's other larger cities at the beginning of 1980s,” 
he said. “Employees in department stores, guesthouses. 
tourist agencies and government cadres now want to 
spend most of their spare time reading Russian books or 
attempting to speak Russian.” 


Northeast Asia 


Foreign Ministry Confirms Li Peng's Japan Visit 
HK020305 1489 Hong Kong AFP in English 
0508 GMT 2 Mar 89 


[Text] Beijing, March 2 (AFP)}—China confirmed Thers- 
day that Prime Minister Li Peng would visit Japan in the 
first such visit in seven years by a Chinese premier. 


“The specific date for Premier Li's visit to Japan is 
under discussion 8 en the two sides,” a Foreign 
Ministry spokesmai d. 


Sources close to the Japanese Foreign Ministry said 
Tuesday that Mr. Li was expected to arrive in Tokyo on 
Apiil 12 for a four-day official visit. 


It would be the fourth trip to Japan by a Chinese head of 

i since the two countries normalised relations 
in 1972 and the first since 1982, when Zhao Ziyang, now 
secretary general of the Communist Party, visited 


Article Anstyzes Japan's Defense Policy 
OW010305 3689 Beijing BEIJING REVIEW in English 
No 9 27 Feb-5 Mar 89 pp 13-15 


per capita GNP overstripped that of the United States in 
1987 (U.S.$19,642 for each person in Japan and 
U $.$18,403 in the United States for each person). While 
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the United States turned from being the worid's No. | 
banker into its biggest debtor, Japan assumed the former 
role. By the end of 1987, Japan's net overseas assets were 
about U.S.$240 billion. The U.S. annual trade deficit is 
a biting U.S.$150 billion, but Japan is feasting on the 
world’s biggest trade surplus, more than U.S.$100 billion 
annually. Japan has its penetration into the 
U.S. market with one-third of the U.S. financial deficit 
being comprised of Japanese canital. In the latter part of 
1987, 435 U.S. companies were wholly or partially 
owned by the Japanese. Japan is not only an economic 
giant, but it is also the biggest international firancier. 


In light of Japan's increasing economic strength and 
developments in iis internal and external political and 
military situation, the ruling Liberal-Democratic Party 
and government has created some changes. After due 
consideration, it has reversed its part of stressing the 
economy and underestimating arms and has issued a 
new strategic concept. Towards the end of the 1970s, the 
Ohira cabinet issued a strategy for the comprehensive 
guarantee of security. It stressed that security could best 
be guaranteed by the synthesis of many means, advocat- 
ing an active safeguarding of the Japanese-U.S. joint 
system and an increase in Japan's own defence forces 
with an aim towards strengthening self-defence. In 1983, 
former Prime Minister Yasuhiro Nakasone likewise 
advocated that janan should become a maior political 
power, emphasizing the need to safeguard Japan's secu- 
rity, raise its international position and increase its 
defence forces. 


After Noboru Takeshita became prime minister in Octo- 
ber 1987, he took a two-pronged approach. On the one 
hand, ne stressed that Japan should launch dinlomatic 
activities that would reflect its principle of independent 
diplomacy, make multiple and especially economic con- 
tributions to the world, and accelerate the steps towards 
becoming a political power. On the other hand, he issued 
a defence proposal involving policy and arms. On March 
21 last year, Takeshita, at a graduation ceremony for 
students of the Japanese Defense University, said that 
Japan would seek a defence capability worthy of its state 
strength. He also said that deterrent forces based on a 
balance of strength including nuclear weapons are a 
guarantee for world peace and security. He indicated 
that Japan must face the stern reality and seek good- 
quality defence forces with appropriate equipment. His 
words reflected Japan's latest consideratioin of readjust- 
ing its defence policy and heightening its defence capa- 
bility. 


Broader Range 


Since World War II. Japan has adhered to the principle 
of self-defence and strictly limited the range of dzfence 
to its territory. The prevention of enemy attacks on its 
territory and the occupation of its key areas was its 
guiding ideology. 
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In recent years this defence policy has undergone major 
changes. The Nakasone government would like to build 
Japan's territory into an unsinkable aircraft carrier and 
safeguard the security of its transportation lines for 
1,000 nautical miles. At the same time, to blockade the 
Soya Kaikyo, Tsugaru Kaikyo and Tsushima Kaikyo in 
time of war has become a target of defence. The Naka- 
sone government further stated that “self-defence 
action beyond | ,000 nautical miles would be allowed by 
the constitution. This would not only expand the Japa- 


protecti 

Security Treaty. The guiding ideology of a passive 
defence has transformed into one of active prewar prep- 
arations to defeat the enemy at the first blow. The 
Strategy of wiping out the enemy at the beachhead has 
turned into one of attacking the enemy at sea, and 
fighting at distant seas. In a werd. the Nakasone govern- 
ment changed the land-based defence principle and 
confirmed a defence at sea strategy, which has been 
inherited and developed by the Takeshita cabinet. 


Meanwhile, the Japanese military forces have been con- 
stantly recruited and strength-ned. Since the mid-1970s 
Japan has been seeking to heighten its defence capability. 
In the past 30 years since their formal organization, the 
Japanese Self-De. ence Forces, have developed to a con- 
sideradle size and gained possession of advanced weap- 
onry. According to the target stipulated in the Outline of 
Defenve Plan of 1976, a defence force that could main- 
tain a vigilant posture and cuuld effectively counteract a 
small-scale aggression would be set up. in 1984 this 
outline was greatly revised. In view of changes in the 
international situation since the latter part of the 1970s, 
Japan believed it needed to make a new study and 
strengthen its defence capability. 


At present, the total number of the Japanese Self-De- 
fence Forces is about 300,000, but the.r equipment is 
fine, they are well trained and their actual strength is 
strong enough. The officers of the ground, naval and air 
forces surpass the number of soldiers, but if a war should 
break out, the three armiss could be quickly expanded. 
The ground self-defence forces total 180,000 with more 
than 1,000 tanks and 300 various missile launch vehi- 
cles. The naval self-defence forces are about 45,000 and 
possess 165 various warships and 155 airplanes. The air 
self-defence forces are more than 45,000 with 350 com- 
— and 180 ground-to-air missiie launch vehi- 


According to the development programme of the Self- 
Defence Forces’ military equipment, by the early 1990s 
Japan will have built more than 30 vessels, bought over 
100 combat airplanes, airborne warning and control 
systems, tanker aircrafts, antisubmarine cruise airplanes 
and missile destroyers equipped with overvisional radar 
that can detect beyond 3,000 kms. Japan. 


targets 

together with the United Statcs, will produce the next- 
generation FSX support fightic g planes, whose ombat 
operative radius will double that of the present and reach 
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840 kms. Thus the fighting capability cf the self-defence 
forces will be greatly strengthened. A U.S. defence oſſi- 
cial said that by 1990 Japan will possess 200 F-15 jet 
fighters and 100 F-4 jet fighters, surpassing the total 
number of airplanes that the United States has deployed 
in Japan, South Korea and the Philippines. The naval 
self-defence forces will possess 60 destroyers and 100 
P-3-C znti-submarine airplanes. This is respectively 
three and five times those owned by the U.S. Seventh 
Fleet. 


More Funds 


In recent years, the Japanese Government has energeti- 
cally adopted some measures to increase defence spend- 
ing and speed up the military's scientific and technolog- 
ical research. This has created favourable conditions for 
the future rapid development of the military forces. 


For yer allotment for military expenses was 
limite: th percent of the GNP. After becoming 
prim © aiste;, Nakasone began io promptly increase 
weapo >. Cer to pursue his general post-war politi- 


cal polx, „d to co-ordinate with the U.S. policy 
towards ine Soviet Laion. In July 1985, he proposed 
that defence expenses exceed the ceiling of i percent of 
the GNP. In January 1987, the Japanese Government 
formally announced a cancellation of the quota policy 
and instead chose to publish the total sum of five-year 
defence expenses. That year saw Japan's defence spend- 
ing surpassing | percent of the CN. The total sum of 
the defence forces’ ization programme at mid- 
point of the 1989-1990 peviod is 18.4 trillion yen, and 
defence expenses in 1988 accounted for 3735.4 billion 
yen. This was a 6.2 percen? increase in com arison with 
the previous year, and it was 1,013 percent of 1988's 
GNP. Although this edge is small, its significance lies in 
the “breakthrough.” 


Japan is an economic heavy-weight. Its GNP is big, as is 
its scale of growth. Therefore, even if the defence 
expenses were sti“ held to | percent of the GNP. Its 
growth speed and absolute quota would be quite gener- 
ous. According to Japanese officials, Japan's defence 
expenses ranked sixth behind those of the United States, 
the Soviet Union, Great Britain, Federal Germany and 
France. Howevi, Japan's method of statistically tallying 
defence expenditure is different from that of NATO 
countries. It does not include ihe military pensions and 
expenses of the maritime sea security agency. If NATO's 
statistical criteria were applied, Japan's Jefence expenses 
would be found ‘5 overtake those of Britain, France and 
Federal Germany and would place third, tailing those of 
the United States and the Soviet Union. According to 
Japanese newspapers, the Japanese Defence Agency 
decided to ask the Ministry of Finance to increase 
defence expenses by 7 percent when it worked out the 
1989 government budget. If Japan's defence expenses 
increase by 7 percent, «ney will be 3959.3 billion yen 
(about U.S.$29.7 billion). 
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Bank of China To Issue Yen Bonds in Japan 
OW0103214289 Beijing XINHUA Domestic Service 
in Chinese 1247 GMT 27 Feb 89 


Local Broadcast News Servic:“] 


[Text] Beijing, 27 Feb (XINHUA)—According to 
JINGJI CANKAO, the Bank of China will issue bonds in 
Japanese yen in Japan during the Ist half of 1989. The 
bank will continue to issue bonds on the European 
market. 


Over the past 5 years, the Bank of China has been 
actively taking part in international banking activities in 
order to raise foreign exchange capital for domiestic 
construction. By the end of 1988, the Bank of China had 
issued 13 types of bonds in U.S. dollars, Japanese yen, 
Deutche marks, and dual purpose currency Ishuang bi 
7175 1578] on major capital markets in Tokyo, Frank- 
furt, Singapore, and London, totalling $2.3 billion. 


Japanese, Other Banks To Fund Shanghai Project 
OW0103031789 Tokyo KYODO in English 
0154 GMT I Mar 89 


[Text] Shanghai, March | KYODO—A syndicate of 29 
Japanese and foreign banks sealed agreements to extend 
128 million dollars in credits to a Chinese bank Tuesday 
[28 February] to finance an ethylene plant project in 
Shanghai. 


A group of 19 Japanese banks lent the People’s Construc- 
tion Bank of China 70 million dollars at an interest rate 
equivalent to the London Interbank Offered Rate 
(LIBOR) plus 0.01 percentage point, banking industry 
sources said. 


The 10-year “tax-sparing” loan is lead-managed by 5 
Japanese banks, including Dai-ichi Kangyo Bank, Indus- 
trial Bank of Japan, and Sanwa Bank, the sources said. 


Interest rates on such tax-sparing credits can be set lower 
than those on other commercial loans by taking advan- 
tage of tax-deducting privileges offered by the Japanese 
Government to Japanese business corporations and 
financial institutions, they said. 


The remaining 58 million dollars will be extended at a 
higher rate of LIBOR plus 0.75 point by 8 foreign and 5 
Japanese banks, the sources said. 


Among the eight foreign banks participating in this part 
of the agreement are Chase Manhattan Bank and Banca 
Commerciale Italians, they said. 


The Chinese petrochemical project envisions the con- 
struction of an ethylene plant with an annual manufac- 
turing capacity of 300,000 metric tons. Production is 
slated to begin in 1992. 
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U.S. To Remove SR-71 Aircraft From Japan 
OW0103 103389 Beijing XINHUA in English 
0915 GMT I Mar 89 


[Text] Tokyo, March | (XINHUA)—The United States 
will withdraw a squadron of four SR-71 strategic recon- 
naissance planes from Okinawa, the southernmost island 
of Japan, by this autumn, the KYODO NEWS SERVICE 
reported here today. 


The scheduled withdrawal of the SR-7 Is is in accord 
with an anticipated reduction in the U.S. defense budget 
this year, KYODO quoted U.S. military sources as 
saying. They said that the SR-71s are to be phased out 
Jobally and replaced by satellites. 


The SR-7Is are equipped with electronic spy devices, 
all-weather radar and are capable of flying at very high 
altitudes at three times the speed of sound. 


Carrying a pilot and an operator of the reconnaissance 
systems, the SR-71s employ high-definition cameras able 
to detect objects as small as ten centimeters, and to 
monitor radar and radio transmissions. 


The four SR-71s were assigned to Kadena U.S. Air Force 
Base in Okinawa in the summer of 1968 during the 
Vietnam war as the first overseas contingent of the 9th 
Strategic Reconnaissance Wing based in California. 
According to KYODO, they later flew reconnaissance 
operations aimed at the Democratic People’s Republic 
of Korea (DPRK). 


The SR-71s had also been sent on reconnaissance mis- 
sions over China several hundred times till these flights 
were suspended in 197! before the then President Rich- 
ard Nixon visited Beijing in 1972. 


‘Roundup’ Views Bush Visit to Seoul 
HK0203033089 Beijing XINHUA Hong Kong Service 
in Chinese 1515 GMT 1 Mar 89 


Roundup“ by Li Nengqing (7812 5174 3237): “Bush’s 
Visit to Seoul Did Not Yield Results - XINHUA head- 
line] 


[Text] Pyongyang, | Mar (XINHUA)—U.S. President 
Bush paid a 5-hour visit to Seoul on 27 February. His 
visit did not yield any results toward solving U.S.-South 
Korean bilateral trade frictions or in removing the South 
Korean people's anti-American sentiments. Instead it 
was met with strong opposition from people in various 
circles. 


It was reported that during their talks, Bush and No 
Tae-u mainly discussed bilateral economic relations, the 
situation in Northeast Asia, the situation on the Korean 
peninsula, and the security system between South Korea 
and the United States. 
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On their trade frictions, Bush asked South Korea to open 
its market to the United States but No Tae-u did not 
make any commitment. In a speech to the South Korean 
National Assembly, Bush urged South Korean farmers to 
open the market to U.S. agricultural products and adjust 


the exchange rates. 


Bush arrived in Seoul at a time when anti-American 
feelings of people from all walks of life in South Korea 
were mounting. On the day of his arrival, people in many 
parts of South Korea staged demonstrations against 
Bush's Seoul visit and demanded a U.S. troop with- 
drawal from South Korea and a halt to the “team spirit” 
military exercises. They also issued statements protest- 
ing his visit. The authorities sent 120,000 policemen and 
enforced “‘grade-A martial law.” Despite all these mea- 
sures, Bush took a helicopter from the airport to the 
South Korean presidential palace, instead of going by 
Car. 


During a meeting between Bush and three opposition 
party leaders Kim Tae-chung, Kim Yong-sam, and Kim 
Chong-pil, these three party leaders explicitly told Bush 
that the anti-American feelings in South Korea had 
resulted from U.S. support for No Tae-u, its economic 
pressure on South Korea, and its insincerity in handling 
the Kwangju incident. 


On the Kwangju incident, people from all circles in 
South Korea demanded that the then U.S. ambassador 
to Seoul and U.S. military commander attend a South 
Korean National Assembly testimony meeting to clarify 
the case of dispatching troops to suppress the Kwangju 
— But this demand was turned down by the U.S. 


Examples of South Korean opposition party leaders 
unanimously expressing their strong dissatisfaction to 
U.S. Presidents are rare. Under the influence of the three 
Opposition party leaders, 14 National Assembly mem- 
bers including those without party affiliation walked out 
of the meeting and refused to listen to Bush's speech to 
the National Assembly. 


Trade Group Visits Inner Mongolia 
SO 1589 Hohhot Inner Mongolia Regional Service 
in Mandarin 1130 GMT 27 Feb 89 


[Text] The Mongolian Government trade delegation led 
by Gotob, first vice minister of foreign economic rela- 
tions and supply of the Mongolian People's Republic 
(MPR], arrived in Hohhot at noon yesterday for a l- day 
visit in Our region. 


Yesterday afternoon, Bu He, chairman of the autono- 
mous regional government, met with the Mongolian 
guests at the government auditorium. They introduced 
their respective situations in reform and economic 
development in a friendly atmosphere. Chairman Bu He 
expressed satisfaction at the the development of bilateral 
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trade over the past few years. Gotob, leader of the 
delegation, expressed hope for wider-range comprehen- 
sive cooperation in the future. 


Liu Zuohui, vice chairman of the autonomous regional 
government, and responsible comrades of relevant 
departments were present at the meeting. 


In the evening, Chairman Bu He hosted a banquet in 
honor of the Mongolian guests. 


Southeast Asia & Pacific 


‘Crucial Stage’ of Cambodian Issue Viewed 
HK0203 103089 Beijing RENMIN RIBAO in Chinese 
2 Mar 89 p 7 


[Article by Yang Mu (2799 2606): “A Crucial Stage Has 
Set in for Solving the Cambodian Issue] 


[Text] The Cambodian war, which has affected the 
Southeast Asian situation as a whole and endangered 
world peace, has lasted for more than a decade. When 
the “hot spots” of regional war have cooled down and 
embarked on the road of political settlement, a crucial 
stage has set in for the political settlement of the Cambo- 
dian issue: The talks have involved substantial matters. 
The struggles have been sharp as there is both hope for 
the settlement as well as stubborn obstacles. 


The Cambodian war was one of aggression and antiag- 
gression between Vietnam which attempted to annex a 
weak, small neighboring country by force, and the Cam- 
bodian people who were compelled to take up arms to 
save their country. Instead of seeking a political solution, 
Vietnam tried to wipe out the anti-Vietnamese patriotic 
forces by military means. Vietnam was forced to change 
its strategy and accept political settlement because it 
encountered tenacious resistance from the Kampuchean 
patriotic armed forces which brought the war to a 
deadlock. However, Vietnam regards political settlement 
merely as a means to maintain its military and political 
control in Cambodia. On the other side, the three 
anti-Vietnamese parties in Cambodia have raised high 
the banner of political settlement ever since they set up a 
coalition government. The eight-point plan they pro- 
posed in June 1986 was the first good plan for the 
political settlement of the Cambodian issue. The five- 
point plan proposed by Prince Sihanouk last year was 
also a feasible programmatic document. Impelled by 
ASEAN and the general trend of international detente, 
the first unofficial meeting on the Cambodian issue was 
held in Jakarta last July. Later, the four parties in 
Cambodia had various forms of bilateral and tripartite 
contacts, but they were all to no avail. Nevertheless, it 
indicates that political settlement of the Cambodian 
issue has entered a crucial stage which has the following 
characteristics: 
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The relevant parties have moved from procedural and 
general problems to substantial matters. There are no 
more objections to the withdrawal of Vietnamese troops 
from Cambodia. The question is when will Vietnam 
totally withdraw its troops from Cambodia? Is it neces- 
Sary to exercise international supervision over the 
unconditional troop pullout? Is it necessary to invite the 
United Nations to act as an intermediary and exercise 
supervision over the troop pullout? Following the with- 
drawal of Vietnamese troops, is it necessary to establish 
a provisional government in Cambodia, and if so, how 
does one go about it? 


More and more countries have joined the process of 
political settlement and there have been frequent talks. 
Apart from the four parties in Cambodia, the foreign 
ministers of China and the Soviet Union, Thailand and 
Vietnam, and China and Thailand have held talks. The 
deputy foreign ministers of China and Vietnam also had 
internal consultations for the first time. The second 
Jakarta meeting on the Cambodian issue closed on 21 
February. 


The relevant countries have almost reached a consensus 
on political settlement of the Cambodian issue. However, 
differences still exist. The three parties of the Kampu- 
chean coalition government strengthened unity and 
Prince Sihanouk last month announced resumption of 
the office of chairman of Democratic Kampuchea. The 
coalition government acted together at the second 
Jakarta meeting and was the forceful voice of justice. 
Because of the stubborn stand of Vietnam and the 
Phnom Penh regime, no results were achieved at the 
meeting. 


The obstacle to political settlement of the Cambodian 
issue comes from Vietnam and its puppet Phnom Penh 
regime. The Soviet Union has the responsibility of 
urging Vietnam to give up its plot to seek regional 
hegemony. Vietnam’s current general principle is to extri- 
cate itself from the Cambodian war and bring Cambodia 
into its sphere of influence so that it can exercise control 
over Cambodia for a long time to come. Hence, Vietnam is 
still trying to play tricks on substantia! matters. 


On the one hand, Vietnam publicized the “timetable” of 
its troop pullout by September this year; and on the other 
hand, Vietnam put forward many prerequisites and 
asserted that the “timetable” may change at any time if 
the prerequisites are not accepted. Outwardly, Vietnam 
has adopted a flexible policy. Actually, it has no inten- 
tion of withdrawing its troops from Cambodia. 


Vietnam clamored about settling separately the Cambo- 
dian issue internationally and domestically, and opposed 
the correct package settlement proposals. As everyone 
knows, both the international and domestic problems 
concerning the Cambodian issue were created by Viet- 
nam. Vietnam sent troops on a large scale to invade 
Cambodia and undermined peace and stability in South- 
east Asia. This constitutes the international aspect of the 
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problem. Vietnam also propped up the Heng Samrin 
regime in Cambodia and besieged the resistance forces. 
This is the domestic aspect of the problem. Now Viet- 
nam wants to act as an outsider and discuss the interna- 
tional aspect of the problem with relevant countries. 
This is tantamount to shirking responsibility for aggres- 
sion and having no intention of settling comprehensively 
the Cambodian issue. 


There will be a period of transition from the withdrawal 
of Vietnamese troops to free elections carried out in 
Cambodia. During this period, both the Phnom Penh 
regime and the Coalition Government of Democratic 
Kampuchea should be disbanded and a four-party pro- 
visional coalition government should be established 
under the leadership of Sihanouk. However, Vietnam 
and the Phnom Penh regime rejected this in an attempt 
to maintain the status quo and let the Heng Samrin 
regime manage the general elections and continue to 
exercise control over Cambodia. 


Vietnam is against the United Nations acting as an 
intermediary, exercising supervision, and dispatching an 
international peace force. Vietnam opposed the proposal 
of holding an international conference in order to reject 
the participation of the United Nations and seek another 
solution. It is continuously playing tricks in resistance to 
the international community. 


Now the crux of the Cambodian issue lies in Vietnam. 
History has sounded the alarm to Vietnam: Wake up 
aggressor! It is political settlement which conforms to the 
irreversible trend of peace and development in the world 
and not Vietnam’s permanent occupation of Cambodia! 


Singapore Official Cited on Improving Ties 
OW0203001189 Beijing XINHUA in English 
1616 GMT Mar 89 


[Text] Singapore, March | (XINHUA)—First Deputy 
Prime Minister Goh Chok Tong has said that Singapore 
will review the situation on its relations with China now 
that Indonesia and China have taken steps to normalize 
their ties, the Singapore Broadcasting Corporation (SBC) 
reported tonight. 


Goh made the remarks when he had an interview with 
the Japanese newspaper, NIHON KEIZAI SHIMBUN, 
on February 24, SBC said. 


In the interview, Goh stressed that Singapore's state 
policy has always been to normalize only after Indonesia 
normalizes its relations with China. 


Goh, who is also the defense minister, said that once 
Indonesia has done so, it is logical for Singapore to 
follow. 


But he said Singapore needed time to weigh the subject. 
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There has never been any doubt that Singapore will 
eventually normalize diplomatic relations with China, 
he said. 

He said it is only a question of when. He felt that there is 
no need for Singapore to make a hasty move, particularly 
as Singapore’s economic relations with China are already 
cordial. 

He said the move towards diplomatic relations between 


Indonesia and China will also mean a step towards 
greater stability for the region. 


As for trade with China, he said even in the absence of 
diplomatic relations, Indonesia has had tradivg links 
with China. This is likewise for Singapore. 

The normalizing of ties will certainly help trade, he 
added. 


However, he said a sudden upsurge should not be 
expected. 


Xu Shijie Describes Visit to Singapore 
HK0203042989 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1434 GMT 28 Feb 89 


Report: “Interview With Xu Shijie on His Visit to 
Thailand and Singapore”’} 


[Text] Haikou, 28 Feb (ZHONGGUO XINWEN 
SHE)—Secretary of the Hainan Provincial CPC Com- 
mittee Xue Shijie gave an account here to this reporter of 
his recent visit as the leader of an economic investigation 
team to Thailand and Singapore, and his impressions. 


He said that this visit had stimulated mutual under- 
standing and economic cooperation between Hainan and 
the two countries of Thailand and Singapore. 


It was revealed that in Thailand, Prime Minister Prem 
Tinsulanonda and Foreign Minister Siddhi met with the 
delegation. Prime Minister Prem said that on his visit to 
China in March, he would surely go to Hainan for a look. 
He plans to bring along a number of industrialists to 
investigate the investment environment and study 
investment prospects. The delegation also had extensive 
contacts with people in the Singapore Government's 
main economic departments and people in Singapore 
financial and industrial circles. 


The delegation signed with financial and industrial cir- 
cles of the two countries some agreements on economic 
cocperation projects and letters of intention on cooper- 
ation. For example, the “Qiongtai Economic Develop- 
ment Limited Company Agreement” was signed with the 
Thai-Chinese Investment and Trade Promotion Cham- 
ber of Commerce. Letters of intent to set up branches in 
Hainan were signed separately with the Bank of Bangkok 
of Thailand and the Overseas Union Bank of Singapore. 
Many Chinese entrepreneurs also expressed a desire to 
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invest in enterprises in Hainan. Overseas Chinese from 
Hainan in Thailand have established the “Hainan 
Investment Chamber of Commerce of Thailand.” Over- 
seas Chinese in Singapore are also prepared to establish 
the “Hainan Investment Company of Singapore 
Chinese.” Mr Feng Yute, a councillor in charge of the 
Fengs’ Temple of the Association of Hainan Fellow 
Townsmen, said that he would set up a cement factory 
with an annual output of | million tons in Hainan. He 
had come to Hainan in January to discuss this matter. 
Mr Lian Yingzhou, chairman of the board of directors of 
the Overseas Union Bank of Singapore, arrived at Hai- 
nan at the end of anuary to buy land to first construct a 
building for an office. 


What left a deep impression on Xu Shijie on this visit 
was that the governments of Thailand and Singapore 
have many valuable experiences and methods in such 
fields as developing an externally oriented economy, 
laying emphasis on utilizing national resources and 
developing their superior features to serve economic 
development, strengthening the government’s macroeco- 
nomic control, and so forth. If Singapore, with its 
relatively early start, cannot be compared with Hainan, 
then the experience of Thailand with its relatively quick 
economic development in the past | or 2 years is quite 
worth pondering. 

He said that Thailand and Singapore have both estab- 
lished highly efficient organs and have introduced poli- 
cies of relatively preferential treatment in attracting and 
using foreign capital. The two countries impose no 
control over commodity prices. Controls over foreign 
exchange are also quite relaxed. A policy of no protection 
is applied to foreign-funded enterprises and domestic 
enterprises, allowing fair competition between them. It is 
considered right and proper for foreign investors to 
make money. Hainan can learn from these points. 


Xu Shijie further pointed out that Hainan should show a 
bit more guts, introducing overall economic liberaliza- 
tion. Many friends said: If Hainan is turned into a free 
island, there is no worrying about Hainan’s develop- 
ment. He admitted that Hainan’s investment environ- 
ment is really not so good as others’. There is also the 
matter of the mind not being fully emancipated. For 
instance, there is the worry that Hainan would not be 
able to absorb overall liberalization, the fear that the 
masses would have much to complain about with a rise 
in commodity prices, the fear that the arrival of foreign- 
funded enterprises would spell the ruin of our own 
enterprises, and the fear that others would make money. 
Xu Shijie said that we must continue to create conditions 
and especially raise the level of the ranks of cadres to 
meet the needs of further liberalization. 


Near East & South Asia 
Li Landing Leads Economic Delegation to Pakistan 


Departs for Pakistan 
OW2302100489 Beijing XINHUA in English 
0839 GMT 23 Feb 89 


[Text] Beijing, February 23 (XINHUA)--A Chinese 
Government economic and trade delegation left here for 
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Pakistan this morning to attend the fifth session of the 
Sino-Pakistan Joint Committee on Economic, Trade, 
Scientific and Technological Cooperation. 


The delegation is headed by Li Lanqing, vice-minister of 
Foreign Economic Relations and Trade. 


Joint Economic Committee Meets 
OW2602030989 Beijing XINHUA in English 
1556 GMT 25 Feb 89 


[Text] Islamabad, February 25 (XINHUA)—The fifth 
session of the China - Pakistan Joint Economic Commit- 
tee began here today at the Pakistan Foreign Office. 


The session, aiming at further expansion of cooperation 
between the two countries, was held between a Chinese 
delegation led by Li Lanqing, deputy minister of the 
Ministry of Foreign Economic Relations and Trade, and 
a Pakistan delegation headed by V.A. Jaffery, advisor to 
the prime minister on finance, economic affairs, plan- 
ning and development. 


During the meeting, both sides viewed the implementa- 
tion of the decisions incorporated in the agreed minutes 
of the fourth session of the China-Pakistan Joint Eco- 
nomic Committee in 1987. 


They also exchanged views on the existing state of 
bilateral trade and discussed ways and means for further 
promoting economic and trade cooperation between the 
two countries. 


The meeting is expected to continue tomorrow. 


The 13-member Chinese delegation arrived here on 
February 23 for a nine-day visit to Pakistan. 


Meets With Pakistan President 
OW 2602165289 Beijing XINHUA in English 
1545 GMT 26 Feb 89 


[Text] Islamabad, February 26 (XINHUA)—Pakistan 
President Ghulam Ishaq Khan received Li Lanqing. 
deputy minister of the Chinese Ministry of Foreign 
Economic Relations and Trade, here today. 


During the meeting, Ishaq Khan spoke highly of the 
existing friendly relations between Pakistan and China. 
The Pakistan-Chinese relations have stood the test of 
time, he said. 


The president thanked China for its economic aid to 
Pakistan and expressed hope that China will continue to 
give assistance to his country. He hoped that Pakistan 
and China will strengthen their cooperation in all fields 
and the trade imbalance between the two countries will 
be narrowed. 
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Li Langqing, who is leading a 13-member Chinese dele- 
gation, arrived here on February 23 to attend the fifth 
session of the China-Pakistan Joint Economic Commit- 
tee. 


Calls on Benazir Bhutto 
OW2802111789 Beijing XINHUA in English 
0734 GMT 28 Feb 89 


[Text] Islamabad, February 28 (XINHUA)—Visiting 
Chinese Deputy Minister for Foreign Economic Rela- 
tions and Trade Li Lanqing called on Pakistan Prime 
Minister Benazir Bhutto at the prime minister’s house 
here last night. 


Li Lanqing, who is leading a 13-member Chinese dele- 
gation, arrived here on February 23 to attend the fifth 
session of the China-Pakistan Joint Economic Commit- 
tee. 


During the meeting, the prime minister stressed that 
Pakistan and China have close and cordial relations and 
the session will further strengthen the economic cooper- 
ation between the two countries. 


The Chinese deputy minister apprised the prime minis- 
ter of the outcome of the session which not only renewed 
ongoing economic cooperation but also explored new 
areas for cooperation between Pakistan and China. 


PLA Chief of Staff Begin: Visit to Pakistan 
OW2802092189 Beijing XI\vHUA in English 
0716 GMT 28 Feb 89 


Text] Islamabad, February 28 (XINHUA)—Chi Hao- 
tian, chief of general staff of the People’s Liberation 
Army (PLA) of China, arrived here late last night for a 
nine-day visit to Pakistan. 


Chi came here at the invitation of Iftikhar Ahmed 
Sirohey, chairman of the Joint Chiefs of the Staff Com- 
mittee of Pakistan. 


During his stay in Pakistan, Chi is expected to call on 
President Ghulam Ishaq Khan and Prime Minister 
Benazir Bhutto, besides meeting Sirohey, Chief of the 
Army Staff Mirza Aslam Beg and other high-ranking 
Pakistani officers. : 


Chi will also visit Karachi and Lahore, the two largest 
cities in Pakistan, before leaving for Bangladesh on 
March 7. 
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President Awards Chi Medal 
OW0103 193089 Beijing XINHUA in English 
1653 GMT 1 Mar 89 


[Text] Islamabad, March | (XINHUA)—Pakistan Pres- 

ident Ghulam Ishaq Khan today conferred the award of 

Nishan-i-Imtiaz (military) on General Chi Haotian, chief 

— ems Staff of the People’s Liberation Army (PLA) 
ina. 


The awarding ceremony was held in the Presidential 
House here this afternoon. 


Ishaq Khan awarded General Chi in recognition of his 
meritorious services and contribution to the cause of 
friendship and good relations between the Armed Forces 
of China and Pakistan. 


Nishan-i-Imtiaz is the highest military medal which 
Pakistan gives to outstanding foreign officers. 


Before the awarding ceremony, the Pakistan president 
met and talked with the Chinese general. 


Chi, who is leading an eight-member delegation, arrived 
here on February 27 for a nine-day visit to Pakistan. 


Zhu Liang Heads CPC Delegation to India 


Guest of National Congress (I) 
OW2402115089 Beijing XINHUA in (in English 
0852 GMT 24 Feb 89 


[Text] Beijing, February 24 (XINHUA)—Zhu Liang, 
member of the Central Committee of the Communist 
Party of China (CPC) and head of the committee's 
International Liaison Department, left here for India 
this morning. 


He is paying a good-will visit to India as guest of the 
ca National Congress (Indira Gandhi) [Congress (1) 


Group Confers With 
OW2702142789 Beijing XINHUA in English 
1217 GMT 27 Feb 89 


[Text] New Delhi, February 27 (XINHUA)—A visiting 
delegation of the Communist Party of China (CPC) 
today held talks with India’s ruling Congress (I) Party on 
bilateral relations and other matters of common interest. 


The CPC delegation led by Zhu Liang, head of the 

International Liaison Department of the CPC Central 

Committee, arrived here at the invitation of the Con- 

— (I) Party on February 25 on a nine-day visit to 
ia. 
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In his opening remarks, Congress (I) General Secretary 
Ghulam Nabi Azad said he believes that the visit of the 
CPC delegation will strengthen bilateral relations 
between the two ruling parties. 


Zhu Liang said that the Communist Party of China 
wishes to make joint effort with the Congress (I) to 
promote relations between China and India. 


During the talks, the two sides briefed each other on 
their respective organizational structures and domestic 
as well as foreign policies. 


Referring to Indian Prime Minister Rajiv Gandhi's 
recent visit to China, the two sides maintain that the 
visit opened a new chapter of the history of Sino-Indian 
relations. 


Meets Prime Minister Gandhi 
OW2802133389 Beijing XINHUA in English 
1103 GMT 28 Feb 89 


[Text] New Delhi, February 28 (XINHUA)—India and 
China could cooperate in a wide range of areas in the 
common efforts to build their respective countries, 
Indian Prime Minister and President of the Congress (1) 
Party Rajiv Gandhi said here today. 


At a meeting with a delegation of the Communist Party 
of China (CPC) led by Zhu Liang, head of the Interna- 
tional Liaison Department of the CPC Central Commit- 
tee, Rajiv Gandhi stressed the commonalities between 
India and China and greater roles the two countries can 
play in the development of global relations. 


Also present on the occasion was Chinese Ambassador 
Tu Guowei. 


Basically speaking, the prime minister said, the two 
countries meet with many common problems in elimi- 
nating poverty and realizing social justice. 


Recalling his recent visit to China, he appreciated Chair- 
man Deng Xiaoping’s remarks on international relations 
and on the establishment of a new international political 
order and a new international economic order on the 
basis of the five principles of peaceful coexistence. 


The visit opened a new beginning in the bilateral rela- 
tions, he said. 


Zhu Liang handed a letter from CPC General Secretary 
Zhao Ziyang to Rajiv Gandhi and conveyed Chinese 
leaders’ greetings to him. 


He also extended an invitation on behalf of the CPC to 
the Congress (I) Party to send a delegation to visit China 
at a convenient time. Rajiv Gandhi accepted the invita- 
tion on behalf of the Congress (I) Party. 
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Political & Social 


Journal Views Deng ‘Leftist’ Trend 
HK0203110089 Hong Kong CHIUSHIH NIENTAI 
in Chinese No 230, I Mar 89 pp 53-55 


[Article by Lu Ching-shih (7120 0079 1102): “Deng 
Xiaoping Is Reversing the ‘Leftist’ Trend“ 


[Text] In 1989 the economy is being improved and 
rectified, the market economy is being retrenched, and 
more rationing coupons are being issued; in the ideolog- 
ical field Su Shaozhi was not allowed to air his views 
freely and leftist veteran leaders have listed the names of 
some people to be repudiated; and in the political field, 
Zhao Ziyang and other reformists are encountering dif- 
ficulties and Deng Xiaoping is reversing the “leftist” 
trend: Su Shaozhi should not be dealt with; there are no 
major mistakes in reform and precautions should be 
taken against retrogression, and the Changjiang Three 
Gorges projects should be suspended for 5 years. As a 
result, the wind from Zhongnanhai is changing direction, 
Zhao Ziyang is gaining support, and intellectuals are 
obtaining a little more “freedom.” 


When the Leftist Wind Blew Hard 


Before the wind changed direction, the political and 
economic situation in China was tending strongly 
toward the “left.” The economy was sliding and produc- 
tion was beginning to drop. The price problem remained 
unsolved, inflation kept increasing, and even the sup- 
posed market prosperity was beginning to wane. As 
China's economic illness remained, General Secretary 
Zhao Ziyang's reputation was decreasing. After Li Peng 
and Yao Yilin regained their economic policymaking 
powers, the planned socialist commodity economy began 
to be built. This is know as the “bird cage economy.” 


In the meantime Hu Qili, who turned against former 
General Secretary Hu Yaobang, was beginning to side 
with those who stressed the “great importance of politi- 
cal and ideological education” and forbade others to step 
beyond the limitations of Marxism-Leninism-Mao 
Zedong Thought. Eventually, at the end of last year Hu 
Qili, Wang Renzhi, and Hu Sheng jointly planned and 
held a theoretical seminar in Daxing commemorating 
the 10th anniversary of the 3d Plenary Session of the 
Ih CPC Central Committee. Subsequently the Su 
Shaozhi case occurred and ““Comrade Chen Yun made 
an cight-point proposal,” which sounded like the 
“supreme instructions.” 


There is a need to explain the above situation in brief. 


The Su Zhaozhi Case 


In mid December last year the CPC Central Committee 
held a national theoretical seminar in Daxing County of 
Beijing. There were about 300 participants on the formal 
name list, but an appendix was attached to it on which 
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another 50 people were listed as nonvoting participants. 
They included Yu Guangyuan, Li Shu, Wang Ruoshui, 
Tong Dalin, Wang Yuanhua, and Yan Jiaqi. The one 
who presided over the seminar explained that these 

“dissidents” in theoretical circles were once “criticized” 
or “punished,” thes Choveughly putting them on the 
“other register.” 


Among those present at the seminar was Su Shaozhi, 
middle - aged theorist who had a unique writing style and 
former director of the Institute of Marxism-Leninism- 
Mao Zedong Thought of the Chinese Academy of Social 
Sciences who was dismissed from office during the 

“combat against bourgeois liberalization” several years 
ago. Although Hu Qili and Wang Renzhi had made it 
clear that no speech should be made” at the seminar, Su 
Shaozho still openly pointed out during a discussion that 
it was wrong to launch the “drive against bourgeois 
liberalization” and for Hu Qiaomu and Deng Liqun to 
criticize and punish Wang Ruoshui. 


Hu Qili, important member of the CPC Central Com- 
mittee’s Political Bureau; and Wang Renzhi, chief of the 
Central Committee's Propaganda Department, decided 
that Su Shaoꝛhi's theorical article should not be entered 
in the collection of articles. Unexpectedly, however, 
Shanghai's SHIJIE JINGJI DAOBAO promptly pub- 
lished the full text of his article on almost two full pages, 
thereby arousing strong repercussions. Hu Qili and 
Wang Renzhi flared up in anger and immediately 
instructed the Department to issue a circu- 
lar to forbid the publication of this article in the country 
by whatever means, including newspapers, magazines, 
and broadcasts. They also summoned Qin Benli, respon- 
sible person of SHIJIE JINGJI DAOBAO, to Beijing, 
where he was given a dressing down and then ordered to 
return to Shanghai and confess his mistakes. News also 
spread that Hu Qili would rectify SHIJIE JINGJI DAO- 
BAO and punish Qin Benli. 


Reports said that Bo Yibo, one of the veteran leaders, 
made a special request to Deng Xiaoping that he seri- 
ously deal with this trouble maker who “challenged the 
CPC Central Committee.” 


Deng Xiaoping: Do Not Make a Fuss 


During the same period in which the Su Shaozhi case 

occurred, Chen Yun, who always has a skeptical and 
negative attitude toward reform and opening up to the 
world, made an “eight-point proposal.” First, he blamed 
Zhao Ziyang for not paying attention to agriculture. He 
said that because of this, grain production dropped and 
the situation became grave. Second, he said that the 
planned commodity economy with socialist characteris- 
tics was being abandoned and the free capitalist econ- 
omy was being introduced from the West. Third, he said 
thai political and ideological work was being discarded. 
As a renult, he added, the whole ideological sphere had 
become the ideological soil of bourgeois academics on 
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which the proletarians have nowhere to reside. Further- 
more, Chen Yun also talked about probiems in educa- 
tional work and asserted that serious mistakes of throw- 
ing away traditions and betraying Marxism-Leninism 
had occurred in reform. 


On the other hand, Hu Qili was infuriated by an article 
entitled “Protecting Human Rights Is a Just Cause in 
Human Progress” written by an enlightened author 
named Yu and published by issue No 23 of 
SHIJIE ZHISHI in 1988 on the occasion of the 40th 
anniversary of the UN Charter on World Human Rights. 
As everyone is aware, Deng Xiaoping is always unwilling 
to talk about “human rights.” Once he even told a group 
of foreigners that China (the mainland) had no human 
rights problem. Every time someone mentioned Wei 
Jingsheng, Deng Xiaoping was upset. Therefore many 
people were worried about Yu Haocheng because he had 
the courage to violate prohibitions. 


However something unexpected took place. The Propa- 
ganda Department had listed the names of people to be 
repudiated, including Yu Haocheng, Su Shaozhi, Wang 
Ruoshui, Yan Jiagi, and Yu Guangyuan. But no repudi- 
ation occurred. It turned out this way: At the last 
moment Deng Xiaoping showed his leniency for them. 
He did not take the “Su Sheezhi case” too seriously and 
wrote this instruction om Ho Yibo's “letter of appeal:” 
(general idea) There is no need to make a fuss about 
different views and opinions expressed by some intellec- 
tuals. Leave the Shu Shacthi case alone, why should we 
deal with it? This instruction was beyond the expecta- 
tions of conservative, old politicians and dissidents. 


Deng s Important Speech Would Be Transmitted 


Subsequently (some people said it was on 17 January) 
Deng Xiaoping made an important speech to some 
Political Bureau members including Thao Ziyang. Li 
Peng, and Yao Yilin. Some people said that his speech 
would be compiled as a document and transmitted to 
various bureaus and departments. 


The main points of this “essential” speech are as follows: 
1) We have not made major mistakes in reform and 
opening up to the world over the last 10 years; 2) we 
should not be overwhelmed by inflation, price increases, 
panic buying, and malpractices; there is nothing terrify- 
ing in these, they will eventually be solved; 3) although 
we have encoutered many difficulties in reform and 
opening to the world, not only must we persist in these, 
we must also quicken our steps forward; and 4) in the 
course of removing difficulties and advancing in reform, 
we should always take precautions against the attempt to 
take the road back. 


Thus it can be seen that the wind from Zhongnanhai is 
changing its direction. When Zhao Ziyang was in a 
predicament, Deng Xiaoping showed up to mediate 
between veteran leaders and save General Secretary 
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Zhao from imminent danger. Therefore it is not strange 
that Zhao Ziyang recently appeared in meetings and 
activities on several occasions to reiterate reform. 


As to the pendulum starting to swing from the left again, 
some people say that this is only a rule governing the 
CPC’s political spiral movement and there is no need to 
be overjoyed. But the “retrenchment policy” jointly 
worked out by Li Peng and Yao Yilin and the reexercis- 
ing of centralism, the planned economy, and the ration- 
ing system (under which all sorts of coupons have been 
issued) are casting a shadow over reform. When people 
were ideologically confused, Deng Xiaoping once again 
showed up to support Zhao Ziyang At least this also 
provided some relief for intellectuals so that they could 


peasants will 28 


years. Naturally, he made this proposal out of consider - 
ation large financial deficit. Apart from this, 
is short the country will have to import 

grain production has dropped. An invest- 
ment of about 220 billion yuan will be required for the 


Advocating a “Powerful Autocratic Organ” 


Some events taking place recently have drawn many 
people's attention. In January this year HUAREN SHI- 
JIE, the so-called “comprehensive cultural monthly mag- 
azine,” published an article entitled “A Powerful Auto- 
cratic Organ Must be Established to Overcome Crises” 
written by a middle-aged theoretical worker named Wu 
Jiaxiang. At many discussions held by young theorists, 
he repeatedly advocated the idea of “establishing a new 
authority on the Chinese mainland.” 


crisis, there must be a — autocr:itic organ.” 


establishing Zhao Ziyang's “authority” and forming a 
“powerful autocratic organ” headed by Zhao Ziyang, so 
as to push forward reform. On the occasion of the 70th 
anniversary of the great “May 4th Movement,” this idea 


Cited on ‘Multiparty System’ 
HK0203091089 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0821 GMT 2 Mar 89 


(“Zhao Ziyang Says Multiparty System Does Not Accord 
With China's National Conditions —-ZHONGGUO 
TONGXUN SHE headline] 


ext] Beijing, 2 Mar (ZHONGGUO TONGXUN 
HE)—At a recent internal meeting 41 
6752 2585 6231] in Zhongnanhai, CPC General Secre- 
tary Zhao Ziyang pointed out: It is necessary to persist in 
reforming China's political structure. However, the mul- 


tiparty system and the multiplication of trade unions do 
not accord with China's national conditions. 


According to informed sources, Zhao Ziyang said this in 
view of certain East European countries’ announcements 
that they will practice a multiparty system. Zhao Ziyang 
said: Conditions in East European countries, whether 
historical, cultural, or i ical conditions, or regional 
politics, are very different from those in China. It is 
necessary to persist in reforming China's political struc- 
ture. However, it must take its own road on the basis of 
its own circumstances. It should make arrangements in 
accordance with the principles formulated and do its 
work in a down-to-earth manner under the country's 
basic system and overall situation and perfect the mul- 
tiparty cooperation system and political consultation 
system under the leadership of the Communist Party. He 
said: It is necessary to proceed in a accurate [zhun que 
3294 4292] and systematic way and to stand firm before 
taking the next step, in order to avoid falling back after 
taking a bold step. 


NATIONAL AFFAIRS 


Zhao Ziyang added: China’s clean government construc- 
tion is also a reform. The political structural reform is 
focused on, among other things, the construction of 
grass-root trade unions. It is necessary to seriously try to 
make these trade unions a success. On the question of 
workers’ participation in management, some of them are 
quite experienced. It is necessary to make the people the 
real masters of their own affairs and to give them more 
democratic rights. The political structural reform should 
give the people some real benefits. 


Li Peng Praises Zhou Enlai, Policies 
OW0203 161289 Beijing XINHUA in English 


1454 GMT 2 Mar 89 


{Text} Beijing, March 2 (XINHUA)—“All Chinese dip- 
lomats will do a better job of conducting the nation’s 
foreign affairs by learning from the example set by the 
late Premier Zhou Enlai,” Chinese Premier Li Peng said 
today. 


Li made his remarks to a symposium on the diplomatic 
theory and practice of the late Chinese premier, which 
opened at the Great Hall of the People today. 


The symposium marks the 91st anniversary of the birth 
of Zhou Enlai, who is regarded internationally as one of 
China's greatest statesmen and diplomats. 


Among the 500 people attending the symposium are 
Chinese President Yang Shangkun, Premier Li Peng, 
Vice-Premier Wu Xuegian, State Councillor Qin Jiwei 
and other leaders, as well as leading members from 
China's diplomatic, foreign trade, education, culture, 
and national defense departments. 


Congratulatory letters from Li Xiannian, chairman of 
the National Committee of the Chinese People’s Politi- 
cal Consultative Conference, and Li Peng were read at 
the opening of the symposium. 


Li said in his letter that Zhou Enlai had been in charge of 
China's diplomatic efforts for 26 years, and working 
together with the late Chairman Mao Zedong, he had 
created a new style of diplomacy for the People’s Repub- 
lic of China (founded in 1949) by destroying forever the 
humiliating diplomacy of the old China. 


Zhou consistently persisted in stressing independence as 
Chinese diplomacy's basic position and safeguarding 
peace as its main goal. He upheld the five principles of 
peaceful coexistence as the guiding principle for the 
establishment of the new style of international relations 
on the basis of equality, mutual benefit, supplying each 
other’s needs and seeking common development, Li 
said. 
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Li Xiannian emphasized that Zhou had made great 
historical contributions to the development of friendship 
and mutual understanding between the Chinese people 
and peoples of other countries, and to the cause of 
safeguarding world peace and promoting progress. 


Zhou had written a brilliant chapter in the history of 
both Chinese and world diplomacy, Li said. 


“It is a very useful and significant job to systematically 
sum up and interpret Comrade Zhou Enlai's diplomatic 
theories and practices,” Chinese Premier Li Peng said in 
his letter. 
But the study should also be conducted with a view to 
“more consciously carrying out and constantly develop- 
ing China's present independent foreign policy of 
peace, he added, so as to better fit the nation to the 
dramatic changes in the world and create a good inter- 
national environment for the country’s modernization 
drive. 
In his opening speech Chinese Foreign Minister Qian 
Qichen reviewed the late premier's outstanding contri- 
bution to New China's success in foreign affaqrs. 
Qian summed up the characteristics of Zhou's diplo- 
matic theories as follows: 
—Spelling out the major task of China's diplomacy in 
handling nation-to-nation relations, with governments 
and people in power as the principal subjects. 


—Regarding war and peace as the major contradictions 
facing the safegarding world peace as the 


-war world situation and China's actual condi- 
tions at the time. 
—Creatively putting forth the five principles of peaceful 


—In foreign affairs, putting forth the theory of correctly 
cor bining internationalism and patriotism as the 
guiding i for handling Chinese interests and 
the interests of othe: countries. 

—Paying attention to international economic relations 


construction and mankind's economic prosperity. 
In international relations, advocating the principle of 
seeking common ground, while reserving differences 
as the guiding principle and basic method for handling 
—Using the best of influences from traditional philoso- 
phy and ideology to put forth a series of policies on 
diplomatic strategy, policy and art. 
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Qian Qichen said it is necessary to point out that seeking 
truth from facts and being realistic are the core of Zhou 
Enlai's diplomatic theories and practice, which is a char- 
acter, a style, and in the final analysis, an ideologica line. 


The two-day symposium is sponsored by the Ministry of 
Foreign Affairs and has received 40 papers and articles 
for discussion. 


Jiang Qing’s Release for Treatment Viewed 
HK0203063989 Hong Kong CHENG MING in Chinese 
No 137, | Mar 89 pp 9-10 


[Article by special correspondent He Shaoming (6320 
1421 2494): Tracing the News on Jiang Qing’s Release 
From Prison 


[Text] Under the rule of man, the news that “Jiang Qing 
has been released on bail to receive medical treatment,” 
which an official news media issued after asking for 
instructions, has developed into a political storm. Why is 
it the political octogenarians were so mad about it? 


Jiang Qing has been released on bail to receive medical 
treatment,” reported ZHONGGUO QINGNIAN. 


“No, Jiang Qing is still in jail,” refuted an official of the 
Ministry of Justice. 


A Chinese institution has slapped another Chinese insti- 
tution on the face. Like the case of LIAO WANG maga- 
zine slapping its own face by first publishing and then 
retracting an anti-U.S. article, this is also a rare, queer 
phenomenon in China's 40-year press history. 


What on earth was the matter? Did ZHONGGUO 
QINGNIAN really create something out of nothing? 
Even if the news was not quite accurate, was it necessary 
for a Justice Ministry official to solemnly deny it? I 
believed that there was something fishy about it and that 
there must have been an inside story. After tracing the 
news for some time, I have eventually found the answer 
to the riddle and seen the storm outside the storm and 
the issue outside the issue. Therefore, although the 
incident is over, it has not lost its news value at all. 


It just so happened that the news that “Jiang Qing has 
been released on bail to receive medical treatment,” 
which created a sensation, was entirely China's own 
doing. 


Has Been Released on 
Instructions Were 


1 


Asked For 


Before publishing this news, ZHONGGUO QINGNIAN 
had solemnly asked for instructions from both the Pro- 
paganda Department of the CYL Central Committee 
and the Department of the CPC Central 
Committee. In the view of the newspaper's editor in 
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chief, the news about Jiang Qing’s release to receive 
medical treatment involved such a major policy issue 
and had auh a great impact that it was necessary to ask 
for instructions. The Department of the 
CYL Central Committee replied: If the news is true it 
can be published in order to embody the party's policy. 
But it also demanded that the newspaper office ask for 
instruction from the Department of the 
CPC Central Committee, which said in reply: Jiang Qing 
has been allowed to be released from prison for the 
following reasons: First, because Jiang Qing is seriously 
ill, we have considered her health problem on humani- 
tarian grounds; second, to embody the party's policy, the 
news can be reported but it should be treated as an 
ordinary press item instead of making a fuss about it. 
The Propaganda Department of the CPC Central Com- 
mittee also said that it would be better for ZHONGGUO 
QINGNIAN to ask the Ministry of Justice for instruc- 
tions. The general office of the ministry replied: Whether 
or not the news can be released comes under the juris- 
diction of the Propaganda Department of the CPC 
Central Committee. 


The Verified That J Received 
Medical There eo 


To avoid careless mistakes, the ZHONGGUO QIN- 
GNIAN editor in chief made a point of instructing a 
person to telephone the hospital in which Jiang Qing was 
being hospitalized. The hospital security department 
verified: Jiang Qing has indeed been released and is 
receiving special medical treatment in this hospital. 
Having been verified by many quarters, the «ditor in 
chief decided to release the news. 


The news of Jiang Qing’s release aroused a strong 
reaction at home and abroad. Many newspapers in the 
United States, Japan, Taiwan, and Hong Kong reprinted 
the news. As a matter of fact, the event could have ended 
here because what the people got was only a piece of 
news, neither big nor small. Why did the Ministry of 
Justice refute the rumor? 


There was a profound political background to it. 
The Political Octogenarians Were Infuriated 


It just so happened that in recent years the setbacks 
su by the reform line pursued by Deng Xiaoping 
have aroused censure and dissatisfaction among many 
people inside and outside the party and in all social 
Strata. There is a strong counteropposition mentality in 
society, particularly among the common people who are 
accustomed to a slow rhythm and like to eat from the 
same big pot. Many people blindly and fondly think of 
the Mao Zedong era. An old worker said: | would rather 
take Chairman Mao's 48 yuan than Deng Xiaoping's | 28 
yuan. A veteran cadre said: Mao Zedong was an erring 
god while Deng Xiaoping is a man who can only talk 
nonsense and make great promises. With a nostalgic 
feeling, quite a few senior- and middle- ranking cadres in 
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the Army and the party also recall the Mao Zedong era. 
In recent days, there have been various political rumors 
in society which are unfavorable to Deng Xiaoping. 
Some people have even secretly passed on a message, 
saying that “the former 8341 Army unit will launch a 
second palace coup.” There are also rumors saying that 
“Hua Guofeng has written a letter to the Political Bureau 
of the CPC Central Committee, claiming that his so- 
called ‘smashing of the gang of four’ was a historical 
mistake. Moreover, some children of senior cadres also 
the spread news that “being afraid that China will be 
thrown into chaos after his death, Deng Xiaoping has not 
only instructed on numerous occasions that Jiang Qing 
should be given special, preferential treatment, but he 
has also sent people to visit Jiang Qing in prison.” Just as 
these political rumors were ing far and wide, 
ZHONGGUO QINGNIAN published the news that 
Jiang Qing had been released to receive medical treat- 
ment. This has naturaily infuriated the octogenarians in 
the CPC. 


Bo Yibo Was the First To Launch an Attac\ 


Bo Yibo was the first to telephone the CYL Central 
Committee, saying: You should have investigated 
whether Jiang Qing has really been released or not. Soon 
after that, Yang also resentfully telephoned 
ZHONGGUO QINGNIAN, saying: How many Com- 
munist Party members have been persecuted by Jiang 
Qing? Do you know this? She is a criminal in history! In 
the short span of several days, censures, interrogations, 
and dissatisfaction around the news mostly came from 
old cadres. In particular, some people in the Central 
Advisory Commission had many complaints. Lu Dingyi 
even declared: “If Jiang Qing is released, I will go to 
prison!” 


At this, ZHONGGUO QINGNIAN sensed the serious- 
ness of the matter. Some principal responsible persons 
called a brief, emergency meeting to review the cause 
and effect of the news. They also reported to the Propa- 
ganda Depariment and the press leading group of the 
CYL Central Committee and the Propaganda Depart- 
ment of the CPC Central Committee. By this time, 
however, the tones of the other parties had changed. A 
principal member of the press leading group of the CYL 
Central Committee said by way of criticism: “It is 
inappropriate to publish Jiang Qing’s news at this 
moment!” A deputy bureau chief of the Press Bureau of 
the Propaganda Department of the CPC Central Com- 
mittee said: “If the news should be published, it should 
have been published in FAZHI BAO. Why is it that you 
have rushed to publish this news!” 


“Your Sentiments Were Misplaced!” 


The sudden criticisms and censures from above put the 
ZHONGGUO QINGNIAN leaders at a loss as what to 
do. A deputy editor in chief said that it was necessary to 
argue strongly on just grounds instead of submitting to 
the humiliation. The Secretariat of the CYL Central 
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Committee criticized ZHONGGUO QINGNIAN, say- 
ing, “Your sentiments were misplaced. What the broad 
masses of the people are concerned about now are reform 
and prices rather dun Jiang Qing. Our youth newspapers 
and periodicals should carry less news of this kind in the 
future!” In the face of pressures from above, several 
leaders and many editors and reporters of ZHONGGUO 
QINGNIAN were indignant. A reporter and a deputy 
director of the editorial department proposed 


seen from the news on Jiang Qing's release from prison. 
it was at this particular moment that a Justice Ministry 
official refuted the rumor. On hearing the news, a 
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HK0203031789 Hong Kong SOUTH CHINA 
MORNING POST in English 2 Mar 89 p 10 


[By Lai Pui-yee} 


[Text] A veteran adviser to the Chinese Governmem has 
the Standing Committee of the Communist 
Party's Politburo for an early release of the mainiana's 
political prisoners. 


i 
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Mr Tsui Sze-man, publisher of the MIRROR magazine 
and a member of the Chinese Peopie’s Political Consul. 
tative Conference (CPPCC), told the SOUTH 
CHINA MORNING POST that he had asked the five- 


amnesty to political 
plenary session of the CPPCC and the National People’s 
Congress (NPC) on March 19. 


“If the Politburo could react on the general demand of 
amnesty before the grand opening of the two confer- 
ences, it would certainly create a harmonious 
atmosphere,” Mr Tsui said. 


He said the standing of the party leadership would also 
be lifted if the Politburo listened to public outcry. 


The clamour would eventually die down and NPC and 
CPPCC representatives could then concerntrute on dis- 
cussion of important issues, he said. 


“Beijing should run a thorough scrutiny of each political 
ease considering that much more serious criticism could 
be tolerated nowadays,” Mr Tsui said. 


“Even prominent dissident figures such as Liu Bingyan 
(a PEOPLE'S DAILY writer) and Professor Fang Lizhi 
(an astrophysicist) were permitted to go abroad.” 


Apart from this unprecedented role playing of an adviser 
of the united front organ, a Hong Kong deputy to the 
NPC also plans to help in reflecting local concerns on the 
human rights issue. 


The headmaster of a secondary school and a deputy of 
the NPC, Mr Ng Hongman, yesterday said he was 
prepared to take Professor Fang's issues to the NPC at 


the request of a group of Hong Kong educators. 


The headed by Hong Kong Legislative Councillor 
Mr Wah, wrote an open letter on Tuesday [28 
February] expressing theit concern over the Fang inci- 
dent, in which the professor was prevented from attend- 
ing United States President George Bush's barbecue 
dinner in Beijing on Sunday night. 

They requested an interview with Mr Ng and Mr Cheng 


Yiu-tong, another Hong Kong member of the NPC, to 
address the incident. 


Mr Ng suggested that the Chinese Government should 
grant a general amnesty to mark the 40th anniversary of 
the People's Republic. 


“It is difficult to pledge for an amnesty for political 
ae 
offences,” Mr Ng said 


Professor Fang wrote to China's leader Mr Deng Xiaping 
early this year to urge an early release of the dissident 
Wei Jingsheng. 
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a general amnesty for political prisoners including Liu _the 
Qing and Wang Xijiec. ment of the PRC 


Kong Draft Basic Law Adopted by NPC fulfilling the long-cherished common aspiration of the 
HK0203085689 Beijing RENMIN RIBAO in Chinese entire Chinese people for the recovery of Hoag Kong. 


24 Feb 89 pp 5-7 ; el 
In order to uphold national unity ard territorial integrity 
[Text] Contents: and to maintain Hong Kong's prosperity and stability, 
and taking accoun of the history of tong Kong and its 
Preamble realities, the PRC has decided that upon China's 
resumption of the exercise of sovereignty over Hong 
Chapter I. General Principles Kong, a HKSAR will be established in accordance with 
the provisions of Article 31 of the Constitution of the 
Chapter II. Relationship Between the Central Authori- PRC and that under the principle of “one country, two 
ties and the Hong Kong Special Administrative Region Systems”, the socialist system and policies will not be 
{HKSAR] practised in Hong Kong. The basic policies of the PRC 
regarding Hong Kong have been claborated by our 
Chapter lil. Fundamental Rights and Duties of the | Government in the Sino-British Joint Declaration. 
In accordance with the Constitution of the PRC, the 
Chapter IV. Political Structure NPC hereby enacts the Basic Law of the HKSAR of the 
PRC, prescribing the systems to be practised in the 
Section |—The Chief Executive HKSAR, in order to ensure the implementation of the 
Section 2—The Executive Authorities basic policies of the PRC regarding Hong Kong. 
I: General 
Section 6—Public Servants Article | 
Chapter V. Economy The HKSAR is an inalienable part of the PRC. 
Section |1—Public Finance, Monetary Affairs, Trade, Article 2 
Industry and Commerce 
Section 2—Land Leases The NPC authorizes the HKSAR to exercise a high 
Section 3—Shipping degree of autonomy and enjoy executive, legislative and 
Section 4—Civil Aviation independent judicial power, including that of final adju- 
dication, in accordance with the provisions of this Law. 
Chapter VI. Education, Science, Culture, Sports, Reli- 
gion, Labor and Social Services Article 3 
Chapter VII. External Affairs The executive authorities and legislature of the HKSAR 


shall be composed of permanent residents of Hong Kong 
1A Interpretation and Amendment of the in accordance with the relevant provisions of this Law. 


Article 4 


Chapter IX. Supplementary Provisions 
The HKSAR shall safeguard the rights and freedoms of 
Annex I: Method for the Selection of the Chief Executive _ the residents and other persons in the region in accor- 


of the HKSAR dance with law. 
Annex Il: Method for the Formation of the Legislative Article 5 
Council of the HKSAR 


The socialist system and policies shall not be practised in 
Annex Ill: National Laws to be Applied in the HKSAR the HKSAR, and the previous capitalist system and way 

of life shall remain unchanged for 50 years. 

Article 6 


ins 
sncient times, but it was occupied by Britain after the he HKSAR shall protect the right of private ownership 
Opium War in 1840. On 19 December 1984, the Chinese of property in accordance with law. 
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Article 7 


The land and natural resources within the HKSAR shall 
be the state property of the PRC. The Government of the 
HKSAR shall be responsible for their management, use 
end development and for their lease or grant to individ- 
uals, legal persons, or organizations for use or develop- 
ment. The revenues derived shall be exclusively at the 
disposal of the Government of the HKSAR. 


Article 8 

The laws previously in force in Hong Kong, that is, the 
common law, rules of equity, ordinances, subordinate 
legislation and cusiomary law shall be maintained, 


except for those that are inconsistent with this Law or 
have been amended by the legislature of the HKSAR. 


Article 9 

In addition to the Chinese language, English may als’: he 
used as an official language by the executive authorities, 
legislature and judicial organs of the HKSAR. 

Article 10 


Apart from displaying the pziuorai flag and national 
embiem of the PRC, the HKSAR may also use a regional 
flag and regional emblem 


The regional flag of the HKSAR (to be drafted). 
The regional emblem of the HKSAR (to be drafted). 
Article 11 


In accordance with Article 31 of the Constitution of the 
PRC, the systems and policies practised in the HKSAR, 
including the social and economic systems, the system 
for ing the fundamental rights and freedoms of 
its residents, the executive, legislative and judicial sys- 
tems, and the relevant policies, shall be based on the 
provisions of this Law. 


No law enacted by the legislature of the HKSAR shall be 
inconsistent with this Law. 


Article 12 


The HKSAR shall be a local administrative region of the 
PRC, which shall enjoy a high degree of autonomy and 
come directly under the Central People's Government. 


Article 13 


The Central ‘s Government shall be responsible 
for the foreign affairs relating to de HKSAR. 
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The Ministry of Fore.gn Affairs of the PRC shall estab- 
lish an office in Hong Kong to deal with foreign affairs. 


The Centrai People’s Government shall authorize the 
HKSAR to deal with relevant externa! affairs on its own 
in accordance with this law. 


Article 14 


The Central People’s Government shall be responsible 
for the defence of the HKSAR. 


The Government of the HKSAR shall be responsible for 
the maintenance of the public order of the region. 


Military forces sent by the Central People Government 
to be stationed in the HKSAR for defence shall not 
interfere in the local affairs of the region. 


The Government of the HKSAR may, in times of need, 
ask the Central Peoples Government for assistance from 
the garrison in the maintenance of public order and in 
disaster relief. 


In addition to abiding by national laws, members of the 
garrison shall abide by the laws of the HKSAR. 


Expenditure for the garrison shall be borne by the 
Central People’s Government. 


Article 15 


The Central People's Government shall appoint the 
Chief Executive and the principal officials of the execu- 
tive authorities of the HKSAR in accordance with the 
provisions of Chapter IV of this law. 


Article 16 


The HKSAR shall be vested with executive power. In 
accordance with the relevant provisions of this Law it 
shall, on its own, manage the administrative affairs of 
the region. 


Article 17 
The HKSAR shall be vested with legislative power. 


Laws enacted by the legislature of the HKSAR shall be 
reported to the Standing Committee of the NPC for the 
record. The reporting for record shall not affect the entry 
into force of such laws. 


If the Standing Committee of the NPC, after consulting 
its Committee for the Basic Law of the HKSAR, consid- 
A — ee 
not in con ity with the provisions of this Law regard - 
ing affairs within the responsibility of the Central 
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Authorities or the relationship between the Central 
Authorities and the region, it may return the law in 
question but it shall not amend it. Any law returned by 
the Standing Committee of the NPC shall immediately 
cease to have force. This cessation shall not have retro- 
active effect, unless otherwise provided for in the laws of 
the HKSAR. 


Article 18 


The laws of the HKSAR shall be this Law, the laws 
previously in force in Hong Kong as stipulated in Article 
8 of this Law, and the laws enacted by the legislature of 
the region. 


National laws shall not be applied in the HKSAR except 
for those listed in Annex III to this Law. The laws listed 
in Annex III to this Law shall be applied locally in the 
region by way of promulgation or legislation. 


The Standing Committee of the NPC may make addi- 
tions to or deletions from the list of laws in Annex III 
after consulting its Committee for the Basic Law of the 
HKSAR and the government of the region. 


Laws listed in Annex III to this Law shall be confined to 
those relating to defence and foreign affairs as well as 
other laws outside the limits of the autonomy of the 


region as specified by this Law. 


In case the Standing Committee of the NPC decides to 
declare a state of war or, by reason of turmoil within the 
HKSAR which is beyond the control of the region, 
decides that the region is in a state of emergency, the 
Central People’s Government may decree the applica- 
tion of the relevant national laws in the region. 


Article 19 


The HKSAR shall be vested with independent judicial 
power, including that of final adjudication. 


Courts of the HKSAR shall have jurisdiction over all 
cases in the region, except that the restrictions on their 
jurisdiction imposed by Hong Kong’s previous legal 
system and principles shall be maintained. 


Courts of the HKSAR shall have no jurisdiction over 
cases relating to the acts of state. Courts of the region 
shall obtain a statement from the Chief Executive on 
questions concerning the facts [preceding word as pub- 
lished] of state whenever such questions arise in any legal 
proceedings. This statement shall be binding on the 
courts. 


Before issuing such a statement, the Chief Executive 
shall obtain a certificate from the Central People’s Gov- 
ernment. 


Note: This article was not adopted as it received only 35 
votes, two votes short of a two-thirds majority. 
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Article 20 


The HKSAR may enjoy other powers granted to it by the 
NPC, the Standing Committee of the NPC or the Central 
People’s Government. 


Article 21 


Chinese citizens who are residents of the HKSAR shall 
be entitled to participate in state affairs in accordance 
with law. 


In accordance with the assigned number of seats and the 
election method specified by the NPC, the Chinese 
citizens among the Hong Kong residents shall locally 
elect deputies of the HKSAR to the NPC to participate 
in the work of the highest organ of state power. 


Article 22 


Departments of the Central People’s Government as well 
as provinces, autonomous regions, and municipalities 
directly under the Central Government shall not inter- 
fere in the affairs which the HKSAR administers on its 
Own in accordance with this Law. 


If there is a need for departments of the Central Gov- 
ernment as well as provinces, autonomous regions, and 
municipalities directly under the Central Government to 
set up offices in the HKSAR, they must have the consent 
of the government of the region and the approval of the 
Central People’s Government. 


All offices set up in Hong Kong by the departments of 
the Central Government, or by provinces, autonomous 
regions, and municipalities directly under the Central 
Government and the personnel of these offices shall 
abide by the laws of the HKSAR. 


People from other parts of China must apply for 
approval for entry into the HKSAR. 


The HKSAR may establish an office in Beijing. 
Article 23 


The HKSAR shall enact laws on its own to prohibit any 
act of treason, secession, sedition or theft of state secrets. 


ID Cae Ce eee 


Article 24 


Residents of the HKSAR (hereinafter referred to as 
Hong Kong residents) shall include permanent residents 
and non-permanent residents. 


The permanent residents of the HKSAR shall be: 


(1) Chinese citizens born in Hong Kong before or after 
the establishment of the HKSAR; 
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(2) Chinese citizens who have ordinarily resided in Hong 
Kong for a continuous period of no less than seven years 
before or after the establishment of the HKSAR; 


(3) Persons of Chinese nationality born outside Hong 
Kong of those residents listed in categories (1) and (2); 


(4) Persons who are not of Chinese nationality but who 
have ordinarily resided in Hong Kong for a continuous 
period of no less than seven years and have taken Hong 
Kong as their place of permanent residence before or 
after the establishment of the HKSAR; 


(5) Persons under 21 years of age born in Hong Kong of 
residents listed in category (4) before or after the estab- 
lishment of the HKSAR; and 


(6) Persons other than those residents listed in categories 
(1) to (5), who had the right of abode only in Hong Kong 
before the establishment of the HKSAR. 


The above-mentioned residents shall have the right of 
abode in the HKSAR and shall be qualified to obtain, in 
accordance with its law, permanent identity cards which 
state ti..:r right of abode. 


The non-permanent residents of the HKSAR shall be 
persons who, in accordance with its laws, shall be qual- 
ified to obtain Hong Kong identity cards but shall have 
no right of abode. 


Article 25 
All Hong Kong residents shall be equal before the law. 
Article 26 


Permanent residents of the HKSAR shall have the right 
to vote and the right to stand for election in accordance 
with law. 


Article 27 


Hong Kong residents shall have freedom of speech, of 
the press and of publication; freedom of association, of 
assembly, of procession and of demonstration; and the 
right and freedom to form and join trade unions and to 
go on strike. 


Article 28 


The freedom of the person of Hong Kong residents shall 
be inviolable. 


No Hong Kong resident shall be arbitrarily or unlawfully 
arrested, detained or imprisoned. Arbitrary or unla-vful 
search of the body of any resident or deprivation or 
restriction of his/her freedom of the person shall be 
prohibited. The torture of any resident or arbitrary or 
unlawful deprivation of his/her life shall be prohibited. 
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Article 29 


The homes and other premises of Hong Kong residents 
shall be inviolable. Arbitrary or unlawful search of, or 
intrusion into, a resident’s home or other premises shall 
be prohibited. 


Article 30 


The freedom and privacy of communication of Hong 
Kong residents shall be protected by law. No department 
or individual may, on any grounds, infringe upon the 
residents’ freedom and privacy of communication 
except that the relevant authorities may censor commu- 
nication in accordance with legal procedures to meet the 
needs of public security or of investigation into criminal 
offences. 


Article 31 


Hong Kong residents shall have the freedom of move- 
ment within the HKSAR and the freedom of emigration 
to other countries and regions. They shall have the 
freedom to travel and the freedom of entry and exit. 
Unless restrained by law, Hong Kong residents who hold 
valid travel documents shall be free to leave the region 
without special authorization. 


Article 32 


Hong Kong residents shall have the freedom of con- 
science. 


Hong Kong residents shall have the freedom of religious 
belief and the freedom to preach and to carry out and 
participate in religious activities in public. 


Article 33 


Hong Kong residents shall have the freedom of choice of 
occupation. 


Article 34 


Hong Kong residents shall have the freedom of academic 
research, of literary and artistic creation, and of other 
cultural pursuits. 


Article 35 


Hong Kong residents shall have the right to confidential 
legal advice, access to the courts, and choice of lawyers 
for timely protection of their legitimate rights and inter- 
ests, and for representation in the courts, and the right to 
judicial remedies. 
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Hong Kong residents shall have the right to institute 
legal proceedings in the courts against the actions of the 
executive organs or their personnel. 


Article 36 


Hong Kong residents shall have the right to social 
welfare as prescribed by law. The welfare benefits of the 
labour force shall be protected by law. 


Article 37 


The freedom of marriage of Hong Kong residents and 
their right to raise a family freely shall be protected by 
law. 


Article 38 

Hong Kong residents shall enjoy the other rights and 
freedoms safeguarded by the laws of the HKSAR. 
Article 39 


The provisions of the International Covenant on Civil 
and Political Rights, the International Covenant on 
Economic, Social and Cultural Rights and international 
labour conventions as applied to Hong Kong shall 
remain in force and shall be implemented through the 
laws of the HKSAR. 


The rights and freedoms enjoyed by Hong Kong resi- 
dents shall not be restricted unless prescribed by law. 
Such restrictions shall not contravene the provision of 


the preceding paragraph of this. 

Article 40 

The legitimate traditional rights and interests of the 
indigenous inhabitants of the “new territories” shall be 
protected by the HKSAR. 

Article 41 

Persons in the HKSAR other than Hong Kong residents 
shall, in accordance with law, enjoy the rights and free- 
doms of Hong Kong residents prescribed in this Chapter. 
Article 42 

Hong Kong residents and other persons in Hong Kong 


shall have the obligation to abide by the laws in force in 
the HKSAR. 


Chapter IV: Political Structure 
Section 1: The Chief Executive 


Article 43 


The Chief Executive of the HKSAR shall be the head of 
the HKSAR and shall represent the region. 
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The Chief Executive of the HKSAR shall be accountable 
to the Central People's Government and the HKSAR in 
accordance with the provisions of this Law. 


Article 44 


The Chief Executive of the HKSAR shall be a Chinese 
citizen of no less than 40 years of age who is a permanent 
resident of the region and has ordinarily resided in Hong 
Kong for a continuous period of 20 years. 


Article 45 


The Chief Executive of the HKSAR shall be selected by 
election or through consultations held locally and be 
appointed by the Central People’s Government. 


The method for selecting the Chief Executive shall be 
specified in the light of the actual situation in the 
HKSAR and in accordance with the principle of gradual 
and orderly progress. The ultimate aim shall be the 
selection of the Chief Executive through general election. 


The specific method for selecting the Chief Executive is 
prescribed in Annex I: Method for the Selection of the 
Chief Executive of the HKSAR. 


Article 46 


The term of office of the Chief Executive of the HKSAR 
shall be five years. He/She may serve for no more than 
two consecutive terms. 


Article 47 


The Chief Executive of the HKSAR must be a person of 
integrity, dedicated to his/her duties. 


The Chief Executive, on assuming office, shall declare 
his/her assets to the Chief Justice of the Court of Final 
Appeal of the HKSAR. This declaration shall be put on 
record. 


Article 48 


The Chief Executive of the HKSAR shall exercise the 
following powers and functions: 


(1) To lead the government of the region; 


(2) To be responsible for the implementation of this Law 
and other laws which, in accordance with this Law, apply 
in the HKSAR; 
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(3) To sign bills passed by the Legislative Council and to 
promulgate laws; To sign appropriation bills passed by 
the Legislative Council and report the budgets and final 
accounts to the Central People's Government for the 


(4) To decide on government policies and to issue 
executive orders; 


(5) To nominate and to report to the Central People’s 
Government for appointment the following principal 
officials: Secretaries and Deputy Secretaries of Depart- 
ments, Directors of Bureaus, Commissioner Against 
Corruption, Director of Audit and Commissioner of 
Police; and to propose to the Central People’s Govern- 
ment the removal of the above-mentioned officials; 


(6) To appoint or remove judges of the courts at all levels 
in accordance with legal procedures; 


(7) To appoint or remove public office bearers in accor- 
dance with legal procedures; 


(8) To implement the directives issued by the Central 
People’s Government in respect of the relevant matters 
provided for in this Law; 


(9) To deal with, on behalf of the government of the 
HKSAR, external affairs and other affairs authorized by 
the Central Authorities; 


(10) To approve the introduction of motions regarding 
revenues or expenditure to the Legislative Council; 


(11) To decide, in the light of security and vital public 
interests, government officials or other person- 
nel in charge of government affaizs should testify or give 
evidence before the Legislative Council or its commit- 
tees; 


r 
commute their penalties; and 


(13) To handle petitions and complaints. 
Article 49 


If the Chief Executive considers that a bill passed by the 
Legislative Council is not compatible with the overall 
interest of the HKSAR, he/she may return it to the 
Legislative Council within three months for reconsider- 
ation. If the Legislative Council passes the original bill 
again by no less than a two-thirds majority, the Chief 
Executive must sign and promulgate it within one 
month, or act in accordance with the provisions of 
Article 50 of this Law. 


Article 50 


If the Chief Executive refuses to sign the bill passed by 
the Legislative Council for a second time, or the Legis- 
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lative Council refuses to pass an appropriation bill or 
any other important bill introduced by the government 
and if consensus still cannot be reached after consulta- 
tions, the Chief Executive may dissolve the Legislative 
Council. 


The Chief Executive shall consult the Executive Council 
before dissolving the Legislative Council. The Chief 
Executive may dissolve the Legislative Council only 
once in each term of his/her office. 


Article 51 


If the Legislative Council refuses to pass the appropria- 
tion bill introduced by the government, the Chief Exec- 
utive may apply to the Legislative Council for temporary 
appropriations. If appropriation of public funds cannot 
be approved because the Legislative Council has already 
been dissolved, the Chief Executive may approve tem- 
porary short-term appropriations according to the level 
of the previous fiscal year’s expenditure prior to the 
election of the new Legislative Council. 


Article 52 


The Chief Executive shall have to resign under any of the 
following circumstances: 


(1) When he/she loses the ability to discharge the func- 
tions of his/her office due to serious illness or other 
reasons; 


(2) When, after the Legislative Council was dissolved 
because he/she twice refused to sign the bill it passed, the 
new Legislative Council has again passed by a two-thirds 
majority the original bill in dispute, but he/she still 
refuses to sign it; and 


(3) When, after the Legislative Council was dissolved 
because it refused to an appropriation bill or 
any other important bill, the new Legislative Council still 
refuses to pass the original bill in dispute. 


Article 53 


If the Chief Executive of the HKSAR is not able to 
discharge his/her duties for a brief period, such duties 
shall temporarily be assumed by the Administrative 
Secretary, Financial Secretary or Secretary of Justice in 
this order of precedence. 


In the event that the office of Chief Executive becomes 
vacant, a new Chief Executive shall be selected within six 
months in accordance with the provisions of Article 45 
of this Law. During the period of vacancy, his/her duties 
shall be assumed according to the provisions of the 
preceding paragraph. 


Article 54 


The Executive Council of the HKSAR shall be an organ 
for assisting the Chief Executive in policy-making. 


FBIS-CHI-89-040 
2 March 1989 


Article 55 


Members of the Executive Council of the HKSAR shall 
be appointed by the Chief Executive from am ng the 
principal officials of the executive authorities, members 
of the Legislative Council and public figures. Their 
appointment or removal shall be decided by the Chief 
Executive. The term of office of members shall not 
exceed that of the Chief Executive who appoints them. 


Members of the Executive Council of the HKSAR shall 
be Chinese citizens who are permanent residents of the 
region. 


The Chief Executive may invite other persons concerned 
to sit in at meetings of the Council as he/she deems 
necessary. 


Article 56 


The Executive Council of the HKSAR shall be presided 
over by the Chief Executive. 


Except for the appointment, removal and disciplining of 
officials and the adoption of measures in emergencies, 
the Chie‘ Executive shall consult the Executive Council 
before making important decisions, introducing a bill to 
the Legislative Council, enacting subsidiary legislation, 
or dissolving the Legislative Council. If the Chief Exec- 
utive does not adopt a majority opinion of the Executive 
Council, he/she shall put his/her specific reasons on 
record. 


Article 57 


A Commission Against Corruption shall be established 


in the HKSAR. It shall function independently and be 
accountable to the Chief Executive. 
Article 58 


A Commission of Audit shall be established in the 
HKSAR. It shall function independently and be account- 
able to the Chief Executive. 


Section 2: The Executive Authorities 
Article 59 


The Government of the HKSAR shall be the executive 
authorities of the region. 


Article 60 


The head of the government of the HKSAR shall be the 
Chief Executive of the region. 
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Department of Administration, Department of Finance, 
Department of Justice, bureaus, divisions and commis- 
sions shall be established in the government of the 
HKSAR. 


Article 61 
The principal officials of the HKSAR shall be Chinese 
citizens who are permanent residents and have ordi- 
narily resided in Hong Kong for a continuous period of 
15 years. 
Article 62 


The Government of the HKSAR shall exercise the fol- 
lowing powers and functions: 


(1) To formulate and implement policies; 
(2) To manage administrative affairs; 


(3) To manage the external affairs authorized by the 
Central People’s Government under this Law; 


(4) To draw up and introduce budgets and final accounts; 
(5) To draft and introduce bills, motions and subsidiary 
legislation; and 

(6) To designate officials to sit in at the meetings of the 
Legislative Council. 

Article 63 


The prosecuting authority of the HKSAR shall handle 
criminal prosecutions independently, free from any 
interference. 


Article 64 


The Government of the HKSAR must abide by the law 
and shall be accountable to the Legislative Council of the 
region in the following respects: implementing laws 
passed by the Council and already in force; presenting 
regular reports on its work to the Council; answering 
questions raised by members of the Council; and obtain- 
ing approval from the council for taxation and public 
expenditure. 


Article 65 
The previous system of establishing advisory bodies by 
the executive authorities shall be maintained. 


Section 3: The Legislature 
Article 66 


The Legislative Council of the HKSAR shall be the 
legislature of the region. 
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Article 67 


The Legislative Council of the HKSAR shall be consti- 
tuted by election. 


The method for forming the Legislative Council shall be 
specified in the light of the actual situation in the 
HKSAR and in accordance with the principle of gradual 
and orderly progress. The ultimate aim shall be the 
selection of all the members of the Legislative Council 
through general election. 


The specific method for forming the Legislative Council 
is prescribed in Annex Il: Method for the Formation of 
the Legislative Council of the HKSAR. 


Article 68 


The term of office of the Legislative Council of the 
HKSAR shall be four years, except the first term which 
shall be two years. 


Article 69 


If the Legislative Council of the HKSAR is dissolved by 
the Chief Executive in accordance with the provisions of 
this Law, it shall, within three months, be reconstituted 
by election as prescribed by Article 67 of this Law. 


Article 70 


The President of the Legislative Council of the HKSAR 
shall be elected from by members of the council from 
among themselves. 


The President of the Legislative Council of the HKSAR 
shall be a Chinese citizen of no less than 40 years of age, 
who is a permanent resident of the region and has 
ordinarily resided in Hong Kong for a continuous period 
of 20 years. 

Article 71 


The President of the Legislative Council of the HKSAR 
shall exercise the following powers and functions: 


(1) To preside over meetings; 

(2) To decide on the agenda, giving priority to bills 
introduced by the government for inclusion in the 
agenda: 

(3) To decide on the time of meetings; 

(4) To call special meetings during the recess; and 


(5) Other powers and functions as prescribed in the rules 
of procedure of the Legislative Council. 
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Article 72 
The Legislative Council of the HKSAR shall exercise the 
following powers and functions: 


(1) To enact, amend or repeal laws in accordance with 
the provisions of this Law and legal procedures; 


(2) To examine and approve budgets submitted by the 
government; 


(3) To approve taxation and public expenditure; 


(4) To hear and debate the policy addresses of the Chief 
Executive; 

(5) To raise questions on the work of the government; 

(6) To hold debates on any issue concerning public 
interests; 


(7) To endorse the appointment and removal of the 
judges of the Court of Final Appeal and the Chief Judge 
of the High Court; 


(8) To receive and deal with complaints from Hong Kong 
residents; 


(9) If a motion initiated jointly by one-fourth of the 


members of the Legislative Council accuses the Chief 
Executive of serious breach of law or dereliction of duty 
and if he/she still refuses to resign, the Council may, after 
passing a motion for investigation, give a mandate to the 
Chief Justice of the Court of Final Appeal to form and 
chair an independent investigating committee. The com- 
mittee shall be responsible for carrying out the investi- 
gation and reporting its findings to the Council. If the 
committee considers the evidence sufficient, the Council 
may pass a motion of impeachment by a two-thirds 
majority and report it to the Central People’s Govern- 
ment for decision; and 


(10) To summon, as required when exercising the above 
mentioned powers and functions, the persons concerned 
to testify or give evidence. 


Article 73 


Members of the Legislative Council of the HKSAR may 
introduce bills in accordance with the provisions of this 
Law and legal procedures. Bills which do not relate to 
public expenditure or the structure and operation of the 
government may be introduced individually or jointly by 
members of the Council. Written consent of the Chief 
Executive shall be required before bills relating to gov- 
ernment policies are introduced. 


Article 74 


The quorum for the meeting of the Legislative Council of 
the HKSAR shall be no less than one half of its members. 
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Unless otherwise provided for in this Law, the passage of 

any bill or motion in the Legislative Council of the 

HKSAR shall require the votes of more than one half of 

its members present. The rules of procedure of the 

Legislative Council shall be established by the Council 

— consistent with this 
W. 


Article 75 


A bill passed by the Legislative Council of the HKSAR 
shall take effect only after it is signed and promulgated 
by the Chief Executive. 


Article 76 


Members of the Legislative Council of the HKSAR shall 
not be legally liable for speeches made at meetings of the 


Article 77 


Members of the Legislative Council of the HKSAR shall 
not be subjected to arrest when attending or on their way 
to a meeting of the Legislative Council. 


Article 78 


The President of the Legislative Council shall declare 
that a member of the Council is no longer qualified for 
the office under any of the following circumstances: 


(1) When he/she loses the ability to discharge the func- 
tions of his/her office due to serious illness or other 
reasons; 


(2) When he/she, with no valid reason, is absent from 
meetings for three consecutive months without the con- 
sent of the President of the Legislative Council; 


(3) When he/she loses or renounces his/her status as a 
permanent resident of the HKSAR; 


(4) When he/she accepts government appointment and 
joins the public service; 


(5) When he/she is bankrupt or fails to comply with a 
court order to repay debts; 


(6) When he/she is convicted and sentenced to impris- 
onment for one month or more for a criminal offence 
committed within or outside the HKSAR and is relieved 
of his/her duties by a motion passed by two-thirds of the 
members of the Legislative Council present; and 


(7) When he/she is censured for misbehaviour or breach 
of oath by a vote of two-thirds of the members of the 
Legislative Council present. 
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Section 4: Judicial Organs 

Article 79 

The courts of the HKSAR at all levels shall be the 
aime the 


The judicial system previously in practice in Hong Kong 
shall be maintained except for those changes t 


Article 81 

The power of final adjudication of the HKSAR shall be 
vested in the Court of Final Appeal of the region, which 
may as required invite judges from other common law 
jurisdictions to sit on the Court of Fina! Appeal. 
Article 82 


The structure, powers and functions of the courts of the 
HKSAR at all levels shall be prescribed by law. 


Article 83 

The courts of the HKSAR shall decide cases in accor- 
dance with the laws applicable in the region as prescribed 
in Article 18 of this Law and may refer to precedents of 
other common law jurisdictions. 

Article 84 

The courts of the HKSAR shall exercise judicial power 
independently and free from any interference. Members 
of the judiciary shall be immune from legal action in 
respect of their judicial functions. 

Article 85 


The principle of trial by jury previously practised in 
Hong Kong shall be maintained. 


Article 86 


In criminal or civil proceedings in the HKSAR, the 
principles previously applied in Hong Kong and thc 


ings shall be maintained. 
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Anyone who is lawfully arrested shall have the right to a 
fair trial by the judicial organs without delay and shall be 
presumed innocent until convicted by the judicial 
organs. 


Article 87 


Judges of the courts of the HKSAR shall be appointed by 
the Chief Executive on the recommendation of an inde- 
pendent commission composed of local judges, persons 
from the legal profession and other eminent persons. 


Article 88 


A judge of a court of the HKSAR may be removed for 
inability to discharge the functions of his/her office, or 
for misbehaviour, by the Chief Executive on the recom- 
mendation of a tribunal appointed by the Chief Justice 
of the Court of Final Appeal and consisting of no fewer 
than three local judges. 


Article 89 


The Chief Justice of the Court of Final Appeal and the 
Chief Judge of the High Court of the HKSAR shall be 
the 


J and other members of the judiciary of the 

H shall be chosen by reference to their judicial and 

professional qualities and may be recruited from other 
U j * 11 ti 
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Article 92 


Judges and other members of the judiciary serving in 
Hong Kong before the establishment of the HKSAR may 
all remain in employment and retain their seniority with 
pay, allowances, benefits and conditions of service no 
less favourable than before. 

The Government of the HKSAR shall pay to judges and 
other members of the judiciary who retire or leave the 
service in compliance with regulations as well as to those 
who have retired or left the service before the establish- 
ment of the HKSAR, or to their dependants, all pen- 
sions, gratuities, allowances and benefits due to them on 
terms no less favourable than before, and irrespective of 
their nationality or place of residence. 

Article 93 

On the basis of the system previously operating in Hong 
Kong, the Government of the HKSAR may make provi- 
sions for local lawyers and lawyers from outside Hong 
Kong to work and practise in the region. 

Article 94 

The HKSAR may, through consultation and in accor- 
dance with law, maintain judicial relations with the 
judicial organs of other parts of the country, and they 
may render assistance to each other. 


Article 95 


providing services in such fields as culture, recreation 
and environmental sanitation. 


and their composition shall be prescribed by law. 


Section 6: Public Servants 
Article 98 


Public servants serving in all government departments of 
the HKSAR must be permanent residents of the region, 


departments, i 
establishment of the HKSAR, may ail remain in employ- 
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Article 103 


The Chief Executive, principal officials, members of the 
Executive Council and of the Legislative Council, judges 
of courts at all levels and other members of the judiciary 
in the HKSAR must be sworn in according to law when 


assuming office. 
Chapter V: Economy 


Section 1: Public T 
2 Finance, Monetary Affairs, Trade, 


Article 104 


The HKSAR shall, in accordance with the law, protect 
the right of individuals and legal persons to the acquisi- 
tion, use, disposal and inheritance of private property 
and their right to compensation for lawful deprivation of 
their property. 

Such compensation shall correspond to the real value of 
the property concerned and shall be freely convertible 
The ownership of enterprises and the investments from 
outside the region shall be protected by law. 

Article 105 


The HKSAR shall have independent finances. 


The HKSAR shall, taking the low tax policy previously 
pursued in Hong Kong as reference, enact laws on its 
or oncerning types of taxes, tax rates, tax reductions 
and exemptions and other matters of taxation. 
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Article 108 


The Government of the HKSAR shall create an appro- 
priate economic and legal environment for the mainte- 
nance of the status of Hong Kong as an international 
financial centre. 


Article 109 


The monetary and financial systems of the HKSAR shall 
be prescribed by law. 


The Government of the HKSAR shall, on its own, 
formulate monetary and financial policies, safeguard the 
free operation of financial business and financial mar- 
kets, and regulate and supervise them in accordance with 
law. 


Article 110 


The Hong Kong dollar, as the legal tender in the 
HKSAR, shall continue to circulate. 


The authority to issue H Kong currency shall be 

vested in the Government of the HKSAR. The system 

ing the issue of Hong Kong currency and the 
system shall be prescribed by law. 


The Government of the HKSAR may authorize desig- 
nated banks to issue or continue to issue Hong Kong 
currency under statutory authority, after satisfying itself 
that any issue of currency will be soundly based and that 
the arrangements for such issue are consistent with the 
object of maintaining the stability of the currency. 


Article 111 
No foreign exchange control policies shall be applied in 
the H . The Hong Kong dollar shall be freely 
convertible. 


Markets for foreign exchange, gold, securities and 
futures shall continue. 


The Government of the HKSAR shall safeguard the free 
flow of all capital within, into and out of the region. 


Article 112 
The Exchange Fund of the HKSAR shall be managed 


and controlled by the government of the region, prima- 
rily for regulating the exchange value of the Hong Kong 


Article 113 


The HKSAR shall maintain the status of a free port and 
ee prescribed 
law. 
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Article 114 


The HKSAR shall pursue the policy of free trade and 
safeguard the free movement of goods, intangible assets, 
and capital. 


Article 115 
The HKSAR shall be a separate customs territory. 


The HKSAR may, using the name “Hong Kong, China”, 
participate in relevant international organizations and 
international trade agreements, including preferential 
trade arrangements, such as the General Agreement on 
Tariffs and Trade and arrangements regarding interna- 
tional trade in textiles. 

Export quotas, tariff preferences and other similar 
arrangements, which are obtained by the HKSAR or 
which were obtained and remain valid, shall be enjoyed 
exclusively by the region. 

Article 116 


The HKSAR may issue its own certificates of origin for 
products in accordance with prevailing rules of origin. 
Article 117 

The Government of the HKSAR shall create an eco- 
nomic and legal environment for encouraging invest- 


ments, technology progress, and the development of new 
industries. 


Article 118 


The Government of the HKSAR shall formulate appro- 
priate policies to promote and coordinate the develop- 
ment of various trades such as manufacturing, com- 
merce, tourism, real estate, transport, public utilities, 
services, agriculture, and fisheries. 


Section 2: Land Leases 
Article 119 


All leases of land granted, decided upon, or renewed 


before the establishment ofthe HKSAR whic extend 
beyond 30 June 1997, and all rights 1 hes to such 
— 2 — to Ge teocanlené and protected 
under the law of the region. 

Article 120 


As regards leases of land granted or renewed where the 

Original leases contain no right of renewal, during the 
period from 27 May 1985 to 30 June 1997, which extend 
beyond 30 June 1997 and expire not later than 30 June 


2047, the lessee is not I „ 
premium as from | July 1997, but an annual rent 
equivalent to 3 percen Sef Ge anus ae of Ob 


HDM 
in the rateable value thereafter, shall be charged. 
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Article 121 

In the case of old schedule lots, village lots, small houses, 
and similar rural ings, where the property was on 30 


June 1984 held by, or, in the case of small houses granted 
after that date, where property is granted to, a lessee 
descended through the male line from a person who was 
in 1898 a resident of an established village in Hong 


Section 3: Shipping 
Article 123 


The HKSAR shall maintain Hong Kong's previous sys- 
tems of shipping management and shipping regulation, 
including the system of management concerning seamen. 


The Government of the HKSAR shall, on its own, define 
its specific functions and responsibilities in respect of 
shipping. 

Article 124 


The HKSAR shall be authorized by the Central People’s 
Government to continue to maintain a shipping register 
and issue related certificates under its legislation, using 


the name “Hong Kong, China.” 
Article 125 


With the exception of foreign warships, access for which 
requires the special permission of the Central People's 
Government, ships shall enjoy access to the ports of the 
HKSAR in accordance with the laws of the region. 


Article 126 

Private shipping businesses and shipping-related busi- 
nesses and private container terminals in the HKSAR 
may continue to operate freely. 
Section 4: Civil Aviation 

Article 127 

The Government of the HKSAR shall create conditions 
and take measures for the maintenance of the status of 


Hong Kong as a centre of international and regional 
aviation. 
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register 
by the Central People’s Government concerning nation- 
ality marks and registration marks of aircraft. 


Access of foreign state aircraft to the HKSAR requires 
the special permission of the Central People’s Govern- 
ment. 


Article 129 


The HKSAR shall be responsible on its own for matters 
of routine business and technical 


The Central People’s Government shall, in consultation 
with the Government of the H 
ments providing for air services between the region and 
other parts of the PRC for airlines incorporated in the 
HKSAR and having their principal place of business in 
Hong Kong and other airlines of the PRC. 


Hf 
f 
Ht 


Article 131 


stops at other parts of the PRC shall be concluded by the 
Central People’s Government. 


In concluding the civil air service agreements referred to 
in the first paragraph of this Article, the Central People's 
Government shall take account of the special conditions 
and economic interests of the HKSAR and consult the 


government of the region. 


Representatives of the Government of the HKSAR may 
participate, as members of the delegations of the Gov- 
ernment of the PRC, in air service consultations with 


foreign governments concerning arrangements for such 
services referred to in the first paragraph of this Article. 


Article 132 


Acti specific authorities from the Central Peo- 
fo liscamuen, the — ante Gane 


(1) Renew or amend civil air service agreements and 
arrangements previously in force, 


Airlines incorporated and having their principal place of 
business in Hong and civil aviation related busi- 
nesses there prior to establishment of the HKSAR 
may continue to operate. 


Chapter VI: Science. Culture. Sports, 
Religion, Labour, and Social Services 


by law achievements in scientific and technological 
research, patents, discoveries, and inventions. 
The Government of the HKSAR shall, on its own, decide 


on the scientific and technological standards and speci- 
fications applicable in Hong Kong. 


Article 139 

The Government of the HKSAR shall, on its 1 
formulate policies on culture and protect by law the 
achievements and the legitimate rights and interests terests of 


authors in their literary and artistic pursuits. 
Article 140 


The Government of the HKSAR shall not restrict the 
freedom of religious belief, interfere in the internal 
affairs of religious organizations or restrict religious 
activities which do not contravene the laws of the region. 


Religious organizations shall, in accordance with law, 
enjoy the rights to acquire, use, dispose of and inherit 
property and the right to receive assistance. 


Their previous property rights and interests shall be 
maintained and protected. 


Religious organizations may, according to their previous 
practice, continue to run seminaries and other schools, 
hospitals and welfare institutions and to provide other 
social services. 

Religious organizations and believers in the HKSAR 
may maintain and develop their relations with religious 
organizatins and believers elsewhere 


Article 141 
The Government of the HKSAR shall, 


On the basis of maintaining the previous systems con- 
the professions, work out on its own the methods 


r 
codes of practice. 


The Government of the HKSAR shall continue to rec- 
ognize the professions and the professional organizations 
recognized prior to the establishment of the region, and 
these organizations may, on their own, assess and 
accredit professional qualifications. 


The Government of the HKSAR may, as required by 

developments in society and in consultation with the 

r 
sional organizations. 

Article 142 


The Government of the HKSAR shall, on its own, 
formulate policies on sports. 


social needs. 
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Central People’s Government at the di, “omatic level and 
Article 150 


ences not limited to states. 
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courts of the HKSAR to interpret on their own, in 
adjudicating cases before them, the provisions of this 
Law which are within the limits of the autonomy of the 


arrange- 


ments for the application to the region of other relevant 


Jen 
Hit Halt 


may also interpret other 


provisions of this Law in adjudicating cases before them. 
However, if the courts of the region, in adjudicating 


Law concerang afta wich ae the responsi 


sith 


11117115 Hy 
1 4 


indistinct 


in accordance with 
[passage 
. 
travel 
persons 
and 
and 
Kong. 


's Government shall authorize the The courts of the HKSAR 


11 


‘ 8 

3813 

44 i 
ss 


Hill 


Hh 


7. 


ittee 
the NPC. 


a) 
: 


s Government for the The power of amendment of this Law shall be vested in 


11 
ili 


2 8 
II 


Government shall assist or 
rize the Government of the HKSAR to conclude visa 


exemption agreements with states or regions. 


Article 155 


22 


»- 
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The power to propose amendments to this Law shall be 
vested in the Standing Committee of the IPC, the State 
Council and the HKSAR. Amendment proposals from 
the HKSAR shall be submitted to the NPC by the 
delegation of the region to the NPC after obtaining the 
consent of two-thirds of the deputies of the region to the 
NPC, two-thirds of ali the members of the Legislative 
Council of the Region, and the Chief Executive of the 
Region. Before a proposal for an amendment to this Law 
is put on the agenda of the NPC, the Committee for the 
Basic Law of the HKSAR shall study it and submit its 
views. 


No amendment to this Law shall contravene the estab- 
lished basic policies of the PRC regarding Hong Kong. 


Chapter IX: Supplementary Provisions 
Article 159 


Upon the establishment of the HKSAR, the laws previ- 
ously in force in Hong Kong shall be adopted as laws of 
the region except for those which the Standing Commit- 
tee of the NPC declares to be inconsistent with this Law. 
If any laws are later discovered to be inconsistent with 
this Law, they shall be revised or cease to have force in 
accordance with the procedure as prescribed by this Law. 


Documents, certificates, contracts, and rights and obli- 
gations valid under the laws previously in force in Hong 
Kong shall continue to be valid and be recognized and 
protected by the HKSAR, provided that they are not 
inconsistent with this Law. 


Annex I: Method for the Selection of the Chief 
Executive of the HKSAR 


1. The Chief Executive shall be elected by a broadly 
representative Election Committee and appointed by the 
Central People’s Government. 


2. The Election Committee shall be composed of 800 
members from the following sectors; 

Industrial, commercial and financial sectors 200 

The professions 200 

Labor, social services, religious communities and other 
sectors 200 

Legislative Councilors, members of district organiza- 
tions, Hong Kong deputies to the National People’s 
Congress, Hong Kong members of the National Com- 
mittee of the Chinese People’s Political Consultative 
Conference 200 3. The delimitation of the various sec- 
tions and the number of Committee members returned 
by individual organizations in each sector shall be pre- 
scribed by the electoral law of the HKSAR. 


Corporate bodies in various sectors shall, in accordance 
with the number of seats allocated and the election 
method as prescribed by the electoral law, elect members 
of the Election Committee 
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Members of the Election Committee shall vote in their 
individual capacities. 


4. Candidates for the office of Chief Executive may be 
nominated jointly by no less than 100 members of the 
Election Committee. Each member may nominate only 
one candidate. 


5. The Election Committee shall, in accordance with the 
list of nominations, elect the Chief Executive designate 
by secret ballot on a one-person-one-vote basis. The 
specific election method shall be prescribed by the 
electoral law. 


6. The Election Committee shall be dissolved after the 
appointment of the Chief Executive by the Central 
People’s Government. 


7. The first Chief Executive shall be selected in accor- 
dance with the Decision of the NPC of the PRC on the 
Method for the Formation of the First Government and 
the First Legislative Council of the HKSAR.” 


The second and third Chief Executives shall be selected 
in accordance with the method specified in this Annex. 


During the tern: of office of the third Chief Executive, 
the Legislative Council shall formulate a specific method 
to decide, through a referendum in the Region, whether 
the Chief Executive shall be selected by general election 
after nominations are made by a broadly representative 
nominating committee in accordance with democratic 
procedures. The result of the referendum shall be 
reported to the Standing Committee of the NPC for the 
record. 


The referendum mentioned above shall only be held with 
the endorsement of the majority of members of the 
Legislative Council, the ccnsent of the Chief Executive 
and the approval of the Standing Committee of the NPC. 
The result of the referendum shall only be valid and 
effective with he affirmative vote of more than 30 
percent of the eligible voters. 


8. If it is decided by the referendum that the Chief 
Executive shall be selected by general election, a general 
election shall be held from the fourth term onwards. If it 
is decided otherwise by the referendum, a referendum 
shall be held every 10 years in accordance with the 
provisions of Item 7 of this Annex. 


9. Apart from the provisions of Item 7 and 8 of this 
Annex, if there is a need to make other amendments to 
the method for selecting the Chief Executive, such 
amendments may be made with the endorsement of a % 
majority of the members of the Legislative Council and 
the consent of the Chief Executive, and shall be reported 
to the Standing Committee of the NPC for the record. 
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Annex II: Method for the Formation of the Legislative 
Council of the HKSAR 


1. The Legislative Council of the HKSAR shall be 
constituted as follows for the first four terms 


First Term 
Total number of members of the Legislative Council: 55 
(1) District representatives 15 
(2) Representatives from the industrial, commercial and 16 
financial sectors 
(3) Representatives from the professions 12 
(4) Representatives from the labor, social services, 12 
Second Term 


Total number of members of the Legislative Council 65 

(1) Representatives selected by district general election 25 

(2) Representatives from the industrial, commercial and 16 
financial sectors 


(3) Representatives from the professions 12 
(4) Representatives from the labor, social services, 12 
religious communities and other sectors 
Third and Fourth Terms 


Total number of members of the Legislative Council: 80 

(1) Representatives selected by district general election 40 

(2) Representatives from the industrial, commercial and 16 
financial sectors 


(3) Representatives from the professions 12 
(4) Representatives from the labor, social services, religious! 2 
communities and other sectors 


2. The division of constituencies, voting method, delim- 
itation of various sectors and corporate bodies therein, 
allocation of seats, election method, etc shall be specified 
by the electoral law of the Hong Kong Special Adminis- 
trative Region. 


Each voter shall have one vote only. 


3. The first Chief Executive shall be constituted in 
accordanc with the “Decision of the NPC of the PRC 
on the Method for the Formation of the First Govern- 
ment and the First Legislative Council of the HKSAR.” 


The Legislative Council of the first four terms shall be 
constituted in accordance with the provisions of this 
Annex. During the term of office of the fourth Legisla- 
tive Council, the Legislative Council shall formulate a 
specific method to decide, through a referendum in the 
Region, whether all members of the Legislative Council 
shall be selected by general election. The result of the 
referendum shall be reported to the Standing Committee 
of the NPC for the record. 


The above-mentioned referendum shall only be held 
with the endorsement of the majority of members of the 
Legislative Council, the consent of the Chief Executive 
and the approval of the Standing Committee of the NPC. 
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The result of the referendum shall only be valid and 
effective with the affirmative vote of more than 30 
percent of the eligible voters. 


4. If it is decided by the above-mentioned referendum 
that all members of the Legislative Council shall be 
selected by general election, general election shall be held 
from the fifth term onwards. If it is decided otherwise by 
the referendum, referendum shall be held every 10 years 
in accordance with the provisions of Item 3 of this 
Annex. 


5. Apart from the provisions of Item 3 and 4 of this 
Annex, other amendments shall require the endorsement 
of a % majority of the members of the Legislative 
Council and the consent of the Chief Executive, and shall 
be reported to the Standing Committee of the NPC for 
the record. 


Annex III: National Laws to be Applied in the HKSAR 


The following national laws shall be applied locally by 
the HKSAR by way of promulgation or legislation from 
July 1997: 

1. Resolution on the Capital, Calendar, National 
Anthem and National Flag of the PRC 

2. Resolution on the National Day of the PRC 

3. Order on the National Emblem of the PRC Pro- 
claimed by the Central People’s Government 
(Attached: Design of the national emblem, notes of 
explanation and instructions for use) 

4. Declaration of the Government of the PRC on the 
Territorial Sea 

5. Nationality Law of the PRC 

6. Regulations of the PRC Concerning Diplomatic Priv- 
ileges and Immunities 

[Dated] 14 January 1989 


The Standing Committee of the NPC—After the Basic 
Law of the HKSAR takes effect, an institution will be 
needed to study questions concerning the implementa- 
tion of certain articles of the Basic Law and to submit its 
views to the Standing Committee of the NPC. Hence, we 
recommend that upon the coming into force of the Basic 
Law, a working committee under the Standing Commit- 
tee of the NPC be established. The working committee 
shall be composed of mainland and Hong Kong mem- 
bers appointed by the Standing Committee of the NPC. 
Enclosed is a detailed plan for your consideration and 
decision. 

Signed] The Drafting Committee for the Basic Law of 
the HKSAR 


Proposal by the Drafting Committee for the Basic Law of 
the HKSAR on the Establishment of the Committee for 
the Basic Law of the HKSAR of the Standing Committee 
of the NPC. 

1. Name: The Committee for the Basic Law of the 
HKSAR of the Standing Committee of the NPC. 

2. Affiliation: A working committee under the Standing 
Committee of the NPC. 
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3. Function: To study questions concerning the imple- 
mentation of Articles 17, 18, 157 and 158 of the Basic 
Law of the HKSAR and submit its views thereon to the 
Standing Committee of the NPC. 


4. Composition: Twelve members, six from the main- 
land and six from Hong Kong, including persons from 
the legal profession, appointed by the Standing Commit- 
tee of the NPC for a term of office of 5 years. Hong Kong 
members shall be Chinese citizens who are permanent 
residents of the HKSAR and shall be nominated jointly 
by the Chief Executive, President of the Legislative 
Council and chief Justice of the Court of Final Appeal of 
—7 2 for appointment by the Standing Committee 
of the é 


Decision of the NPC of the PRC on the Method for the 
Formation of the First Government and the First Legis- 
lative Council of the HKSAR (Drafted for the NPC) 


1. The first Government and the first Legislative Council 
of the HKSAR shall be formed in accordance with the 
principles of state sovereignty and smooth transition. 


2. Within the year of 1996, the NPC shall establish a 
Preparatory Committee for the HKSAR, which shall be 
responsible for preparing the establishment of the 
Region and shall decide on the specific method on the 
formation of the first government. The Preparatory 
Committee shall be composed of mainland members and 
of Hong Kong members who shall constitute no less than 
50 percent of its membership. Its chairman and mem- 
88 be appointed by the Standing Committee of 
the 4 


3. The Preparatory Committee for the HKSAR shall be 
responsible for preparing the establishment of the Elec- 
tion Committee for the First Government of the 
HKSAR (hereinafter referred to as the “Election Com- 
mittee”’). 


The Election Committee shall be composed entirely of 
permanent residents of Hong Kong and must be broadly 
representative. It shall include Hong Kong deputies to 
the NPC of the PRC, representatives of Hong Kong 
members of the National Committee of the Chinese 
People’s Political Consultative Conference, persons with 
practical experience who served in Hong Kong's execu- 
tive, legislative and advisory organs prior to the estab- 
lishment of the HKSAR, and persons representative of 
all strata and sectors of society. 


The Election Committee shall be composed of 400 
members from the following sectors: 


Industrial, commercial and financial sectors 25 percent 
The professions 25 percent 

Labor, grass-roots and religious organizations 25 percent 
Former political figures; Hong Kong deputies to the 
National People’s Congress, and representatives of Hong 
Kong members of the National Committee of the Chinese 
People’s Political Consultative Conference 25 percent 


NATIONAL AFFAIRS 


4. The Election Committee shall recommend the candi- 
date for the first Chief Executive through local consul- 
tation or through local election after consultation, and 
report the recommended candidate to the Central Peo- 
ple’s Government for appointment. The term of office of 
the first Chief Executive shall be the same as the regular 
term. 

5. The Chief Executive of the HKSAR shall be respon- 
sible for preparing the formation of the first government 
of the Region according to this Law. 

6. The first Legislative Council of the HKSAR shall be 
composed of 55 members, with 15 district representa- 
tives, 16 from the industrial, commercial and financial 
sectors, 12 from the professions, and 12 from labor, 
social services, religious communities and other sectors. 
Former members of the last Hong Kong Legislative 
Council who support the Basic Law of the HKSAR, are 
willing to loyally serve the HKSAR, and meet the 
requirements set forth in the Basic Law will, upon 
confirmation by the Preparatory Committee, become 
members of the first Legislative Council of the Region. 
Any vacancy therein shall be filled through election 
conducted by the Election Committee. 


The term of office of members of the first Legislative 
Council of the HKSAR shall be two years. 

7. The first Chief Executive and members of the first 
Legislative Council of the HKSAR shall be sworn in to 
office on | July 1997. 


The first Government and the first Legislative Council 
of the HKSAR shall be inaugurated simultaneousiy on | 
July 1997. 


Commentator Urges ‘New’ Methods in 


HK0203082389 Beijing RENMIN RIBAO in Chinese 
25 Feb 89 p 2 


[Commentator's article: “New Ways Are Needed for 
Education on Current Situation“ 


[Text] “We do not expect everyone to agree with what we 
say. You can take our advice if you find it reasonable; 
otherwise you can bring the matter up for discussion and 
review.” The above was the opening comment delivered 
by a responsible member of the propaganda group 
responsible for education in the current situation under 
a certain garrison division in Jinan Military Region. 


This propaganda group pays great attention to investi- 
gation and study and makes it a point that the subjects of 
their propaganda, which is persuasive, are the most 
controversial ones and those about which people have 
most complaints. For instance, about the problem of 
“how the ‘wild horse’ of prices has run wild” they made 
the following remarks: First, it is necessary to make 
appropriate adjustment to prices which have been 
“fixed” for many years past but some units and individ- 
uals, taking advantage of the opportunity, raised prices 
arbitrarily with the result that the “wild horse” of prices 
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ran wild before it could be made to stand still; second, 
there are many people who complain that “wages are too 
low” while “they spend a lot of money on luxuries;” that 
“there is not sufficient food to fill their vegetable 
baskets” while they eat and drink extravagantly; and that 
living standards have declined while they buy refrigera- 
tors and television sets. Some soldiers ask their families 
for money to buy brand name cigarettes when they have 
spent their allowances. Everybody whips the “wild 
horse” so what can it do but run wild? Thirdly, it is the 
“three tigers,” namely, the overheated economy. irstitu- 
tional purchasing power, and idle funds in society that 
make the “wild horse” go mad. After hearing the above 
remarks quite a few cadres and soldiers said: We shouted 
abuse at the mention of prices in the past. Now we 
realize that reform is not to blame for price increases. 
The matter is complicated and we should seek solutions 
in light of existing circumstances. Through such discus- 
sions the soldiers reached a common understanding of 
the decisions taken by the 3d Plenary Session of the | 3th 
CPC Central Committee and felt at ease and encouraged. 


It is very difficult to conduct education in the current 
situation. The mention of education in the current 
situation reminds some comrades of the same old things: 
“The situation is excellent but there are quite a few 

our achievements are the main aspect of 
our work and the difficulties are transient: and so on. 
And the education is usually conducted in the following 
ways: Reading documents and newspapers; writing dow 
what one has gained from reading the documents and 
newspapers; recalling the past and comparing it with the 
present; recalling past sufferings and thinking over the 
present; and so on. The same old, well-known tune is 
played once again and the same formula is repeated with 
the result that everybody has everything at their disposal 
when they are expected to speak or to write. Now that the 
government is more accessible than before and the 
central authorities make use of newspapers and radio 
and television broadcasts to put their message across to 
the public, the masses are as well informed as the 
propagandists. So who will be interested in education 
which is conducted by just copying and reading from 
prepared scripts which are “secondhand” or “sec- 
ondhand” reports? Under the circumstances, new ways 
are needed for education in the current situation. The 
article by the president of Liaoning University, Feng 
Yuzhong, entitled “Look at the Situation in a Correct 
Way” and which was carried in this newspaper not long 
ago, told of his views on how education in the current 
situation should be conducted among teachers, students, 
staff members, and workers of colleges and universities. 
He insisted that we should view society and make an 
analysis of the situation from the perspectives of history 
and the world, and through analyses, studies, and discus- 
sions about the situation strengthen our courage, 
improve our understanding of the necessity of reform, 
and foster an urge to take part in the reform. Since 
institutions, factories, the countryside, and the Army are 
different from colleges and universities, the contents and 
ways of conducting education in the current situation 
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should also be different. The effort on the part of a 
certain garrison division under the Jinan Military 
Region to probe into the matter is commendable and 
their spirit is worth following. Their experience enlight- 
ens us at least in the following aspects: 


1. It is necessary to drop pretentious airs and create a 
democratic, equal, and cordial atmosphere so that every- 
one is willing to listen to your reports and read the 
materials you give out. Any principles must meet ears 
and eyes first before they can enter people’s minds. As an 
educator he should have a more comprehensive and 
thorough understanding of the situation and the under- 
lying reasons. However, one person cannot make his 
audience understand everything. Therefore it is neces- 
sary to substitute dialogue, discussion, or even debate for 
the old practice by which the “propagandist acts as a 
teacher and the masses as students” so that the masses 
have a profound grasp of the situation. 


2. It is necessary to drive points home instead of talking 
in generalities when conducting education in the current 
situation. We shouid try to learn through investigation 
the subjects about which the masses are most concerned, 
like prices, party style, and so on, and then concentrate 
on them and work hard to make a thorough analysis of 
them. This will offer a better solution to practical prob- 
lems than an overall oration talking about the general 
situation from the downfall of the “gang of four” to the 
period following the convocation of the 3d Plenary 
Session of the 11th CPC Central Committee, hings 
happening at home and abroad, and ranging from poli- 
tics to the economy. If we succeed in solving the most 
controversial problems, other problems are readily 
solved. 


3. It is necessary to avoid harping on the same string and 
talking shop. Rather we should try to talk about some- 
thing really novel. The situation is changing with each 
passing day and we can no longer strike up the hack- 
neyed tune. We should not only talk about something 
new and original but also in a new language so that the 
education will interest the masses and leave a deep 
impression on them. Education in the current situation 
is a kind of knowledge and it is worth making a thorough 
study. We carry on education in the current situation 
when the reform is in progress but the education work 
itself calls for reform. We should act in the spirit of the 
reform and find new ways for education in the current 
situation. 


Hu Qili Cited on Education 
OW0203074089 Beijing XINHUA Domestic Service 
in Chinese 1453 GMT I Mar 89 


[By reporter Yan; “Local Broadcast News Service“ 


[Text] Beijing, | Mar (XINHUA)}—Hu Qili, member of 
the Political Bureau Standing Committee and the Secre- 
tariat of the CPC Central Committee, today met at 
Huairen Hall in Zhongnanhai with representatives 
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attending a forum on education in the situation in some 
areas and units; the forum was sponsored by the Propa- 
ganda Department of the party Central Committee. He 
pointed out: With a definite objective in mind, party 
committees and departments in charge of propaganda 
and ideological work at all levels should vigorously 
conduct further in-depth education in the situation 
around the central contents of improving the economic 
environment, improving the economic order, and deep- 
ening reforms. 


Hu Qili said: Education in the current situation is being 
conducted through consultation, dialogue, two-way 
exchange, and discussions on an equal footing, thus 
changing the past practice of doing it “from a command- 
ing position.” Thus, the masses are respected as the main 
body and allowed to educate themselves, increasing their 
endurance in carrying out reforms. At the same time, 
various localities have paid attention to conducting the 
education and also solving problems. This has increased 
the actual results of the education as well as the courage 
and confidence of the cadres and masses in surmounting 
difficulties. 


Hu Qili pointed out: Our work of improving the eco- 
nomic environment and rectifying the economic order 
has entered a crucial period. In education on the situa- 
tion, we should focus the attention of the cadres and 
masses on further implementing the guidelines laid 
down by the 3d Plenary Session of the 13th CPC Central 
Committee and encourage them to further strengthen 
their spirit and confidence and to work with one heart 
and one mind to improve the economic environment 
and rectify the economic order. This is the keynote of 
education on the situation as well as the objective we are 
to achieve in this work. 


Hu Qili said: In conducting education on the situation, it 
is necessary to sum up our experiences in carrying out 
reforms over the past 10 years in order to have a clear 
understanding of the arduousness, complexity, and long- 
term nature of the reforms and to better undertake the 
reforms and construction. We should conscientiously 
read and, by integrating theory with practice, give pro- 
found answers to questions raised by the masses so as to 
guide them in increasing their ability to think theoreti- 
cally. 


Hu Qili stressed: It is necessary to continue to do a good 
job in training cadres and to organize them to do 
propaganda work in factories, mining districts, enter- 
prises, neighborhoods, and rural areas. Currently some 
practical problems exist in the production or livelihood 
of workers, staff members, students, and peasants, and 
party committees and governments at various levels 
should vigorously help them solve such practical prob- 
lems while carrying out cducation and persuasion. Spe- 
cial efforts should be made to tackle problems concern- 
ing prices and clean government. Education on the 
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current situation should be conducted as an impetus to 
our work in various fields and to improving the eco- 
nomic environment, rectifying the economic order, and 
deepening reforms. 


Present at the discussion meeting were Rui Xingwen, 
member of the CPC Central Committee Secretariat, and 
Bao Tong, Wang Renzhi, Qian Liren, and Mu Qing, 
responsible persons of relevant departments. 


The forum on education in the situation, which was held 
in Beijing from 27 February to | March, mainly dis- 
cussed the education carried out in the preceeding 
period, problems in this regard, and views on how to 
deepen such education, and those present also exchanged 
their experiences in this respect. Those attending the 
forum were responsible persons of leading bodies, enter- 
prises, rural areas, and schools from 14 provinces and 
municipalities. 


Noncommunist Party Promotes Greater Role 
OW0103 185089 Beijing XINHUA in English 
1320 GMT I Mar 89 


[Text] Beijing, March 1 (XINHUA)—The China Demo- 
cratic National Construction Association, one of the 
eight noncommunist parties in China, will recommend 
Outstanding members of the association to work in 
various government departments in a bid to enhance its 
role in the administration and supervision of state 
affairs. 


This was listed as one of the major tasks of the associa- 
tion in its work plan for 1989. The plan was adopted at 
a full meeting of the association’s Central Committee, 
which closed here today. 


The plan points out that the association will strengthen 
its Organization and liaison work among association 
members who also serve as deputies to the National 
People’s Congress (NPC) or members of the Chinese 
People’s Political Consultative Conference (CPPCC), to 
ensure more active participation in the discussion and 
making of government policies. 


The second session of the Seventh NPC and the second 
session of the Seventh National Committee of the 
CPPCC will be held concurrently later this month. 


The plan stresses that the association will enhance its 
studies aimed at improving the existing system of multi- 
party cooperation under the leadership of the Chinese 
Communist Party so that it will make greater contribu- 
tions to the country’s political reform. 


Since the latter half of last year, General Secretary of the 
Chinese Communist Party Zhao Ziyang has held two 
seminars with leaders of all the noncommunist parties 
attending to discuss the current economic readjustment 
and the issue of multi-party cooperation. 
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This year the association will also mobilize its members 
to take an active part in the drive to improve the 
economic environment and rectify the economic order. 


The China Democratic National Construction Associa- 
tion is a political party which enjoys close contacts with 
22 = circles. At present, it has a total membership 
of 46,000. 


Rules on Aviation Accident Compensation 
Published 


HK0203045389 Beijing RENMIN RIBAO in Chinese 
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[XINHUA Report: “Provisional Regulations Governing 
Compensation for Injuries to Passengers in Domestic 
Air Transport“ 


[Text] Article 1 These regulations are formulated to 
determine the civil liabilities of domestic air carriers for 
bodily injuries to passengers. 


Article 2 These regulations are applicable to compensa- 
tion for bodily injuries to passengers during domestic air 
transport of passengers. 


The above-mentioned domestic air transport of passen- 
gers refers to air transport of passengers of which the 
place of departure, the agreed stopover and destination 
are within the territory of the PRC in accordance with 
contracts for air transport of passengers. 


Article 3 In case any passenger is injured or dies when 
boarding or alighting from the aircraft, the carrier shall 
be liable to compensate the victim. 


Article 4 The carrier shall shoulder no liability if it is 
proved that the death or injury is the result of force 
majeure or the passenger’s own health conditions. 


Article 5 The liability of the carrier to compensate the 
victim may be reduced or absolved if it is proved that the 
death or injury is caused by the negligence or intentional 
act of the passenger himself. 


Article 6 The carrier liable to compensate the victims 
according to these regulations shall pay a maximum 
compensation of 20,000 yuan to each passenger. 


Article 7 Passengers may underwrite personal accident 
insurance for air transport with the insurance company 
at their option. The payment of this premium shall not 
lead to the absolution or reduction of the compensation 
payable by the carrier. 


Article 8 The compensation payable to foreigners, Over- 
seas Chinese, and Hong Kong, Macao, and Taiwan 
compatriots may be converted into currencies of the 
relevant foreign country or region. The rate of exchange 
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is to be determined by the exchange quotations pub- 
lished by State Departments of Exchange Control of the 
PRC on the date the compensation is made. 


Article 9 The passenger or an heir of the passenger may 
bring a lawsuit against the carrier in case of any dispute 
over the compensation for the injury. 


Article 10 These regulations shall be interpreted by the 
Civil Aviation Administration of China. 


Article 11 These regulations shall go into effect on | May 
1989, at which time the “Regulations Governing Man- 
datory Insurance for Injuries of Aircraft Passengers 
Arising From Accidents” promulgated by the Finance 
and Economic Committee under the Government 
Administration Council on 24 April 1951 shall become 
void. 


State Council Issues Circular on Yearbooks 
OW0103230389 Beijing XINHUA Domestic Service 
in Chinese 1334 GMT 27 Feb 89 


(“Local Broadcast News Service”’} 


Text] Beijing, 27 Feb (XINHUA)—The General Office 
of the State Council recently issued a circular calling for 
strengthened management of the work of compiling, 
editing, and publishing “yearbooks” and similar publi- 
cations. 


The circular notes that some publication departments 
and even some collective units or individuals have 
compiled, edited, and published “yearbooks,” 
“‘almanacs,” surveys,“ Who's Who“ issues. “gazet- 
teers,” and similar publications recently without autho- 
rization. They use this as a reason to require localities 
and units concerned to provide information, and ask for 
compilation, editing, and publication fees. It must be 
pointed out here that this kind of solicitation for manu- 
scripts and drafts usually has not been approved by the 
responsible department of the unit providing them with 
the manuscript and draft and that, as such, the contents 
are mostly inaccurate. The material will only be pub- 
lished so long as fees are collected. If this situation is not 
banned by formal decree, it will not only increase the 
economic burden on localities and units concerned, but 
also result in undesirable effects in society. 


The circular stresses: All the “yearbooks,” “almanacs,” 
“surveys,” “who's who” issues, “gazetteers,” and similar 
publications can only be published by formally approved 
publication houses. Magazine firms, newspaper offices, 
and other nonpublication units are all prohibited from 
Organizing publications. If they do so, they will be dealt 
with on charges of illegal publication. Anyone compiling, 
editing, and publishing this kind of publication is not 
allowed to collect fees from the units providing manu- 
scripts and drafts under any name. 
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The circular calls on all localities and all departments to 
immediately conduct an examination. Any activity found 
to be in violation of the reguiations should be rectified in 
earnest. The problems arising from such violations should 
be dealt with properly. The China Press and Publications 
Administration and the press and publications administra- 
tion bureau in every locality will be responsible for super- 
vising the implementation of this work. 


Li Peng Urges Better Control Efforts 
OW0103192589 Beijing XINHUA in English 
1601 GMT | Mar 89 


[Text] Beijing, March 1 (XINHUA)—Premier Li Pen. 
urged all the people to become more conscious of the 
urgency of implementing China’s existing policy on 
population control here today. 


The country’s rapid population growth has slowed to 
some extent compared with 1987, Li said at a national 
conference attended by directors of central and local 
family planning commissions. 


But the country has entered its third baby boom since the 
founding of New China in 1949 and the total population 
is expected to exceed Il. I billion sometime next month. 


If China loses control of population increase, the 
country’s modernization drive, ongoing reforms and 
efforts to improve the economic environment will be 
adversely affected, the premier said. 


China has rich natural resources but the per capita 
distribution of farmland and water resources is relatively 
low. 


As a result of population increase, the average annual 
grain consumption per person deqreased from 400 kilo- 
grams (kg) in 1984 to last year’s 360 kg. The per capita 
gross national product is less than 1,100 yuan (about 297 
U.S. dollars), even though the economy has developed at 
a rapid rate over the past decade, Li said. 


China at present has a huge population, poor economic 
foundation, and uneven economic and cultural develop- 
ment over its different regions, Li said. 


Therefore, China regards family planning as a basic 
national policy. All citizens and leading officials should 
be fully aware of the importance of population control, 
he stressed. 


Li added that the existing government population con- 
trol policies will continue to be carried out stringently. 


“We advocate late marriage and late childbearing, and 
encourage one-child families,” Li said. 


for a second child for rural couples with special 
difficulties will be strictly controlled. 
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Family planning is encouraged among the people of 
minority nationalities. 


Facts have proved, Li said, that the policy conforms to 
China's reality and will be implemented for a long period 
in the future. 


Over the past few years, Li noted, the natural poplulation 
growth has been reduced to 10 per 1,000 in Zhejiang and 
Sichuan Provinces and 12 per 1,000 in Prov- 
ince. Oniy when China keeps tight control of the family 
planning work will it be possible to slow the country’s 
population growth, the premier said. 


Family planning needs the coordination of many depart- 
ments including those of public health, civil affairs, 
public security, and industry and commerce. 


Li called for all these departments to do their best to 
implement the population control policy. 


State relief for poverty-stricken areas should be linked to 
the population control policy, and control of the floating 
population should be tightened, he noted. 


Leading officials at all levels are required to personally 
take a hand in the work. 


The State Statistics Bureau will issue figures for the 
natural population growth rates for all areas of the 
country once a year. 


In addition, a publicity campaign on the state population 
control policy will be launched to make sure that every- 
one knows that family planning is the responsibility of all 
citizens, and will benifit both the country and them- 
selves. 


Zou Jiahua Addresses Communications 
Conference 

OW0103230689 Beijing XINHUA Domestic Service 
in Chinese 1356 GMT 27 Feb 89 


(“Local Broadcast News Service”’] 


[Text] Beijing, 27 Feb (XINHUA)—State Councillor 
Zou Jiahua addressed a national communications work 
conference that opened today, calling on the communi- 
cations and transport departments to make the best use 
of the campaign to improve the economic environment 
and rectify the economic order in striving to be the 
pacesetters in national economic development. 


Zou Jiahua said: At the core of the central authorities’ 
decision to improve the environment and rectify the 
order is to readjust the production structure and increase 
the effective supply. Previous experience and lessons 
show that in order to ensure sustained growth of the 
national economy, energy and communications must be 
developed at a faster pace than the raw and semifinished 
materials industry and processing industries. Therefore, 
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the central authorities have adopted a preferential policy 
of increasing the proportion of investment in the com- 
munications and transport industry while tightening the 
overall investment scale for fixed assets. This is a good 
opportunity for developing the communications and 
transport industry. 


Zou Jiahua said: The construction of the communica- 
tions and transport industry cannot be accelerated with 
the appropriations of the central authorities alone. It is 
necessary to fire the enthusiasm at both central and local 
levels; that is, to follow the principle of “mapping out 
overall ts and coordinating the efforts of 


various departments at different levels in building the 
communications and transport networks together.” Peo- 
ple across the country should be aware of the importance 
of “road construction for achieving prosperity” and 
strive to jointly improve communications and transport 
work. 


Tian Jiyun, Chen J Issue Awards 
OW0103230789 Beijing XINHUA Domestic Service 
in Chinese 1343 GMT 26 Feb 89 


[By reporter Chen Yi; “Local Broadcast News Service] 


[Text] Beijing, 26 Feb (XINHUA)—The title of 
National Model in Selling Grain to the State” was 
conferred on 100 peasants who specialize in large-scale 
grain production by the Ministry of Commerce today. 
Tian Jiyun, vice premier of the State Council, State 
Councillor Chen Junsheng, and Luo Gan, secretary 
general of the State Council, invited these peasants to 
Zhongnanhai and personally issued the awards to them. 


The 100 models selected from among 150 million peas- 
ants who are obliged to sell grain to the state have 
contracted more than 31,800 mu of farmland and pro- 
duced a total of 11.84 million kg of grain in 1988 with an 
average of 12,000 kg [figures as received] of grain per 
person. Following their buraper harvest, they did not 
forget their support from the state and the support to 
agriculture by the industrial sector, and actively sold 
grain to the state. Last year they sold a total of 9.55 
million kg of grain to the state with » marketable rate of 
80.7 percent, double that of the national average. 


Vice Premier Tian Jiyun praised them and said: You 
have used your concrete action to support the state, the 
cities, and the reform. You have demonstrated patrio- 
tism, a high sense of love for the people, and responsi- 
bility. You indeed deserve respect and commendation. 
The party and government thank you heartily. 


At the commendation meeting, each model received a 
letter of commendation and a prize cup. In addition, the 
Ministry of Commerce awarded each of them 1,000 
renminbi, 2 metric tons of standard chemical fertilizer, 
and a certificate for the purchase of a 20-inch color 
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television. After the meeting, the models were to be the 
guests of the Lao She Tea Room and visit the rostrum of 
Tiananmen and the Great Wall. 


Film Protraying Custom Creates ‘Furor’ 
OW0203012789 Beijing XINHUA in English 
1523 GMT 28 Feb 89 


[Text] Beijing, February 28 (XINHUA)—A film portray- 
ing a unique marriage custom prevailing in east China's 
Fujian Province before the founding of New China 
created a furor when it was screened for the first time in 
January. 


Later, almost all theatres that showed the film, called 
“The Village of Widows,” had full houses, a rare phe- 
nomenon in China. 


But the stir arose from a notice on advertisements for the 
film children not admitted”—rather than from any 
artistic technique, the “PEOPLE’S DAILY” comments 


today. It was the first film regarded as unacceptable for 
children in China. 


Wang Jin, director of the film, which was shot by the 
Zhujiang Studio, said: “It might be difficult for teenagers 
to understand some of the plot.” 


But to many theatregoers, “children not admitted” 
meant that the film contained some pornographic 
scenes, which are taboo in Chinese productions. 


Human curiosity and a wish to see something that was 
banned or criticized created the controversy, says the 
paper, but after seeing the film some viewers felt disap- 
pointed. 


A private businessman said: It is not at all interesting. 
There is no pornographic scene in it.” 


A student from the Qinghua University said: “The film 
is not offensive.” 


Chinese film critics described The Village of Widows” 
as a “serious film with high artistic value.” 


The episode shows to some extent that people have no 
idea what kind of films are unacceptable for children. So 
China is drawing up a censorship regulation defining 
them. 


Films unacceptable to children are those containing 
scenes of rape, theft, drug-abuse, violence, murder, lov- 
ing-making and abnormal social behaviour. 


The “Village of Widows” fell into the last category. 
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Airing of Controversial Cartoon To Continue 
OW0203111289 Beijing XINHUA in English 
0805 GMT 2 Mar 89 


— ext} Beijing, March 2 (XINHUA)—Beijing Television 

has decided to continue showing the controversial U S. 
television cartoon “Transformers,” despite objections 
that the show is too violent for children and contains 
“disguised advertising [words indistinct] to get the kids 
to purchase expensive toys. 


The decision was made after the station conducted a 
survey of its viewers, today’s “PEOPLE'S DAILY” 


reports. 


However, an official of the TV station said that articles will 
be published in a local radio and TV newspaper to “give 
guidance” to young viewers of the American cartoon. 


Last month a number of legislators called for a ban on 
the Chinese version of the adventure cartoon, which 
features fantasy creatures capable of transforming them- 
selves into high-tech machinery and equipment in their 
fight against evil. 

Some opponents have charged that the cartoon depicts 
“bellicose” characters and will “poison the minds of 
children,” while others said that children were being 
subtly conditioned to badger their parents into buying 
the expensive toys depicted on the show which can cost 
up to 100 yuan a set in local stores. 


The TV station spokesman said the station attached 
great importance to the suggestion from the legislators, 
but added that they found the cartoon is popular among 
young viewers and many people considered it helpful for 
developing children’s intelligence and imagination. 

An item on Shanghai's “Xinmin Evening News,” which 
ran a clip from the program, described the cartoon as 
giving “wisdom, enthusiasm and advice to young view- 
ers “about the distinction between justice and hege- 
mony, kindness and bellicosity.” 


According to “BELJING DAILY”, the unidentified Beij- 
ing TV official also described a recent foreign news 
report saying that higher authorities had ordered Beijing 
TV to stop showing the cartoon as “groundless.” 

“No higher authorities have directed us to do so,” he 
said. 
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Nuclear Plant Official Cited on Plant 
K0203074389 Beijing ZHONGGUO XINWEN 
SHE in Chinese 0306 GMT 24 Feb 89 


Report by ZHONGGUO XINWEN SHE reporter Wei 

in (7279 2651): “The ‘Final Sprint’ for the Qinshan 
Power Plant Project"—ZHONGGUO XINWEN SHE 
headline] 


[Text] Beijing, 24 Feb (ZHONGGUO XINWEN SHE 
Zhang Huailin, assistant general manager in charge of 
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everyday operation of Qinshan Nuclear Power Com- 
pany, received instructions from the State Council and 
the Nuclear Industry Corporation during a conference 
on nuclear industry held in Beijing recently: The Qin- 
shan Nuclear Power Plant project must be completed 
and put into operation by the end of next year, the 
success of the project must be ensured, and no fallback or 
delay will be tolerable. 


This is an urgent need arising from the shortage of energy 
in China and also an important historical mission the 
fulfillment of which will help build up confidence and 
pave the way for the steady development of the nuclear 
power industry in the country in the future. 


Well-known nuclear physicist Wang Ganchang said in a 
witty manner: “The completion of the Qinshan Nuclear 
Power Plant project will by no means be less significant 
than the successful explosion of China's first atomic 
bomb.” The project will demonstrate China's ability in the 
new frontier of applied nuclear technology. Chinese top 
leaders Zhao Ziyang, Li Peng, Hu Qili, and Zou Jiahua 
have inspected the construction site at Qinshan one after 
another. As Zou Jiahua put it, this year and the rext will 
witness the “final sprint” of the nuclear power plant 
project. 


Qinshan Nuclear Power Plant will be the first nuclear 
power plant, with a generating capacity of 300,000 kw, that 
China has ever built based on its own design. With hills 
behind and the sea in front, the construction site is located 
on the border of a small town with 27,000 residents in 
Haiyan County, Zhejiang Province. The concrete pouring 
work was started 4 years ag> in March 1985. According to 
requirements prescribed by the network planning, instal- 
lation of the power plant's main equipment will be com- 
pleted by the end of this year, and the conditions for water 
pressure tests of the main circuit [zhu hui lu 0031 1697 
6424] should also be ready by then. The cold condition 
testing [leng tai tiao shi 0397 1966 6148 6107] will begin 
early next year, and the power plant will be put into 
operation nd linked with the external power transmission 
network by the end of next year. The whole construction 
period will last 69 months. 


Zhang Huailin said: Until now, 60 percent of the total 
investment of the Qinshan Nuclear Power Plant project 
has been completed and the busiest period of civil 
engineering work has now been completed. The con- 
struction of the main building for the nuclear pile [he 
dao 2702 1497] and the conventional pile [chang gui dao 
1603 6016 1497], and the installation of interior facili- 
ties were completed in the first half of last year. Mean- 
while, some major equipment manufactured by foreign 
companies according to designs supplied by China, such 
as the reactor vessel, the main circulation pump [zhu xun 
huan beng 0031 1789 3883 3119], main pipe lines, the 
crane [huan diao 3883 0680}, the computer system, and 
fire-resistant cable [zu ran dian lan 7091 3595 7193 
4968], have been delivered and are now being installed. 
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finish in the coming 8 months an amount of work that is 
normally expected to be finished in 14 months. In April 
next year, this team will move to the construction site of 
the Daya Bay Nuclear Power Plant in Guangdong Prov- 
ince to carry out another contracted installation opera- 
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at the construction site, ready to help resolve all 
kinds of problems that may arise from time to time. 


construction procedure strictly according to the quality 
control guidelines approved by the State Nuclear Safety 
Bureau. This April, at the request of the Chinese, the 


tion safety assessment at Qinshan.” To conclude the 
interview, Zhang said: “I firmly believe that the Qinshan 
Nuclear Power Plant project will surely be successful, so 
long as construction is carried out meticulously and 
according to the network planning, and every construc- 
tion item is completed to the quality control standard.” 


New Scientific Laboratories To Attract Students 
HK0203030689 Beijing CHINA DAILY in English 
2 Mar 89 p 1 


[By staff reporter Wang Dongtai] 


[Text] China has opened 63 scientific laboratories to 
attract students who have studied abroad as well as 
foreign scientists and scientists from research institutes 
and universities throughout the country. 


The State Planning Commission has spent $76 on 
on imported equipment for the laboratortes 
million on other facilities, a commissiv al 
told CHINA DAILY. 


NATIONAL AFFAIRS 


The laboratories have attracted hundreds of returned 
students and thousands of scientists from different parts 
of China. They are open to all graduate students and 
senior researchers no matter where they work. 


Until 1985, the official said, China’s research institutes 
and universities kept their laboratories to themselves, 
never opening them to other institutes. 


‘ 


Then, in September of that year, the Chinese Academy 
of Sciences opened 19 laboratories. Only one-third of the 
staff of the laboratories were recruited from the institute 
where the laboratories were located. The other two- 
thirds had to come from abroad or from institutes in 
other parts of the country. 


The first 19 laboratories conducted 599 research 
projects, 43 of which were carried out jointly with 
foreign scientists. 


A total of 1,762 researchers have participated in these 
projects; 204 of them were permanent researchers, l. 089 
were guest researchers and 469 were post-graduates. 


Of the researchers, 88 were students who had just 
returned from abroad. The laboratories also invited 231 
foreign scientists to give lectures. 


The laboratories provide housing for guest researchers 
and their families. 


Another 21 laboratories were opened in 1987 and five 
more in 1988. 


All of the laboratories are involved in important research 
and some boast significant achievements. 


For example, the official said, a laboratory at Nanjing 
Geography Institute experimented with a new plowing 
technique in 667 hectares of high-alkaline soil and suc- 
ceeded in increasing agricultural production. 


Computer science laboratories at Qinghua and Beijing 
Universities have joined the nation’s High Technology 
Programme to carry out research into computers. 


Other laboratories focus on such subjects as physics, 
magnetics, catalysis, rare earth chemistry and medicine. 


Some of the laboratories are under the management of 
‘ve State Education Commission or the Ministry of 
Public Health while others are under the Ministry of 
Agriculture. 
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Difficulties Viewed 


1989 
HK0203073989 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1000 GMT 1 Mar 89 


[Feature by Yi Lan (0122 5663): “The Mainland Faces 
Difficulties in Recruiting Soldiers ZHONGGUO 


with only 70 percent of mess expenses while the other 30 
percent has to be provided by the Army itself through 
production and self-support. 


service, the pocket money of an ordinary soldier was fixed 
at between 6 and 12 yuan or so. At present, similar 
allowances have been increased to several dozen yuan. 
After allowing for price rises the purchasing power is still 
somewhat higher than it was 10 years ago. However, 
because the income of the public (especially the peasants) 
on the mainiand has increased 
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Article on PLA Mass Work 
HK0203 130089 Beijing JIEFANGJUN BAO 
in Chinese 16 Feb 89 p 2 


[Article by the Mass Work Unit of the PLA General 
Political t: “Further Strengthening and 
Improving the Mass Work of Our Armed Forces“ 


Army and strengthening our Army's combat effective- 
ness. To this end, we should use every possible means to 
our Army's military, political, and logisti 


mined by the actual standards of the weaponry and 


by the basic quality of the military personnel, both of 
which are in turn determined by the standard of the 
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social productive forces. Strong economic strength is the 
basic guarantee for continually improving our Army's 
combat effectiveness, our country’s border defense capa- 
bility, and the overall deterrent of our country’s national 
country’s national defense capacity is conducive to cre- 
ating a peaceful and stable defense environment for the 
modernization of our country. Therefore, our economic 
construction and the building of our national defense are 
closely linked and should therefore be carried out in a 
coordinated way. 


Although it is by no means difficult for us to correctly 
understand the peacetime relationship between our eco- 
nomic construction and building our national defense, it 
might be difficult for us to correctly handle the peace- 
time relationship between our economic construction 
and the building of our national defense in our actual 
work. In order to correctly handle the peacetime rela- 
tionship between our economic construction and the 
building of our national defense, we must fully take into 
account both the needs of our national economic devel- 
opment and the needs of our army-building and fully 
take into account the overall situation of our country so 
as to make sure that what we do will be conducive to 
both the development of our country’s social productive 
forces and the strengthening of our Army's combat 
effectiveness. To this end, our Army should concentrate 
all its efforts on carrying out its military training with a 
view to strengthening its combat effectiveness. In the 
meantime, our Army should draw part of its human and 
material resources to assist and participate in our 
country’s economic construction. In the last few years, 
while maintaining our country's national security and 
guaranteeing our country's military supply, our Army 
has opened up to the public or transferred to civilian use 
some of its airfields, ports, wharves, military installa- 
tions, and military sites to assist our country’s economic 
construction and has already achieved good economic 
results in this regard. Our Army hopes that on the 
premise of not hindering our country's economic con- 
struction, all the local authorities will show concern for 
its needs, safeguard its interests, and support its produc- 
tion and operational activities aimed at reducing the 
burden of the state. This is also something the local 
authorities at all levels are concerned about at present. 
When carrying out contacts with the local authorities, 
our Army should gear its mass work to strengthening the 
relationship between our Army on the one hand and the 
local authorities and the people of all walks of life on the 
other, popularizing the principle of submitting to the 
overall interests of our country, exchanging information 
and promoting mutual understanding between the army 
and the local people, actively organizing the troops to 
participate in our country’s economic construction, cre- 
ating conditions for our Army's production and opera- 
tional activities, providing information, strengthening 
policy guidance, and preventing acts harmful to our 
country’s economic construction and our army-building 
from taking place. 
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people with regard to the fundamental interests of our 


psychology, and so on so that there is a great difference 
between the specific interests of our Army and the 
specific interests of our people. And such a difference in 
the specific interests of our Army and our people also 
frequently finds expression in our Army-people relation- 
ship despite the fact that the fundamental interests of our 
Army and our people are conformable to each other. 


Fundamentally speaking, the alleviation of the differ- 
ence between the specific interests of our Army and the 
specific interests of our people on the basis of their 
common fundamental interests lies in the development 
of our country's social productive forces and our 
country’s economic prosperity. Thereby, our Army 
should continue to develop the fine tradition of serving 
the people, develop all its strong points, actively help 
various localities develop their production, and do some 
good things for the local people, such as participating in 
the building of key construction projects, providing 
scientific and technolorical assistance to the local peo- 
ple, rushing to d- emergencies and helping the 
local people to ti natural disasters, and so on. In 
particular, our trou,» stationed in the poverty-stricken 
areas should do their utmost to help the local people 
shake off their poverty and become prosperous. By 
carrying out its mass work, our Army will certainly be 
able to strengthen its relationship with the local people 
and gradually alleviate the difference between the spe- 
cific interests of our Army and the people. Whenever the 
specific interests of our Army are in conflict with those 


situation in which the building of 
system is being carried out at a rapid pace in order to 


socialist material interests, and should not only attach 
great importance to the economic contacts but also 
prevent our Army-people relationship from becoming a 
relationship based on material gain. Although some- 
times, we might find it difficult to properly handle the 
relationship between our Army and our people with 
regard to some specific questions, as far as the overall 
interests of our Army and our people are concerned, we 
should still make a sound choice satisfactory to both our 
Army and our people. 


The emergerre and existence of an army guarantees the 
survival and development of a country. Therefore, the goal 
of a country is the goal of the army of that country. 
Likewise, the interests of a country are the interests of the 
army of that country. Each and every soldier should 
understand that it is his duty to fight for the interests of his 
country and fight for his nation. Therefore, a soldier 
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great importance to the material interests of our Army. 
However, we should also see that in some areas, the 
legitimate interests of our servicemen are still encroached 
upon. Under the new situation of the rapid development of 
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Our Army's combat effectiveness is the basis of defeating 
the enemy in wartime. However, in peacetime, our 
Army's combat effectiveness is the basis of maintaining 
a military deterrent and safeguarding peace. We will 
never change the mentality that our Army will always 
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P44 within our Army. One of the 
key links is cur Army's mass work. The leaders and leading 
organs at all levels in our Army should give full scope to 
the mass work. High morale is the important spiritual 
combat effectiveness. In order to boost 
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comrades working in all departments 
Army should be good at doing the mass work and joini 
forces so as to strengthen our Army's combat 

in an all-around way. 


1 
i 


Article by Yan Kalin (7051 0595 2651): “The Price 
ituation: We Should Not Become Overly Optimistic” 


some cities, the prices of vegetables and some industrial 


of these basic raw materials and energy goods will 


percent even though the growth rate may be lowered 
somewhat. 


There will also be a gap between the supply and demand 


According to the objective law that governs the markets, 
so long as there is a shortage of various commodities, 
prices will inevitably be drawn up by the gap between 
supply and demand. 


According to some statistics, the price index rose by 
nearly 19 percent last year, and some delayed effects may 
lead to a 7 percent price rise in 1989. This shows that it 
is an arduous task to make this year’s margin of price 
increasese obviously smaller than last year's. 


It is also a rather complicated job to control the price 
increase. At present, the state uses 331 kinds of con- 
sumer goods in cight categories and 52 kinds of goods 
needed in agricultural production in seven categories to 
calculate the price index. Before these commodities 
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enter the consumption market, there are various com- 
mercial channels in the production and supply of raw 
materials, processing, wholesale, and retail links. 


In addition, price increases may be caused by more 
complicated factors. For example, some direct causal 
factors include some enterprises raising the price of their 
products and services in an unreasonable way without 
authorization; some small shops, hawkers, and official 
profiteers” driving up prices; and some localities vying 
with each other in raising prices. To view things at a 
deeper level, we find that some specific commodities are 
in short supply, and general social demand is still greater 
than general social supply, and there is an overheated 
and imbalanced economic structure. In particular, there 
still exists inflation caused by the excessiv: issuance of 
currency. Such inflationis accompanied by credit swell- 
ing, financial deficits, and a decrease in bank savings. 


It is impossible to solve these problems that have accu- 
mulated over several years in a short period of several 
months. We will have to make unremitting and pains- 
taking efforts for a fairly long period and even make 
certain necessary sacrifices before we can achieve this 


purpose. 


We must fully realize the arduousness and complexity of 
the task of controlling price increases. We should be 
careful and prudent in handling various relations and 
adopt effective regulatory and adjustment measures in 
various fields. For example, we will lower the economic 
growth speed on the one hand and will maintain eco- 
nomic stability on the other; we will curb inflation on the 
one hand, and should also prevent stagflation on the 
other; we will control the growth of the consumption 
fund, and should also give necessary compensation to 
the masses to offset the effect of the price increase. We 
need to cut down on the general scale of credit, and also 
need to stabilize and increase savings; we must control 
the retail prices of various commodities, and also need to 
control their factory prices and wholesale prices; we not 
only need to properly manage state-owned and collective 
commercial enterprises, but also need to properly man- 
age individual commercial enterprises; we will not only 
strengthen the function of local governments in the 
aspect of price control, and will also give more play to 
the masses in exercising price supervision and inspec- 
tion. 


Of course, although the price situation remains harsh, it 
is not dreadful and incurable. Although this year's task is 
arduous and complicated, we do not mean that its 
fulfillment is hopeless. 


At present, the central and local authorities throughout 
the country are straightening out the economic order, 
and these efforts and the adopted measures have kept a 
tight rein on the rapidly rising prices. People may have 
noticed that in the past 4 to 5 months, not only have the 
markets become stable and people's banks savings 
increased again month after month, but the growth rate 
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of industrial production has also been scaled down each 
month and the growth rate of institutional purchasing 
power has also been brought under control. All this 
resulted in a certain degree of restraint in inflation. 


Commentator Views Pattern of Reform, 
HK0203 124689 Beijing JINGJI RIBAO in Chinese 
18 Feb 89 p 1 


[Commentator's Article: “Determine the General Pat- 
tern of Reform and Opening Up“] 


[Text] It has been more than 4 months since the start of 
the improvement and rectification effort. The political 
situation throughout the country is stable and the eco- 
nomic situation is developing in a good direction. The 
rise in commodity prices has gradually slowed down. 
Market supplies tend to be normal. The scale of capital 
construction is under control. The phenomenon of party 
and government organs illegally engaging in trade has 
been basically stopped. Party construction and ideolog- 
ical and political work have been strengthened. This 
shows that the policy decisions of the 3d Plenary Session 
of the 13th CPC Central Committee on improvement, 
rectification, and an overall deepening of the reform is 
correct. The party and the people of the country are in 
favor and support of this decision. 


But support does not mean an all-around, deep under- 
standing of things. Due to the arduous and complicated 
nature of the reform itself and also due to a mass of 
complications in economic and social development, 
many problems are quite difficult to solve. A process is 
called for. Various problems of awareness with a mis- 
reading of things” are also liable to arise. For example, 
some people are obsessed with problems, looking at the 
dark side of things. They consider that with one reform 
after another, nothing but inflation has resulted and that 
old ways would be safer and better. They express doubts 
about the reform guideline put forward at the 1 3th NPC. 
They even think that reform ailows “no limit to suffer- 
ing, with a retreat the only way out.“ They erroneously 
equate improvement and rectification with the sailing of 
a ship on a return trip. Some other people consider that 
the reform has been caught on the horns of a dilemma 
and that another path has to be carved out, with Western 
ways copied in their entirety. These represent two 
extremes. But the cause of awareness in both cases is the 
same. It is that difficulties are exaggerated, with the 
matter of reform oversimplified. People who go to such 
extremes are in the minority. Moreover, more than half 
of them have to do with the problem of awareness. But if 
a timely correction is not made, a wrong conclusion will 
be drawn. 


It should be noted that our economic conditions are not 
that bad. There is no comparison in any given period 
with our national resources. Despite relatively serious 
inflation last year, it was on the whole still an advance. 
Judging from the January industrial conditions 
announced by the State Statistical Bureau, it is entirely 
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possible to seriously overcome an overheated economy. 
We cannot treat difficulties lightly and especially should 
pay particular attention to existing structural contradic- 
tions. But things can take a turn for the better, if we 
should resolve to spend 2 years, or a bit more time 
reducing the scale of capital construction a bit, slowing 
down the pace a bit, and directing efforts toward read- 
justing the mix. Even a temporary downturn in the 
course of rectification is also not to be feared. In 10 years 
of reform, we have rectified things twice or three times. 
This time around, we will also see good results. 


Those comrades who consider it necessary to “turn 
back” still lack a sense of reckoning with what the party 
and what the people desire. Despite misgivings and 
dissatisfaction with the status quo on the part of some 
comrades, if people are allowed to make a choice and 
even have recourse to a “referendum,” the overwhelm- 
ing majority of people will still settle for reform. Reform 
has formed the subconsciousness of | billion of China's 
people. We may do a little thinking. Under the old 
system, the workers did not really benefit much. The 
peasants especially led a hard life. Take a look at 
ourselves and at those around us. None of us would have 
reason to hanker after the past and after the old system. 


If we magnify difficulties, another unrealistic way of 
thinking would result. We would want to guide reform in 
the direction of copying Western economic and political 
systems in their entirety. For instance, we may entertain 


such thoughts as involvement with privatization eco- 
nomically, resorting to the Western parliamentary sys- 
tem politically in place of the socialist system of demo- 
cratic centralism, and so forth. This is far removed from 
the practice of building socialism with Chinese features. 
It also provides no solution for the problems encoun- 
tered on the road of reform. 


Privatization is no cure-all. Large numbers of Western 
private enterprises are not well run and are on the brink 
of bankruptcy. On the other hand, there is also no lack of 
cases of well-run public-owned enterprises. In fact, the 
managers of large modern Western enterprises are 
mostly hired to manage others’ property. The enterprises 
are not their own property. What they generally intro- 
duce is similar to the “separation of ownership and 
operation.” This is the heart of the problem. Therefore, 
we should continue making efforts, given the separation 
of government administration and enterprise manage- 
ment, the “separation of ownership and operation,” and 
the introduction of a factory responsibility system. We 
cannot pin hopes on so-called “privatization” that can- 
not solve the economic problem now of concern to 
people. 
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There should be a sober-minded understanding of 
things. What hinders the development of our productive 
forces is not the fundamental socialist system but the old 
economic pattern. Given no change in the old economic 
pattern, we would increasingly fall behind in competi- 
tion with capitalism. Our current reform aims at making 
a break with the old pattern, establishing a new system, 
and emancipating productive forces to bring again into 
play and demonstrate the superiority of the socialist 
system. The obstacle to us here is an ossified planned 
economy pattern of high concentration and nothing else. 
This pattern was necessary in a given period after victory 
in our country’s revolution. For example, given the then 
economic blockade, you could not possibly hope to 
introduce a greater international market mechanism. 
Moreover, under those circumstances, a country with a 
relatively poor industrial basis would also achieve cer- 
tain results by following that pattern. The problem was 
that with further economic development, with new 
changes in international political, economic, and scien- 
tific and technical fields, and with capitalism continu- 
ously making changes and reforms, socialist countries 
also cannot continue to hold on to the old pattern and 
old system. To reform the old pattern is to promote the 
prosperity and development of socialist society and 
match change with change. But given all the changes, 
there is no departure from socialism as the goal, and no 
switch to capitalism. In fact, contradictions in capitalist 
society have been eased to a certain degree. But just as 
some enlightened people pointed out, hidden under the 
cover of prosperity, there are “contradictions that make 
a person want to laugh and cry at the same time.” 
Therefore, while opposing the period of no change in 
which we were placed, we cannot idealize capitalism. We 
do not oppose borrowing concrete management meth- 
ods, laws and systems, and even economic means from 
all countries, including capitalist ones. But this does not 
mean borrowing things in their entirety and, even less, 
“overall Westernization.” 


At present, the important thing is to foster confidence in 
overcoming economic difficulties. This is closely related 
to a strengthening of faith in building socialism with 
Chinese features. The significance of reform does not lie 
in the achievements already scored. More importantly, it 
lies in exploring and establishing a new system that can 
stimulate the development of socialist productive forces 
and also give full play to our political advantages, 
enabling socialist democracy and the legal system to be 
continuously perfected and enabling the superior fea- 
tures of the socialist system to be further demonstrated. 
Only by firmly and unswervingly following the line since 
the 3d Plenary Session of the 11th CPC Central Com- 
mittee, paying timely attention to solving new problems, 
and having a clear idea of the general pattern of reform 
and openness, can we continuously score new successes. 


FBIS-CHI-89-040 
2 March 1989 


Central-South Region 


Guangdong Station on Returning Laborers 
HK2802055189 Guangzhou Guangdong Provincial 
Servicein Mandarin 1000 GMT 27 Feb 89 


{Station short commentary: “Importance Should Be 
Attached to Party Policies While Clearing Out Laborers 
Who Have Flocked Blindly to Our Province’’] 


[Text] The commentary says: There is no denying that 
we must clear out as quickly as possible more than | 
million laborers who have flocked blindly to our prov- 
ince and send them back, but great attention must be 
paid to how this is done. 


It must be noted that some fugitives from justice are 
among these laborers, we must, therefore, arouse vigi- 
lance. Nevertheless, most laborers swarmed blindly into 
our province because they were cheated or believed the 
rumors concerning jobs in our province. We must 
explain to them clearly that there is an excess number of 
laborers in our province and it is impossible to recruit 
laborers from other provinces. We must patiently per- 
suade them to return to their homes and make proper 
arrangements for their departure. Those who have spent 
all of their traveling money and are having problems 
should be sent back promptly. While the workers are 
departing, both employees of the departments concerned 
and the people in the city must be responsive and have a 
friendly attitude toward them, pay attention to them, 
and speak to them politely. If we can act in this manner, 
friends who have flocked blindly to our province from 
other provinces will have happy memories of a civilized 
Guangdong after they return home. 


Takes Measures To Handle Excess Workers 
HK0103072789 Beijing RENMIN RIBAO in Chinese 
24 Feb 89 p 2 


{Dispatch by reporter Liang Zhaoming (2733 0340 
2494): “Guangdong Province To Make Proper Arrange- 
ment for Surplus Construction Workers After Reducing 
Scale of Capital Construction“ 


[Text] Dispatch from Guangzhou, 23 Feb—The depart- 
ment concerned of Guangdong Province has disclosed 
that since the scale of the capital construction of Guang- 
dong Province is to be reduced by 50 percent, a large 
number of construction units will soon cease to operate. 
As a result, some 0.6 million to 0.8 million out of 
Guangdong’s 1.54 million construction workers will 
either be completely without jobs or laid off temporarily. 


Therefore, the Guangdong Provincial People’s Govern- 
ment has stressed that efforts will be made to have the 
construction market of Guangdong Province straight- 
ened out within | year so as to guarantee the construc- 
tion of key projects. The Guangdong Provincial People’s 
Government has also called on all the departments and 
units concerned in Guangdong Province to do their best 
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to find a solution for the hundreds of thousands of 
construction workers who are to lose their jobs or be laid 
off, and to deal properly with the aftermath of such a 
change in the provincial construction industry. 


According to the instruction of the Guangdong Provin- 
cial People’s Government, the concerned department of 
Guangdong Province has worked out some specific mea- 
sures with a view toward gearing the provincial construc- 
tion industry to the needs of the international market, 
developing more overseas markets for the provincial 
construction industry, streamlining the provincial con- 
struction contingent, and making proper arrangements 
for the surplus personnel. These measures include: I. In 
the next 3 years, Guangdong Province will not set up any 
new construction enterprises or construction designing 
units; 2. All the state-owned and collectively owned 
construction enterprises in the cities and towns of 
Guangdong Province will, according to the realities of 
their respective construction tasks, make proper arrange- 
ments to enable their contract workers, temporary work- 
ers, and contract peasant workers to “take off their 
armor and return to their native places;” 3. Guangdong 
Province will make efforts to disband unqualified con- 
struction teams in its rural areas and ban the construc- 
tion teams of other provinces or regions from entering 
Guangdong Province. As for the construction teams of 
other provinces or regions, which are now operating in 
Guangdong Province, Guangdong Province will make 
efforts to select and retain only those qualified construc- 
tion teams; 4. In the next 3 years, Guangdong Province 
will, in principle, stop independently contracting out 
construction projects to the foreign-owned construction 
enterprises or the construction enterprises owned by 
Hong Kong or Macao businessmen. 


Lin Ruo at Guangdong Party Conference Conclusion 
HK2702082989 Guangzhou Guangdong Provincial 
Servicein Mandarin 1000 GMT 26 Feb 89 


[Text] The provincial work conference on party building, 
called by the Guangdong Provincial CPC Committee, 
concluded in Guangzhou this morning. Secretary Lin 
Ruo delivered a report at the closing ceremony. 


In his report, Lin Ruo pointed out: The majority of party 
member cadres of our province are good or fairly good, 
but there exist the problems of abusing power for per- 
sonal gains, corruption and degeneration and lax disci- 
pline. In the face of such a situation, he also noted, it is 
particularly important to strengthen party-building at 
present. Party committees at different levels should put 
party-building at the top of their agenda and pay atten- 
tion to party-building while working for economic con- 
struction. What is most important for party-building at 
present is to combat corruption. If the party can steer 
itself away from corruption, it will be more cohesive and 
appealing. To strengthen party-building, we must run 
party schools at different levels well to strengthen the 
work of training and educating party member cadres. A 
system of evaluating party members in a democratic way 


Lin Ruo Cited on Afforestation in 
OW2502164489 Beijing XINHUA Domestic Service 
in Chinese 1321 GMT 21 Feb 89 


[Local Broadcast News Service“ 


[Text] Guangzhou, 21 Feb (XINHUA)—The ongoing 
Eighth Plenary (enlarged) Session of the National Green- 
ing Committee in Guangzhou has attached great impor- 
tance to popularizing Guangdong’s experience in affo- 
restation. Lin Ruo, secretary of the Guangdong 
Provincial CPC Committee, delivered a speech at the 
session. 


Lin Ruo said: Vague general directions are useless when 
the masses lack confidence in carrying out afforestation. 
It is precisely for this reason that the provincial CPC 
Committee has asked party committee secretaries, chair- 
men of agricultural commissions, and directors of for- 
estry bureaus in various counties to select a township as 
their own area for planting trees and gaining experience. 
Lin Ruo himself has selected the backward Shuinan 
Village of Taiping Township in Conghua County as his 
own area for tree planting. Originally, the masses had 
doubts about afforestation. They now see that the leaders 
themselves are engaged in planting trees. Therefore, they 
have since rushed to hilly regions to plant trees and grow 
fruit. A system of responsibility has been established to 
set a deadline for county-level leaders to fulfill their own 
targets for afforestation in order to ensure the implemen- 
tation of all measures for tree planting in Guangdong. 
The responsibility system has been set up by the relevant 
provincial department in « unified manner. An annual 
check will be carried out. A “yellow sign” will be posted 
on any plot where trees have not been well planted in 
order to warn those who have neglected their duty in tree 
planting. Those who have done a good job will be 
commended, and the results of the annual check will be 
published in the local newspaper. Zijin County was 
criticized for a lack of enthusiasm in afforestation in 
1987. Drawing lessons from this criticism, the county 
leadership immediately formulated countermeasures 
and mobilized hundreds of thousands of people to plant 
trees in mountainous areas. They planied nearly | mil- 
lion mu of saplings in one winter and spring, transform- 
ing a backward county into an advanced one in terms of 
tree planting. Lin Ruo asserted: The work of afforesta- 
tion in Guangdong has just begun. We still have a long 
way to go. We must learn from the good experiences of 
other localities when summing up our own experience in 
planting trees. 
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Seismic Threat to Bay Plant Viewed 
HK2602040189 Hong Kong SUNDAY STANDARD 
in English 26 Feb 89 p 2 


{By S Y Wai in Shenzhen] 


[Text] A top Chinese seismological expert said yesterday 
that the $28.8 billion Daya Bay nuclear power plant site 
does not exhibit the necessary geological conditions for a 
major earthquake. 


He said there was not a single “capable seismic fault” 
within a 20-kilometre radius of the plant. 


The probability rate for a six-point tremor on the Mer- 
calli scale within a 300-kilometre radius of the plant 
within the next 600 years was 63 in 100, he said. 


Professor Ding Yuanzhang, the director of the Guang- 
dong Bureau of Seismology and head of the Shandong 
College of Oceanology’s geology department, was speak- 
ing at a press conference at the plant site in Daya Bay, 
Shenzhen. 


The briefing was organised by the Guangdong Nuclear 
Power Joint Venture Company (GNPJVC) to counter 
recent speculation about unstable seismological condi- 
tions at the site. 


Professor Ding said the seismic fault a Hong Kong 
geologist claimed to have uncovered last month had been 
well covered in previous assessments by Chinese author- 
ities. 


Mr Maurice Atherton, a Hong Kong Polytechnic senior 
lecturer in civil engineering, said there was a seismic 
fault seven kilometres from the power plant, and warned 
that it would undermine its safety. 


Professor Ding said the fault was merely a group of 
several inactive faults, not a seismic fault as Mr Atherton 
and Hong Kong anti-nuclear activists had claimed. 


“The reports have all been made public. There is no 
cover-up of information,” he said. 


Professor Ding stressed that experts had never identified 
one obvcious capable fault in the entire Guangdong 
Province. 


American nuclear safety standards require the absence of 
capable faults within an eight-kilometre radius of a 
nuclear power plant. U.S. seismological standards stipu- 
late that a fault will be considered capable only if it had 
caused an earthquake of a magnitude of at least three on 
the Mercalli scale with 35,000 years, or at least three 
such tremors within 500,000 years. 


FBIS-CHI-89-040 
2 March 1989 


Professor Ding said Chinese experts had concluded that 
the maximum earthquake intensity possible in a 20- 
kilometre radius of the plant within tie next i00 years 
would be seven on the Mercalli scale. 


“This has taken into account tremors that take place 
within the area and impact from quakes outside the 
area,” he said. 


At seven on the Mercalli scale, which measures the 
magnitude of earthquakes outside the epicentre, loose 
rooftiles would fall and brick walls would collapse, he 
said. 


Professor Ding said the plant, designed to withstand 
earthquakes of up to eight on the Mercalli scale, could 
continue to operate safety even if struck by a tremor with 
seven-point intensity. 


When the scale reads eight, ali we have to do is to switch 
off the plant,” he said. 


Meanwhile, GNPJVC’s general manager, Mr Zan Yun- 
long, said work at the plant was well on schedule. 


About $4.5 billion would be spent on construction this 
year, and the workforce at the site would grow to 10,000. 
The plant is due to open in 1992. 


300 Detained in Job Rush to Shenzhen 
HK2802022589 Hong Kong HONGKONG STANDARD 
in English 28 Feb 89 pp 1, 2 


{By Yeung Wai-man] 


[Text] The Shenzen Municipal Government has reacted 
quickly to the influx of arrivals looking for work, detain- 
ing more than 300 people, it was found yesterday. 


The HONGKONG STANDARD learned they had been 
rounded up since February 25 and advised to return to 
their home provinces. 


Newcomers without jobs, even with permits to enter the 
Special Economic Zone, are being taken to the Shenzhen 
reception centre. 


“We just advise those without jobs to go back,” said a 
policeman near the railway station. 


I heard that the police in Guangzhou are going to do the 
same.” 


But Guangzhou police are reported to be allowing new 
arrivals to sleep in the streets if they pay one renminbi. 


An officer at the Shenzhen reception centre said there 
were almost 200 immigrants in the centre's two barrack 
rooms. 
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But a spokesman for the Special Economic Zone’s infor- 
mation service denied any exodus from Guangzhou to 
Shenzhen. 


There are about 2.5 million immigrants in Guangzhou 
and most are unable to support themselves. 


And it is believed thousands moved into the Special 
Economic Zone after being disappointed in Guangzhou. 


“There are guards along the border, and people without 
permits cannot come in,” the spokesman said. 


When newcomers arrive in nearby Baoan county they 
are advised by the police to return to their homes as there 
are no jobs in Shenzhen.” 


But Shenzhen residents said it was common to see 
immigrants on the streets. 


One 16-year-old said he had come to Shenzhen because 
he could not get a place in high school in his home 
province, Sichuan. 


He said he could earn 300 rmb a month in Shenzhen 
compared with 200 rmb in Sichuan. 


The HONGKONG STANDARD saw a group of 30 from 
Sichuan and another 20 from Hunan looking for jobs 
yesterday as well as a family from Huizhou. 


Mr Xin Quan, 26, man from Sichaun, said nobody 
checked his permit although he had one. 


We only need to show the permit to buy a train ticket,” 
he said. 


“I know some on the train who came without a permit.” 


Mr Zhou Bangchuan, from Hunan, said his permit was 
checked. 


“It is not difficult to get a permit, but you have to pay 
about 30 rmb (about HK$60),” he said. 


He said some arrivals in Guangzhou were aware of the 
Opportunities in Shenzhen but he expected the arrival 
rate to accelerate. 


His fellow immigrants said the cost of a permit varied 
from several rmb to several hundred, depending on 
connections. 
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Many new arrivals seemed well informed about the 
situation in Shenzhen and knew where to get jobs. 


Many said they could find jobs on building sites in 
Shekou as they had friends working there. 


Another young man said his brother worked in a factory 
producing tools in Lowu District and he was going to 
join him. 


The new arrivals said they were willing to do any job. 


But according to a policeman, there were many people 
looking for work in Bagualing, a manufacturing zone. 


There seemed to be an abundance of jobs vacant posters 
in Shenzhen. 


The exodus to Guangdoag began after the Lunar New 
year as it is considered lucky to make a new start in a new 
year. 


The Secretary for Security, Mr Geoffrey Barnes, said on 
Sunday the exodus would not affect Hong Kong as 
security at the border was tight. 


Guangxi Secretary Cited on Combating Corruption 
HK2702092389 Nanning Guangxi Regional Service 
in Mandarin 1100 GMT 26 Feb 89 


[Excerpt] The 5-day regional supervisory work confer- 
ence, which started on 21 February, ended in Nanning 
yesterday. Present at it were Regional Party Committee 
Secretary Chen Huiguang, Regional Party Committee 
Deputy Secretary and Regional People’s Government 
Chairman Wei Chunshu, Regional Advisory Commis- 
sion Vice Chairman (Duan Yuanzhong), Regional Peo- 
ple’s Committee Standing Committee Vice Chairman 
Huang Jia, Regional People's Government Vice Chair- 
man Cheng Kejie, Regional CPPCC Committee Vice 
Chairman Zhong Jiasuo, and comrades responsible for 
the departments concerned. Chen Huiguang and Cheng 
Kejie spoke at the meeting. Wei Chunshu and Cheng 
Kejie listened to a briefing made by some meeting 
participants and exchanged opinions with them. 


On how to strengthen supervisory work by administra- 
tive means, Chen Huiguang addressed three points: 
First, it is necessary to understand the importance and 
urgency of maintaining high standards of ethical integ- 
rity and professional behavior on the part of the party 
and government. Whether party and government organs 
can keep themselves clean and honest has an important 
bearing on the will of the people, the rise and decline of 
our regime and the success or failure of the reforms. For 
this reason, we must do our utmost to keep ourselves 
from corruption and be steadfast in carrying out reform, 
opening up to the outside world and boosting the econ- 
omy as well keeping away from corruption and degener- 
ation. Second, it is essential to strengthen the supervi- 
sory mechanism through administrative means and 
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improve the supervisory system in an effort to build high 
standards of ethical integrity. Party committees and 
governments at various levels should give full play to the 
role of supervisory mechanism through administrative 
means, and supervisory bodies at all levels in building 
high standards of ethical integrity and in return supervi- 
sory bodies at all levels should coordinate well in exer- 
cising supervision and combating corruption. Third, 
party committees and governments at different levels 
should strengthen their leadership over the work of 
combating corruption and exercising supervision, should 
investigate the local work of combating corruption, take 
the initiative in helping local supervisory departments 
solve some practical problems, seriously handle all vio- 
lations of law and discipline in their areas and in their 
units, and strongly support supervisory organs in inves- 
ligating and handling these cases. [passage omitted] 


Guangxi Auditing Turns Up ‘Unbridled Waste’ 
HK2702092789 Nanning Guangxi Regional Service 
in Mandarin 1100 GMT 26 Feb 89 


[Excerpt] In recent days serious violations of discipline 
in economic and financial work and excessive losses due 
to unbridled waste have often been seen in some units 
and departments of our province. 


It has been learned from the regional auditing work 
conference, which ended today, that last year 2,575 units 
were audited by auditing bodies, resulting in the identi- 
fication of 211.1 million yuan in financial and economic 
discipline violations, handing in 43.77 million yuan out 
of 55.44 million yuan to be turned over to the state 
treasury, the unearthing of 13.95 million yuan of colossal 
waste, and the discovery of 21 units each responsible for 
100,000 yuan of waste, 40 units involved in embezzling 
over | million yuan each, and 2 graft cases each involv- 
ing over 10,000 yuan of illicit money. [passage omitted] 


Hubei Meeting Urges Crackdown on Crime 
HK2702054389 Wuhan Hubei Provincial Service 
in Mandarin 1000 GMT 25 Feb 89 


[Text] From 20 to 24 February, the Provincial Party 
Committee called a provincial conference on the work of 
public security, the procuratorate and the judiciary. 


The major work goals for the year are: Stabilize the 
overall situation of public security and strive to ensure 
that public security this year will be better than last year. 
Vice Governor Guo Zhengian, who is also deputy secre- 
tary of the Provincial Party Committee, addressed the 
meeting. Tian Qiyu, a member of the Provincial Party 
Committee Standing Committee and secretary of the 
Provincial Commission for the work of Security Work, 
the Procuratorate and the Judiciary, delivered a work 


report. 
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At the meeting it was noted that the basic elements of 
ensuring that public security will be better than last year 
are: First, the rate of criminal cases si, ould be signifi- 
cantly lower than last year. Second, the occurrence of the 
most serious criminal cases must be strictly controlled, 
and prompt investigations must be made of these serious 
criminal cases. Third, strict precautions must be taken to 
prevent any disturbing incidents and they should be 
dealt with in a timely manner. Fourth, priority must be 
given to maintaining public security in large- and medi- 
um-sized cities and along main land and water commu- 
nication areas. Fifth, it is necessary to severely clamp 
down on serious economic criminal activities and com- 
bat corruption and bribery. Party committees, govern- 
ments, public security organs, the People’s Procurato- 
rates and the people’s courts at different levels 
throughout the province should make every effort to 
resolutely attain the objectives and take them as the 
point of departure in their work and as the yardstick for 
evaluating their work. 


The meeting emphasized: It is necessary to strengthen 
and improve party leadership over the work of public 
security, the procuratorate and the judiciary. The entire 
party and the whole society must make joint efforts to 
improve public security in an all-around way. Party 
committees, governments, public security organs, the 
People’s Procuratorates and the people's courts at all 
levels should actively prevent and properly deal with all 
emergencies, adhere to stern punishment for criminals, 
and make unflinching efforts to crack down on e 
serious crimes, including economic crimes. 


Hunan’s Xiong Stresses Party-Building 
HK2702054989 Changsha Hunan Provincial Service 
in Mandarin 2300 GMT 26 Feb 89 


[Excerpts] A provincial conference on party-building was 
held in Changsha from 24 to 26 February. The meeting 
stressed that it is essential to step up party-building and 
give full scope to our political strong point, to ensure the 
smooth progress of reforms and construction throughout 
the province. [passage omitted] 


Provincial Party Committee Secretary Xiong Qingquan 
delivered a summation at the conclusion of the meeting. 
He spoke on five issues: 


1. It is essential to assign an important place on the 
agenda to the work of stepping up party-building. Work 
in the ideological and political field is very important, 
and 1 is particularly important. [passage 
omitted] 


2. Enforce party discipline strictly and step up the 
building of systems for ensuring clean government. The 
party organizations at all levels must persist in governing 
the party and government with strictness. They must 
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continue to concentrate forces to investigate and deal 
with serious violations of law and discipline, and also 
grasp the building of systems for ensuring clean govern- 
ment. [passage omitted] 


3. Arm the whole party with the theory of the 1 3th Party 
Congress and continually strengthen the party’s coher- 
ence. At present we should focus on education in the 
current situation, in communist ideals, in the fundamen- 
tal program of serving the people wholeheartedly, in 
party style and discipline, and in the basic theory of 
Marxism-Leninism-Mao Zedong thought. 


4. Strengthen and improve party leadership and contin- 
ually boost the party’s attraction. A very important 
aspect of boosting the party’s attraction is to continually 
advance the building of democratic politics, and further 
perfect the People’s Congress system, the multiparty 
cooperation system under CPC leadership, and the sys- 
tem of political consultation. 


5. Strengthen the building of the party’s grass-roots 
Organizations and ensure the smooth fulfillment of all 
tasks. 


Xiong Qingquan emphatically pointed out that the cur- 
rent building of the party’s grass-roots organizations 
must be closely integrated with improvement, rectifica- 
tion, and deepening the reforms. [passage omitted] 


Southwest Region 


Guizhou Governor on Price, Population Controls 
HK0103021189 Guiyang Guizhou Provincial Service 
in Mandarin 2300 GMT 28 Feb 89 


{Excerpts} In his government work report delivered to 
the second session of the seventh provincial people's 
congress, Governor Wang Chaowen stressed that it is 
essential to strictly control prices, effectively improve 
market supplies, and make proper arrangements for the 
daily life of people in the urban and rural areas. 


Wang Chaowen said: Strictly controlling prices and 
ensuring that the price increases this year are markedly 
lower than last year is the main yardstick for economic 
stability. All our economic work must take the fulfill- 
ment of this demand into consideration and be reso- 
lutely subordinated to this key task. Governor Wang 
Chaowen also proposed the major measures for strictly 
controlling prices: 


1. Resolutely stabilize the prices of agricultural and 
sideline products. The prices of rationed grain and oil for 
urban residents will not be changed. The prices of 
rationed nonstaple foods such as pork must be kept 
steady, 


2. Strengthen the control of prices of industrial consumer 
goods. We must strictly control prices of daily essentials 
such as salt, sugar, coal, matches, soap, detergent, and 
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toilet paper. Regarding items on which price restrictions 
have been raised, such as refrigerators, television sets, 
washing machines, sewing machines, and knitted tex- 
tiles, we should practice a system of reporting price 
changes to higher authority. 


3. We must follow the state-set prices for industrial and 
agricultural production materials covered by the plan, 
strictly control the links in the chain of price increases, 
and effectively straighten out the confusion in these 
prices. 


4. We must take stock of and straighten out the standards 
for various fees and charges. 


5. We must resolutely implement the PRC Price Control 
Regulations and launch extensive market price supervi- 
sion and inspection, to protect the interests of the state, 
the enterprises, and the consumers. 


Wang Chaowen pointed out: We must enhance our sense 
of urgency and responsibility and devote still greater 
efforts to population control work. According to the 
calculations of the departments concerned, at present 
800,000 young people are entering marriage age each 
year in our province, and this situation will persist for 
several years, causing a new peak birth cycle. We must 
therefore step up propaganda and education in family 
planning. [passage omitted] 


The province's population should be kept below 31.71 
million by the end of this year. The birth rate and the 
natural population rate should be respectively 
kept below 21 per 1,000 and 14 per 1,000. 


Excerpts From New Book on Tibet Published 


Part One 
OW2402082989 Beijing BEIJING REVIEW in English 
No 7-8, 13-26 Feb 89 pp 21-26 


Tibetan Independence Fact or Fiction?”—BEIJ- 
ING REVIEW headline; excerpts from the book “100 
Questions About Tibet“ 


ext] Editor's note: Starting this issue, “BEIJING 
IEW” publishes extracts from 100 Questions 
About Tibet,” just published by Beijing Review Press. 
Using first-hand accounts and historical documents, the 
book aims at answering many of the questions raised 
about Tibet in recent years. In this installment, various 
issues of Tibetan history and claims to Tibetan indepen- 
dence are examined, while our BOOKS column carries a 
full review by Israel Epstein, a noted writer who has 
visited Tibet three times. [end editor's note] 


Q: It has been argued that the Mongolians incorporated 
Tibet into China by conquest in a manner not too 
dissimilar to Britain's occupation of India and Burma. 
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What do you think of the claim that just as India cannot 
now regard Burma as part of its territory, so China 
cannot claim sovereignty over Tibet? 


A: This argument is utterly groundless, and those who 
raise it either are ignorant of China's history or have 
ulter‘or motives. 


As is known by all, China has been a multi-national 
country since ancient times. Over the past several thou- 
sand years, many nationalities have either governed the 
country or established separatist regimes. As a result, 
today’s China is a product of many different peoples—it 
is a mistake to believe (as many foreigners with little 
knowledge of our history do) that China means the Han 
Nationality, or that the Han Nationality means China. 
To do so is to be led into the mistaken belief that the 
regimes established by China’s ethnic minorities are 
“foreign countries.” 


During the three centuries before the establishment of 
the Mongol Khanates, China was torn apart by many 

separatist feudal regimes. The Song Dynasty (960-1279), 
despite being the most powerful of these, lacked the 
strength to unify the country and so only ruled over 
middle, east and southwest China. The other major local 
powers were the Liao (907-1125), the Western Xia 
(1038-1227), and the Jin (1115-1234) in the north, 
founded respectively by the Qidan, Xia and Nuzhen 
ethnic peoples. 


During the 11th and 12th centuries, the tribes of the 
Mongol grasslands were ruled in turn by the Liao and Jin 
dynasties, who conferred titles on the tribal leaders. 


From ancient times, the Mongolians had been one of 
China’s nationalities. In the early 13th century, their 
power expanded rapidly. Genghis Khan united the tribes 
under a centralized Khanate in | 206, and then he and his 
successors launched a series of military expeditions 
against the Song Dynasty and China’s other feudal 
regimes. The outcome was a unified country and the 
formation of the Yuan Dynasty in 1271. 


In the process, the Mongol Khanates peacefully incorpo- 
rated Tibet in 1247 after defeating the Western Xia and 
the Jin. 


With a unified China, the Yuan Dynasty contributed 
greatly to the political, economic and cultural develop- 
ment of the nation’s various nationalities—in strict 
contrast to the feuding that had gone on since the late 
years of the Tang Dynasty (618-907). To argue that the 
Mongolians’ campaign to unify China was fundamen- 
tallly the imposition of rule by a foreign power is wrong 
because it misses the basic point of Chinese history that 
China is a multi-national country. Whether it was the 
Mongolians, the Manchus (who founded the Qing 
Dynasty), or any other peoples, it has always been a case 
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of one Chinese nationality replacing another. It is com- 
pletely out of the question to claim that the Mongolians 
or the Manchus were outsiders who conquered China. 


The British colonization of India through the 1 7th-1 9th 
centuries, however, was a completely different matter. It 
was not until 1947 that Indians won their independence. 
Similarly with Burma, which was first made a colony of 
Britain in 1885, became a province of India in 1897, and 
then was submitted to direct British jurusdiction in 
1937. During world War II. it was occupied by the 
Japanese, before gaining independence in 1948 


Thus it was that two sovereign nations were first con- 
quered by the British with armed force, then subjugated 
through trade, incorporated into one great unity, before 
again being separated and regranted their separate 
nationhoods. It is not hard to see that there is nothing in 
common with the British war of aggression against India 
and Burma—-states it previously had no relations with at 
all—and the Mongolians’ war to unify China. 


Q: Why was the issue of “Tibetan independence” raised 
early this century? 


A: First, we must clarify what is meant by “Tibet.” In 
English and some other foreign languages, Tibet“ is 
often taken to mean the Qinghai-Tibet Plateau, and 
occasionally an even larger area. Here, we limit Tibet“ 
to Tibet proper. 


Since the Qing Dynasty started ruling Tibet in the 17th 
century, relations between the Tibet local government 
and the Qing central authorities had been relatively 
smooth and successful, although there were occasional 
troubles. However, during the two Opium Wars of the 
mid-19th century, they began to break down. 


In 1904, British troops invaded Tibet. At that time, the 
13th Dalai Lama and his trusted followers wanted to 
resist, but the declining Qing government made one 
concession after another. It refused to give any support 
to the local government and forbade Tibet to use force. 
After being defeated, the 13th Dalai Lama retreated to 
the interior and was temporarily relieved of his official 
title. Although the Qing government quickly reinstated 
him, it nevertheless signed unequal treaties with Britain 
and paid indemnities for its military expenditure. A 
feeling of estrangement arose between the central gov- 
ernment and the Tibet local government which conse- 
quently caused the relations to deteriorate further. 


Even then, what the 13th Dalai Lama and his followers 
opposed were the high commissioner resident in Tibet, 
Lian Yu, and the local army commander Zhong Yin. 
Their confrontations led to the Dalai Lama's fleeing to 
India in February 1910. 


Foreign writers have often mistakenly believed this 
event was caused by the arrival of Zhao Erfeng’s troops. 
In fact, Zhao, who was the commissioner in charge of 


in utter confusion and once again was punished by 
imperial government with the removal of his official 
title. This further widened the rift. 


In October the following year, news of the 1911 revolu- 
tion and the abdication of the Qing emperor arrived in 


help the emperor, others fermented strife in Tibet, 
harassing the local people. 


At this point, the 13th Dalai Lama sent his men back to 
Tibet and in 1912 expelled Lian Yu and Zhong Yin with 
their troops to the interior through India. With the 
emergence of the careerist politician Yuan Shikai at the 
head of the newly founded government of the Republic 
of China, confrontation swiftly ensued between the 
north and south of the country. During this time of 
turmoil, there was no possibility of normalizing the 
political relationship between Tibet and the interior. 


The 1911 Revolution was a political revolution (in which 
all of China's nationalities participated) aimed at over- 
throwing the Qing Dynasty which had humiliated the 
nation and forfeited China's sovereignty. Tibet played 
its part by ending the administration of the Qing 
Dynasty's high commissioners resident in the region. 
Although many wider calls for action were made at the 
time, they met with the resistance and opposition of 
many Tibetan nobles, monks and people. Although these 
events have been subsequently referred to as “exclusion 
of the Hans” or a declaration of “Tibetan indepen- 
dence,” neither tally with the actual facts. 


The word independence has different meanings. In the 
early stage of the revolution, many provinces declared 
“independence.” In this context, independence 
involved ending Qing Dynasty rule rather than the 
establishment of a new nation separate from the country 
as a whole. This is ciearly expressed in Sun Vatsen's 
declaration of January 1912 on the republicanization of 
the Han, Manchu, Mongolian, Hui and Tibetan nation- 
alities when he was interim president: 


“After Wuhan took the lead to revolt, several other 
provinces declared independence. This ‘independence’ 
meant exclusion of the Qing court through alliance with 
other provinces. This also applies to Mongolia and 
Tibet.” 
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In October 1912 when the government of the Republic of 
China reconfirmed ihe 13th Dalai Lama's right to his 
title, Tibet did neither refuse to accept the decision nor 


demand independence. 


At this point, it is worth mentioning the so-called 
Tibet Treaty” that was much rumoured at 


opened with a statement that follow- 
ing the fall of the Qing Dynasty, Mongolia and Tibet had 
declared i nations. The 13th 


Up to this time, the question of Tibet's status status had 
I. . in the 
first year of the Republic of China (1912), The 


India. In this way, he forced Yuan to appoint officials to 
participate in the Simla Conference of 1913-14. 
Although the talks broke down, one of its results was to 
hinder the resumption of normal political relations 
between Tibet and the interior. 


In 1919, under the influence of the national patriotic and 
anti-imperialist May 4th Movement, the Chinese central 
government dispatched a delegation to Lhasa from 
Gansu through Qinghai Province. At an interview with 
the 13th Dalai Lama, the latter said he had never 
established good terms with Britain, and, moreover, he 
had never had any intention of separating Tibet from 
China. However, because of the many warlord regimes in 
invasion, real unity had not been realized. This was 
nevertheless a short period. Given the right circum- 
stances, Tibet would resume normal relations with the 
central government. This was a historical trend any force 
could not reverse. 


On may 23, 1951, the Central Government of the 
People’s Republic of China and Tibet's local government 
signed an agreement on Tibet's peaceful liberation. In 
October the same year, the Dalai Lama sent a cable to 
Chairman Mao Zedong endorsing this agreement, sup- 
porting the People's Liberation Army entering Tibet to 
consolidate national defence, drive out imperialist forces 
from Tibet and safeguard the unification of the territory 
and the sovereignty of the motherland. 


Even now, there are still some people who ignore this 
mass of evidence and try to convince others that there 
had existed a so-called problem of “Tibetan indepen- 
dence.” It has to be asked, what government across the 
world has ever recognized Tibet as an independent state? 


REGIONAL AFFAIRS 


Q: It has been claimed that China only has suzerainty 
over Tibet. Is this right? 


A: It is said that Lord Curzon, who was viceroy of India 
in 1904, first used the word “suzerainty” in the restricted 
context of British-Indian government document. 


The first international document which used and 
explained this word was a convention signed by Britain 
and Russia in Petersburg on August 31, 1907, titled The 
Convention Between Great Britain and Russia Relating 
to Persia, Afghanistan and Tibet. 


This convention has three sections. The first dealt with 
the spheres of influence, special nghts and interests of 
Britain and Russia in Persia. The second dealt with 
Afghanistan, and the third concerned Tibet. This section 
declared that the governments of Great Britain and 
Russia ized China's right of suzerainty over Tibet. 
In the first sentence of the second article it stated, “In 

ity with the admitted principle of the suzerainty 
of China over Tibet, Great Britain and Russia engage not 
to enter into negotiations with Tibet except through the 
intermediary of the Chinese Government.” It may be the 
only time the noun “suzerainty” was used in an interna- 
tional treaty concerning China's relationship with Tibet. 


Britain took advantage of Russia's weakness following 
its defeat at the hands of the Japanese to secure a 
declaration Britain’s special interests and 
rights in Tibet. Because China's sovereignty over the 
region was an obstruction to both sides, they arbitrarily 
inserted the word “suzerainty” in its place. May we ask 
which Chinese Government had ever recognized this 
convention, and which convention signed by the Chinese 
— has ever mentioned the word “suzer- 
tainty? 


In February 1910, the 13th Dalai Lama fled to India 
after a disagreement with the Qing high commissioners 
resident in Tibet. For this, the Qing imperial court 
punished him by removing his title. He was subsequently 
reinstated by the government of the Republic of China. 
But it is worth noting thai this event happened just two 
years after the signing of the convention. When the 
British Government was asked about it, it replied that it 
merely showed China exercised effective suzerainty over 
Tibet and Britain had no right to interfere. 


This seems to offer us a definition of “suzerainty,” but 
others have also been suggested later. For example, 
someone else stated that it was e doctrine of great 
flexibility, determined by how effectively a central gov- 
ernment could exercise sovereignty over a local govern- 
ment. Then again, it was said that surerainty con- 
cerned the autonomous rights of a local government, and 
it was an impossible word to define. But some people 
insisted that although the word “suzerainty” could not 
possibly have a clear definition, it should never be 
equated with “sovereignty.” 
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One point is clear, the use of the word concerning Tibet 
was aimed at denying China's sovereignty. 


China's stand on Tibet has long been clear. First, China 
has long exercised sovereignty, not anything cise, over 
the region. Second, regional autonomy is purely the 
internal affairs of a given country, and sovereign state 
will never allow any other nation to interfere in its 
domestic affairs. 


Q: What are the views of foreign countries on the 
“independence of Tibet“ 


A: Tibet is an inseparable part of China. This has always 
been recognized by the world both now and in the pasi— 
even in the mid-19th century when China fell victim to 
imperialist aggression. For instance, in 1903 

Hamilton, the British Secretary of State for India, said 
that Tibet must be regarded “as a province of China.” 
On June 14, 1904, in his instructions to the British 
plenipotentiary to Russia, the British foreign secretary 
— that Tibet was a province of the Chinese 

re. 


Since independence, India has repeatedly stated its 
respect for Chinas sovereignty over Tibet. On May 15, 
1954, Prime Minister Nehru declared in the Lower 
House of the Indian Parliament, “I am not aware that at 
any time during the last few hundred years, Chinese 
sovereignty, or if you like suzerainty, was challenged by 
any outside country.” 


In March 1959, when a small number of reactionary 
elements in the local t of Tibet stated an 
armed rebellion, a spokesman for the U.S. State Depart- 
ment declared on March 24, “The United States never 

Tibet as an independent state.” A spokesman 
for the British Foreign Office also reiterated on March 
31, eal that Britain recognized China's sovereignty 
over Tibet. 


Part Two 
OW2802054689 Beijing BEIJING REVIEW in English 
No 9, 27 Feb Mar 89 pp 21-26 


“Tibet: Human Rights and Religion —BEUDING 
EVIEW headline; excerpts from the book “100 Ques- 
tions About Tibet“ 


[Text] Editor's note: Human rights, religion, and educa- 
tion are the major issues examined in the second install- 
ment taken from “100 Questions About Tibet,” just 
published by Beijing Review Press. Based on first-hand 
accounts and historical documents, the book aims at 
answering many of the questions raised about Tibet in 
recent years. The first installment and a full review of the 
book appeared in our last issue. 
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Q: Some people have said that Tibet has several hundred 

prisons holding many thousands of political prisoners. 
— have cimned Gas Tibet hes — 
80,000 prisoners. What are the facts? 


A: Neither of these claims are true. At present, the Tibet 
Autonomous Region has only one prison and two 

teams. Between them they hold 
some 900 prisoners. All of them are criminals who 
violated China's Criminal Law. All the prisoners who 
participated in the 1959 rebellion have already been 
released. 


Q: Some people have accused China of carrying out 
“racial segregation” and “racial discrimination“ in 
Tibet. What is the reality? 


A: This just is not true. China is a multi-national 
country, and the Tibetans are just one of China's 56 
nationalities. the Chinese Communist Party has always 
carried out the policy of equality between all nationali- 
ties. After the peaceful liberation of Tibet, the central 
government showed great concern and gave much sup- 
port to developing the region and improving the liveli- 
hood of its people. Their religious beliefs, customs, and 
habits have been respected and regional autonomy fos- 
tered. Now, more than 61 percent of Tibet's government 

are Tibetans, including a great proportion of 
high officials. All prefectural, county, and township 
leaders are Tibetans. Clearly, the Tibetan people are 
their own masters. 


Q: Some people have said that Tibetans cannot act freely 
in Tibet, and that Tibetan cadres and children aged 
under 18 cannot travel abroad. Is this true? 


A: That isn’t how things stand. Like all Chinese, Tibet- 
ans enjoy the full rights of democracy and freedom 
enshrined in the country's constitution. Because of this, 
China welcomes foreign visitors to travel to Tibet and 
discover for themselves the true condition of the region. 


It is also a false statement to claim that Tibetan cadres 
and children under 18 are not allowed to go abroad. 
Since China implemented its reform and open policy, 
the number of Tibetans travelling abroad to teach or 
study has gradually increased. More recently, several art 
troupes have also visited other countries to give perfor- 
mances. In addition, around 1.000 Tibetan cadres and 
citizens have visited their relatives and friends abroad. 
Some of them have taken their children with them. It has 
to be noted, however, that because some exiles still 
attempt to indoctrinate young Tibetans with reactionary 
ideas of “Tibetan independence,” Tibet's local govern- 
ment has to take some precautions. 


Q: The Dalai lama and others say that Tibetan children 
have been deprived of the right to education and that 
Tibet has become an area of illiteracy. Is this true? 
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A: These remarks are not based on facts. The real 
situation is: Since peaceful liberation in 1951. there have 
been continual efforts to develop education in Tibet. By 
the end of 1986, a total of 148,000 students were 
enrolled in schools in the autonomous region. The region 
now has three institutions of higher learning, 14 second- 
ary vocational schools, 64 middle schools, and more 
than 2,300 elementary schouls. 


Tibetans make up a large proportion of the students. for 
example, 109,000 of the 121,000 elementary students are 
Tibetan; 14,200 of the 21,950 middle school students are 
Tibetan; 2,130 of the 3,060 students in secondary voca- 
tional schools are Tibetan; and more than 1,900 of the 
2,860 col’ =: students are Tibetan. To further develop 
the regio . education, the regional people's government 
allocated one - eighih of its annual budget for education, 
the largest ratio in the country. 


In contra: to the present situation, there was not a single 
modern school in Tibet before 1951. There were only a 
few old-style private schools whose enrollment totalled 
less than 600. Now 54.4 percent of school-age children 
attend school, and total enrollment at all levels of 
ing is close to 1 50,000. Illiteracy has dropped from 
98 percent in 1951 to 60 percent. Of coufSe, this is still 
not satisfactory and great efforts must be made to 
improve the present situation. 


A: Tibet's labour force is not in the surplus; instead, it 
has been faling short of demand for the economic 

development. The worker-recruitment quotas set by the 
state for the region every year are always hard to meet. 
The so-called serious problem of t is non- 
existent in Tibet. Among the recruited workers, Tibetans 
are always in the majority. In terms of wages, fringe 
benefits and labour protection, the state treats Tibetan 
and Han workers equally. 


The Chinese Government has clearly stated a ban on 
child labour. In Tibet child labour has never been a 
serious problem. It is true that in the farming and 
pastoral areas of Tibet some children share their parents’ 
work. Although this often adversely affects the popular- 
ization of primary education, it is a problem of a 
different nature. 


Q: People at the side of the Dalai lama also said that the 
hospitals in Tibet only serve the Han people Is that true? 
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A: Not at all. As is well known, the Chinese People’s 
Liberation Army garrisoned in Tibet sent many medical 
teams to cities, towns, and the countryside to give 
Tibetans free medical care in the early 1950s. Since then, 
Tibet has been the only place in China where all the 
people receive free medical service. All Tibetans, gov- 
ernment employees or not, need pay neither for seeing a 
doctor nor for an operation. Even their expenses for 
medicine are borne by the state. 


For more than 30 years, the majority of outpatients and 
inpatients in the hospitals run by the autonomous region 
has been Tibetan. For example, the total number of 
outpatients in Tibetan hospitals in 1986 was 6,340,165, 
of which 5,858,204 were Tibetan patients, or 92.4 per- 
cent of the total. The total number of inpatients were 
72,212, of which 65,712 were Tibetans, or 91 percent. 


According to census data, the birthrate in the population 
of Tibet in 1981 was 31.05 per thousand. That was 10.15 
per thousand higher than the national birthrate of the 
same year. The mortality rate was 9.8 per thousand, 
compared with 30 per thousand before the democratic 
reform in 1959. Population growth was 21.13 per thou- 
sand. it was good medical service and effective measures 
taken to prevent malignant infections and cure diseases 
affecting natality that caused this situation. 


Q: How long is the average lifespan of the Tibetans living 
in Tibet? How is it compared with what it was before the 
peaceful liberation of Tibet? 


A: Along with the rising of people's living standards and 
the development of the medical and health facilities and 
services, the Tibetan population in Tibet has increased 
greatly since the regions peaceful liberation in 1951. The 
size of the population has expanded from 1.2 million. 
The average life-expectancy of Tibetans has risen from 
35.5 years before the liberation to 63.7 today, a margin 
of 28.2 years. 


Q: Some people have claimed that China practised 
forced sterilization and the killing of infants in Tibet. Is 
this true? 


A: This is nothing other than sheer nonsense. China 
began to advocate family planning throughout the coun- 
try in the 1970s, achieving notable results. In Tibet, 
however, it has only been encouraged among Tibetan 
cadres, workers, and staff where the conditions were 
suitable. The government has never asked the Tibetan 
farmers and herdsmen to practise family planning. Even 
among the Tibetan cadres, workers, and staff, the regu- 
lations are far more lenient than is the case with Hans in 
other parts of China. The state advocates one child per 
couple, permits two, and occasionally three under special 
conditions. 


At the same time, Tibet's public health departments 
have actively strived to raise health standards for women 
and children. With the aim of raising the birthrate and 
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— Soe een, new midwifery methods have 


been widely disseminated. As a result, the Tibetan pop- 
ulation has risen from Il. 2 million in 1952 to about 2 
million in 1986. 


Q: What were the conditions regarding human rights in 
Tibet before democratic reform? 


A: Before democratic reform, Tibet was a feudal serf- 


monastenies—the 

holders. The majority of Tibetans were slaves or serfs. 

as private property by their owners, they were 
made to work day and night, sold, exchanged or mort- 
gaged. If they disobeyed orders or did something wrong, 
they could be cruelly tortured or even killed. Under such 
conditions, most Tibetans could hardly even consider 
personal freedom, let alone human rights. 


Q: Some people claim that the Chinese Communist 
Party has eliminated religion in Tibet. Is this true? 


A: Anyone who has been to Tibet and has no prejudice 
will say it is not true. 


In Tibet there are now 1,142 active monasteries and 


— 2 — 


against the religious beliefs of others. In fact, regular 
religious activities are protected by the state. 


In the past 10 years, the Chinese Government has 
allocated more than 36 million yuan in special funds to 
rebuild and renovate monatteries in Tibet that were 
destroyed during the “cultural revolution.” Many reli- 
gious centres have been renovated and reopened. 


The Tibetan branch of the Buddhist Association of 
China and Buddhist associations in all prefectures and 
cities in the region have been reinstated. A Tibetan 


ceremony) of Lhasa in 1986, both of which had been 
suspended because of the “Cultural Revolution were 
revived. 
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[From the “National Hookup” program] 


[Text] Addressing the mobilization meeting for conscrip- 
tion work during the spring of 1989, which was held in 
Beijing Municipality on the morning of 27 February, 
Chen Xitong, mayor of Beijing Municipality and head of 
SS Se ee eee said: We 


among 
sters recruited into the Army in 1987, 44. percent of 
them are CPC and CYL members, while 42.7 percent of 
them ha 


ili ing Municipality was commended 
by the leading comrades of the Ministry of National 
Defense and the General Political Department. 


The change in the timing of conscription this year caused 
certain difficulties for conscription work in the munici- 
pal areas. The Beijing Municipal Government has 
required that top priority be given to ensuring the quality 
of the manpower resources for military service. Mayor 


Li Guibin summarized the achievements made by the 
various units of the Inner Mongolia Military District 
during the past year and the experiences 2nd lessons they 
should absorb. He also made arrange . cuts for the major 
tasks of 1989: It is necessary to conduct profound 
education on the situation and tasks, unite the ideology 


Bu He gave a detailed account to all participants about 
the excellent situation in improving the region's indus- 
try, agri „animal husbandry, market supply, and 
the and rural people's standard of living during the 
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the 10 years of reform. He said: We should attribute the 
excellent situation to the party Central Committee's 


"s Wang Qun inspects 
SK2702045989 Hohhot NEIMENGGU RIBAO 
in Chinese 6 Feb 8&9 p 1 


com- 
cerned, the civil administrative departments, and Hoh- 
hot City who accompanied him on the visit that they 
should further develop education, science, technology, 
and commerce to support the poor in the mountainous 
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contract some 30 natural villages and help more than 
3,000 people, introduce to them the mechanism to “shed 
blood,” help the masses develop production and 
improve their standard of living. Comrade Wang Qun 
said: The Daqing Shan old revolutionary base has con- 
tributed to revolution in the past. During the new period, 
we should make continued efforts to realistically imple- 
ment the plans to help the people combat poverty and 
become rich in places where needed. 


In Tabusha Township of Tumd Left Banner, Wang Qun, 
Liu Yunshan and other comrades paid respects to Com- 
rade Ulanhu’s old residence. Comrade Wang Qun said to 
the township head Wang Jinkui: The natural conditions 
here are good, but the people’s standard of living is not. 
It is necessary to make full use of the township's prox- 
imity to Hohhot and Baotou cities to follow the road of 
suburban economy which combines both the urban and 
rural efforts to achieve coordinated development, to 
develop the courtyard economy, to plant vegetables, and 
to engage in fruit production so as to supply the urban 
markets. In addition, strenuous efforts should be made 
to plant corn and beets in plastic sheeting, increase the 
per-unit area yield, use the grinded stalks of farmcrops to 
feed livestock, and strive to make the masses become 
rich through developing production within a short 
period of time and thus to comfort revered Ulanhu's 
soul. 


Baotonghe village in Shandai township, where the people 
became rich by processing carpets, is the hometown of 
Comrade Kui Bi. This village was permeated with a 
festive atmosphere. Leading comrades, including Wang 
Qun and Liu Yunshan, entered one new peasant house 
after another. These houses had clear tile roofs and 
bright windows. The comrades were happy to see that 
the mat shelters of many families were stocked with 
abundant goods for the Spring Festival. During a meet- 
ing with Li Wenkui, the first person to pioneer carpet 
processing in the village, Comrade Wang Quon said: It 
seems to me that the experience of Baotonghe in quickly 
becoming wealth is to voluntarily receive the economic 
and technological radiative influence of both Hohhot 
and Baotou cities, develop lateral cooperation with the 
urban areas, and develop township enterprises. He 
praised Li Wenkui's spirit and style of helping the whole 
village and the neighboring people to combat poverty 
and become rich. Comrade Wang Qun said: “Li 
Wenkui's spirit is worthy of being emulated by all the 


people. 


Leading comrades, including Wang Qun and Liu Yun- 
shan, also visited poor peasant households and met with 
responsible persons of the six major leading bodies of 
Tumd Left Banner. 


Wang at Inner Mongolia Bank Directors Meeting 
SK0103022089 Hohhot Inner Mongolia Regional 
Service in Mandarin 1130 GMT 23 Feb 89 


[Text] The meeting of presidents and managers of the 
regional people's banks, industrial and commercial 
banks, agricultural banks, the China Bank, and insurance 
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companies held a joint session at the government audi- 
torium today. Principal leaders of the regional party 
committee and government, including Wang Qun, Bu 
He, Qian Fenyong, and Liu Zuohui, attended the session 


and gave speeches there. 


In their speeches, Wang Qun and Bu He first affirmed 
our region’s achievements in banking work last year and 
called on the 50,000 workers of banking departments 
throughout the region to make continued efforts this 
year, advance despite difficulties; display the important 
role of banks in macroeconomic regulation and control; 
actively readjust the credit structure; and make new 
achievements in improving the economic environment, 
rectifying economic order, and steadily developing the 
economy. 


On behalf of the government, Vice Chairman Liu Zuo- 
hui put forward the following demands for this year’s 
regional banking work: Banks at all levels should further 
implement the guidelines of the 3d Plenary Session of 
the 13th CPC Central Committee; cut back the money 
supply in the line with the state’s general demands on 
banking work; stabilize finances; rectify banking order, 
deepen banking reform; and better serve the drive to 
improve the economic environment, rectify economic 
order, and deepen reform. 


It is necessary to strengthen management over planning 
and do a good job in readjusting the credit structure. All 
banks should coordinate with the regional planning and 
conomic commissions to formulate enterprise and 
product catalogues which should be given priority sup- 
port in line with the principle of increasing effective 
supplies. They should guarantee key enterprises and cut 
back general ones and strive to control not only the total 
amount of credit but also support the production of 
industry, agriculture, and animal husbandry and the 
development of circulation. 


We should try all possible ways to increase saving 
deposits and expand the sources of credit funds. Special 
efforts should be made to adopt all effective measures to 
stabilize and increase the savings deposits of urban and 
rural residents, consolidate and expand the collective 
savings in units and all types of lottery savings, continue 
to do a good job in tapping potential, and raise the 
results of using credit funds. On the one hand, all banks 
should supervise and urge enterprises to further make an 
inventory and to tap potential and should implement the 
target of accelerating the circulation of funds by 4 
percent in various localities, departments, and enter- 
prises. On the other hand, we should allocate funds to 
technological transformation items, capital construction 
items, and projects to support the poor in line with 
principles and should conduct strict investigations. 


It is necessary to rectify the banking order, strengthen 
banking management, control irrational spending, and 
guard against using interbank loans to expand the 
amount of credit funds and increase the investment in 
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fixed assets. In line with the demands of the central 
leaders, we should realistically strengthen the central 
banks’ role in macroregulation and control. We should 
control the loans granted by various specialized banks 
and other banking organs during every season and check 
them every month. 


It is necessary to display the role played by various 
loans primarily for supporting the purchase of agricul- 
tural and sideline products. We should prepare this 
year’s funds early for purchasing agricultural and side- 
line products. This year’s season for carrying out spring 
farming and purchasing goat hair will come soon. We 
must guarantee the necessary funds. 


The circulating funds of industrial and commercial 
banks to be issued as loans should be used to guarantee 
and support the production of products necessary for the 
people's livelihood and scarce products on the market 
and to support the production of energy, communica- 
tions, raw materials in short supply, and export products 
to earn foreign exchange. 


The China Bank should guarantee loans for export 
foreign trade and play a role in supporting our region's 
export-oriented economic development and the upgrad- 
ing and updating of products of enterprises. 


The insurance companies at all levels should open vari- 
ous types of insurance businesses, display the economic 
compensation role of insurance, and support our region's 
economic construction. 


At the end of his speech, Liu Zuohui expressed the hope 
that governments at all levels will support the work of 
banks on their own initiative, pay attention to studying 
the banking situation, quickly solve any problems dis- 
covered, and guarantee normal economic operation. 


Wang Qun at Inner Mongolia Criminal Cases Meeting 
SK0103050089 Hohhot Inner Mongolia Regional 
Service in Mandarin 1130 GMT 25 Feb 89 


[Text] The autonomous regional Discipline Inspection 
Commission and Political and Legal Commission held a 
report meeting this morning to analyze typical cases. 
More than 2,500 party-member cadres at and above the 
section level of organs directly under the autonomous 
region heard reports by relevant departments analyzing 
some typical cases of law and discipline violations com- 
mitted by party members. Responsible comrades of 
various leagues and cities watched a television relay of 
the meeting in their own localities. 


Wang Qun, secretary, and Bu He Zhang Dinghua, Qian 
Fenyong, and Batubagen, deputy secretaries of the auto- 
momous regional party committee; Hao Xiushan, chair- 
man of the autonomous regional Advisory Commission; 
and Shi Shengrong, chairman of the autonomous 
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regional Committee of the Chinese People’s Political 
Consultative Conference [CPPCC], attended the report 
meeting. Comrade Bu He spoke. 


At the meeting, responsible comrades of the party com- 
mittee of the headquarters of the Huolinhe mining area 
and the Tongliao City party committee spoke to make 
specific analysis of the typical embezzlement case of 
(Zhang Zuoshan) and the typical bribe-taking case of 
(Zhu Deyou). 


(Zhang Zuoshan), former adviser to the headquarters of 
the Huolinhe mining area, used to be a leading cadre at 
the deputy department director level with more than 30 
years of party standing, who had participated in work 
very early. Failing to withstand tests in the new situation, 
he gave up the basic demands on a Communist Party 
member, especially party-member leading cadres, 
divorced himself from the purpose of the party, and 
forgot about justice the moment he saw money and 
profits. He became a slave of money. 


From 1984 to 1985, taking advantage of his authority 
and the opportunity to purchase motorcycles for the 
Huolinguole City department store for minority nation- 
alities, he and his wife, (Huo Yanfang), deputy manager 
of the department store, embezzled 28,000 yuan of 
public funds in the name of collecting labor service fees 
and commissions. Both he and his wife were expelled 
from the party and sentenced to imprisonment according 
to law, becoming criminals of the people. 


(Zhu Deyou) used to be a party-member cadre who had 
participated in the war of liberation, distinguished him- 
self in action, served as a deputy to the provincial 
People’s Congress, and had more than 30 years of party 
standing. Due io a lack of mental preparations for the 
seriousness of the struggle between corruption and anti- 
corruption in the initial stage of socialism, his selfish 
desires increased and he prostrated himself before 
money. 


From October 1984 to October 1986, taking advantage 
of the conveniences provided by his posts as secretary of 
the party committee of Tongliao City industrial and 
commercial departments and director of the city indus- 
trial and commercial administrative bureau, he seized 
the opportunity of being in charge of capital construction 
projects to ask for and take 10,800 yuan in bribes. In this 
way, he took the road of crime and was sentenced to 5 
years’ imprisonment according to law. 


Responsible comrades of the autonomous regional 
Higher People’s Court and People’s Procuratorate also 
made a comprehensive analysis of the embezziement 
and bribe-taking cases committed by our region's party- 
member cadres which had already been investigated and 
handled. 


bitter lesson from the cases of some party-member cadres, 
i -member leading cadres, who violated law 


should bear firmly in mind the purpose of 
people and withstand the test of power. Each 
member and party-member leading cadre should 
withstand the test of reform and opening up. Each party 
member should always remember well that he is a Commu- 
nist Party member, strengthen his concept on the party, 
follow the party’s line, adhere to the party's principles, and 
give full play to the vanguard and exemplary role of a party 
ber. 


Party organizations at various levels should strive to 
intensify the education, management, and supervision of 
party members, particularly party-member leading cad- 
res, and step up efforts to establish necessary systems to 
check corrupt deeds that are in violation of law and 
discipline through improvement of systems. 


He Yao said: Through analysis of typical cases at today's 
meeting, we have a clear understanding of the ways to 
strengthen party discipline and keep party and govern- 
ment organs clean and honest. First, we should resolutely 
investigate and handle breaches of discipline within the 
party and straighten out party discipline, with the focus 
on reform and construction. Second, party organizations 
at various levels should attach great importance to the 
education and management of party members to raise 
their political awareness. Third, leading persons are the 
key to the efforts to strengthen discipline and remain 
clean and honest. Fourth, we should continuously 
reform and improve various systems. Fifth, we should 
strengthen inner-party supervision, develop the overall 
effect of the mechanism of social supervision, and rely 
on the people in the supervision of the exercise of power. 


Inner M People’s Congress Meeting Ends 
SK0103035289 Hohhot Inner Mongolia Regional 
Service in Mandarin 1130 GMT 25 Feb 89 


[Text] The fifth Standing Committee meeting of the 
Seventh Inner Mongolia Autonomous Regional People’s 
Congress successfully completed the various items on its 
agenda and concluded in Hohhot this afternoon after an 
8-day session. The meeting decided to hold the second 
session of the seventh autonomous regional People’s 
Congress in Hohhot in late April. 


Batubagen, chairman of the autonomous regional People’s 
Congress Standing Committee, presided over this after- 
noon’s session. Seyinbayaer, vice chairman of the autono- 
mous regional People’s Congress Standing Committee, 
spoke, relaying the guidelines of the Sixth Standing Com- 
mittee meeting of the Seventh National People’s Congress. 
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The meeting approved the work regulation for the Stand- 
ing Committee of the Inner Mongolia Autonomous 
Regional People’s Congress; the decision of the Standing 
Committee of the Seventh Inner Mongolia Autonomous 
Regional People’s Congress on launching region-wide 
law enforcement inspection; the namelist of the Creden- 
tials Committee of the Standing Committee of the Sev- 
enth Inner Mongolia Autonomous Regional People’s 
Congress; and the decision of the Standing Committee of 
the Seventh Inner Mongolia Autonomous Regional Peo- 
ple’s Congress on the numbers of deputies to the Hohhot, 
Wuhai, and Chifeng City people’s congresses. 


The meeting decided to appoint (Du Fenghua) as direc- 
tor of the autonomous regional public health department 
and Yun Gui as director of the autonomous regional 
Nationality Affairs Commission. 


Present at today’s session were autonomous regional 
People’s Congress Standing Committee Vice Chairmen 
Butegegi, Xu Lingren, Bai Junqing, Liu Zhenyi, and Sha 
Tuo. Responsible persons of the Inner Mongolia Auton- 
omous Regional People’s Procuratorate attended as non- 
voting delegates. 


Inner Mongolia 1988 Harvest Reported 
SK2802054589 Hohhot NEIMENGGU RIBAO 
in Chinese 31 Jan 89 p 1 


[Summary] According to the latest statistics, the Inner 
Mongolia Autonomous Region reaped bumper agricultural 
and animal husbandry harvests in 1988. The total grain 
output reached 7.88 billion kg, an increase of 1.3 billion kg 
over the record year of 1987. As of the end of last June, a 
near-record 42.01 million head of livestock were kept in 
stock. 


Corruption at Shanxi Chemical Plant Reported 
HK2802072789 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 1032 GMT 27 Feb 89 


[Commentary by Shi Fu (4258 1133): “Political Corrup- 
tion Will Retard Economic Development—Comment- 
ing on Corruption Involved in Contracting Yuncheng 
Chemical Plant of Shanxi Province“ -ZHONGGUO 
TONGXUN SHE headline] 


[Text] Hong Kong, 27 Feb (ZHONGGUO TONGXUN 
SHE)—At the end of November 1987, Yuncheng Chemical 
Plant of Shanxi Province publicly invited tenders. Yun- 
cheng Chemical Plant had been one of the key enterprises in 
Yuncheng City. Under the leadership of Hou Yusheng, who 
had served as director of Yuncheng Chemical Plant and had 
been in charge of more than 5.1 million yuan of operational 
funds for 5 years, Yuncheng Chemical Plant had suffered a 
potential loss of more than 0.6 million yuan and had failed 
to accomplish various economic targets. Therefore, the 
Yuncheng City authorities decided to change the fate of the 
Yuncheng Chemical Plant by contracting it out. 
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The public bidding was presided over by Yang Tianzhen, 
deputy mayor of Yuncheng City, and Yang Xingke, 
director of the Economic Commission of Yuncheng City. 
As a result, three groups of people submitted public bids: 
The first group of people was headed by the former chief 
of the Production Section of Yuncheng Chemical Plant; 
the second group was headed by engineer Zhang Tianen, 
who is an expert on chemical fertilizer, the third group 
was headed by Hou Yusheng, the former director of 
Yuncheng Chemical Plant. 


Prior to the public bidding, Yang Tianzhen, deputy mayor 
of Yuncheng City, and Yang Xingke, director of the Eco- 
nomic Commission of Yuncheng City, had been to Yun- 
cheng Chemical Plant and had carried out in 

there. During their stay in Yuncheng Chemical Plant, Yang 
Tianzhen and Yang Xingke had said: In Hou Yusheng’s 
5-year tenure of office as director of Yuncheng Chemical 
Plant, Yuncheng Chemical Plant had suffered severe losses. 
Therefore, Hou Yusheng should not be reappointed as 
director of Yuncheng Chemical Plant. However, shortly 
after the public bidding began, Hou Yusheng spent some 
10,000 yuan of public funds on buying gifts and sent those 
gifts to Yang Tianzhen, Yang Xingke, and some members of 
the Public Bidding Appraisal Committee. For instance, Hou 
Yusheng sent 6,940 kg of oranges to Yang Tianzhen, Yang 
Xingke, and some members of the Public Bidding 
Committee. One day, Hou Yusheng bought over 3,000-yuan 
worth of famous-brand cigarettes and sent them to Yang 
Tianzhen, Yang Xingke, and some members of the Public 
Bidding Appraisal Committee. 


After receiving Hou Yusheng’s gifts, Yang Tianzhen, 
deputy mayor of Yuncheng City, and Yang Xingke, 
director of the Economic Commission of Yuncheng City, 
changed their attitude toward Hou Yusheng. They either 
publicly or privately gave their direct or indirect support 
to Hou Yusheng during the process of public bidding. 
Yang Tianzhen, deputy mayor of Yuncheng City, even 
said to some members of the Public Bidding Appraisal 
Committee: “If Hou Yusheng fails to contract Yuncheng 
Chemical Plant, you'd better not come back to see me. 


Last Spring, Hou Yusheng successfully defeated other com- 


thly salary of 620 yuan. 


: 


Last year, the output of Yuncheng Chemical Plant only 
percent of the output stipulated in the 
order to cover the losses, Hou Yusheng 

deception and made a false report on the 
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output of Yuncheng Chemical Plant. Hou Yusheng also 
passed substandard products off as standard products 
and submitted a false report on the profits of Yuncheng 
Chemical Plant. 


Although the whole case has now been brought to light, 
Hou Yusheng still remains in his post as director of the 
Yuncheng Chemical Plant. Yang Tianzhen and Yang 
Xingke, both of whom have taken bribes, still remain as 
“good officials” in their posts as deputy mayor of Yun- 
cheng City and director of the Economic Commission of 
Yuncheng City respectively. 


China’s official newspaper RENMIN RIBAO said: 
“Wherever there is corruption among officials, the eco- 
nomic development is bound to be retarded.” “Some 
leaders of the responsible departments have taken 
advantage of the public-bidding system“ to employ 
legal means to force down the superiors that are not to 
their tastes and promote the inferior that are to their 
tastes.” The public bidding concerning the contracting of 
Yuncheng Chemical Plant is a vivid example that has 
once again proved: The reform of the economic structure 
must proceed hand in hand with the reform of the 
political structure. Only by proceeding hand in hand 
with the reform of the political structure will the reform 
of the economic structure be able to yield gratifying 
results. Political corruption will doubtlessly retard eco- 
nomic development. 


Li Ruihuan Meets With Reporters in Tianjin 
SK0103013289 Tianjin TIANJIN RIBAO in Chinese 
4 Feb 89 pp 1, 2 


[Text] On 3 February at the Yingbin Guesthouse, Municipal 
Mayor Li Ruihuan sat together with journalists of central 
newspapers and newspapers of various localities stationed 
in Tianjin to hold heart-to-heart talks with them and to 
extend New Year greetings to the diligent journalists. He 
said: We extend gratitude to comrades from the press circles 
for their great support for Tianjin’s work in the past year He 
urged the journalists to usher in new tests and undergo new 
training together with the people and to write more and 
better news reports. 


Li Ruihuan came straight to his point: “Journalists are 
well-informed sources who have their original views. We 
invited you to come here so that we could listen to your 
opinions and suggestions.” The atmosphere was invigo- 
rated immediately. 


Xiao Di, resident reporter of RENMIN RIBAO in Tian- 
jin, spoke on his work experiences: There are exceptional 
working conditions in Tianjin. Tianjin creates news, 
good news. The work of journalists is to reflect Tianjin's 
reality. They should not commend for the sake of com- 
mending, nor criticize for the sake of criticizing. 


“Tianjin is not afraid of criticism. The criticisms we 
have heard are more incisive and greater in quantity 
than what you wrote,” said Li Ruihuan. I think that 
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there are two basic principles for press work. First, it 
should conform with objective reality. Second, it should 
be conducive to unity and the efforts to overcome 
difficulties, regardless of whether it is praise or criticism, 
and should help solve problems and promote the 
progress of work in various fields. Criticisms have often 
appeared in Tianjin’s newspapers, and I have made 
comments on quite a large number of them, thus solving 
many problems and promoting our work.” 


Xiao Di also suggested that when accidents and disasters 
occur, relevant departments hold news conferences when 
necessary to publicize the reasons for the accidents and 
disasters, how they are being handled, ard the lessons 
one should draw from them. Li Ruihuan agreed with the 
idea and said repeatedly that it was a good idea. 


The Tianjin branch of XINHUA released more than 
1,300 news items concerning Tianjin last year. Branch 
Director Zhu Zemin said, however, that their work was 
still incompatible with Tianjin's situation. He said that 
XINHUA reporters should continue to go deep into 
reality of life to conduct investigations and study and 
should write profound news reports. 


Wang Chengbiao, resident reporter of WEN HUI BAO in 
Tianjin, manifested his calmness and objectiveness. He 
said: Tianjin has many good work methods, one of which is 
its effort to avoid doing things one way one moment and 
another way the next. It is also the greatest reserve force for 
Tianjin’s sustained development. Li Ruihuan said humor- 
ously: Our heads should be placed on our own shoulders. 
We must not allow our heads to grow on the shoulders of 
others, and shake when others shake their bodics. We have 
lost many opportunities and many people by doing things 
one way one moment and another way the next moment. 
We can no longer afford such suffering. 


Wang Chengbiao also said that he had not been able to 
attend many municipal meetings and failed to read 
documents early enough. Li Ruihuan said: We should 
provide conditions for journalists to further understand 
the situations. We may invite them to attend some 
meetings and issue some documents to them in a timely 
manner. This is conducive to their work. Li Ruihuan 
also said: “WEN HUI BAO has its characteristics. | 
suggest that, guided by the four cardinal principles. 
newspapers should have creativity and individuality and 
create their own characteristics. Only in this way can 
they be welcomed by the masses.” 


Tan Shaowen, deputy secretary of the municipal party 
committee, interrupted: It is very important to provide 
favorable conditions for the work of journalists. Because we 
all proceed from common goals, much of the work will 
become easier if we unite as one and unify our thinking for 
the purpose of making Tianjin's work successful. 


Guo Maosheng, reporter of JINGJI RIBAO, said that he 
released more than 200 news items concerning Tianjin 
last year, and he attributed the editorial department's 
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appraisal of the reporters’ station as an advanced station 
for 3 consecutive years primarily to Tianjin's good 
environment and its people’s good morale. Li Ruihuan 
said: This is a basic idea. All the problems we now 
encounter can be attributed to the peoples morale. All 
the work we have done, including the recent heart-to- 
heart talks and services, is aimed at bringing the rela- 
tions with the masses into better balance. We shouid 
remain vigilant in peacetime, regard the peoples morale 
as the first signal of work, think about any possible 
difficulties, and strive to achieve the best result to 
safeguard Tianjin's stable and united situation. 


Guo Wei, reporter of JINRONG SHIBAO [MONE- 
TARY TIMES], and Li Ji, reporter of ZHONGGUO 
GONGSHANG BAO [CHINA INDUSTRIAL AND 
COMMERCIAL NEWS), talked to the municipal mayor 
about the voices and demands of the people which they 
heard when they were collecting materials. Li Ruihuan 
took notes while he listened and gave replies or explana- 
tions for some of them. 


Li Ruihuan said in conclusion: Reform is a great irre- 
versible trend. We will face new and complicated situa- 
tions in the new year. Instead of having our confidence 
in reform shaken when faced with difficulties, we should 
carry out reform persistently and comprehensively 
deepen it. He urged journalists to value the hard-won 
excellent situation, report more on Tianjin’s reality from 
numerous angles, and make concerted efforts to make 
Tianjin's work more successful. 


Present at the forum were municipal leading Comrades 
Huang Yanzhi, Shi Jian, Xiao Yuan, Fang Fang, and Fang 
Fengyou; Xie Guoxiang, director of the Propaganda Depart- 
ment of the municipal party committee, and responsible 
persons of the various press units of our municipality. 


Tianjin's Li Ruihuan Issues Festival Greeting 
§K0103043189 Tianjin TIANJIN RIBAO in Chinese 
Feb 8&9 pl 


[Spring Festival greeting by Li Ruihuan, secretary of ihe 
Tianjin Municipal CPC Committee] 


[Text] Fellow comrades: 


With the Spring Festival approaching, on behalf of the 
municipal party committee, the municipal People’s Con- 
gress Standing Committee, the municipal government, 
and the municipal Committee of the Chinese People’s 
Political Consultative Conference [CPPCC], | hereby 
make an early Spring Festival call on the people through- 
out the municipality; to all veteran cadres of the munic- 
ipality; to all commanders and fighters of the Tianjin 
Garrison District, the People’s Liberation Army ste- 
tioned in Tianjin, and the municipal branch of the 
Chinese People’s Armed Police Force: and to those 
townsmen of Tianjin who are working for the border 
areas and for other areas throughout the country. Mean- 
while, | would like to extend cordial greetings to the 
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people of other provinces and municipalities; our com- 
patriots in Hong Kong, Macao, and Taiwan; Chinese 
citizens residing abroad; and international friends who 
have supported and showed interest in Tianjin's socialist 
modernization drive. 


In 1988, an extraordinary year, Tianjin's people worked 
hard with one heart and one mind in line with the 
guidelines of the | 3th party congress and in adherence to 
the principles of one central task and two basic points,” 
thus surmounting numerous difficulties and scoring grat- 
ifying achievements. During 1988, the municipal social 
and political situation was stable: the economy experi- 
enced sustained and coordinated development; and 
reform, opening up, and various other undertakings 
proceeded steadily. Commodity market supply was 
ample, and the inflation index was lower than anywhere 
else in the country for 2 consecutive years. The public 
security and social order situation was fine, and for 6 
consecutive years the crime rate was lower than any- 
where else. We persistently carried forward our political 
advantages, strengthened the building of socialist spiri- 
tual civilization; and further improved the ideological, 
moral, scientific, and cultural expertise of the people. 
Tianjin’s people also lived and worked in peace and 
contentment, made positive progress, and maintained 
and carried forward the spirit of self-respect, selſ- love. 
self-improvement, and self-confidence. The relations 
between thr party and the masses, between cadres and 
the masses, between the Army and the government, 
between the Army and the people, and between new and 
old cadres were even closer and more harmonious. All of 
our achievements were credited to the unity and arduous 
struggle of Tianjin’s people. All of our achievements 
were a crystallization of the lofty civil atmosphere, the 
high morale, the encouragement in overcoming difficul- 
ties, and the determination to revitalize China, pre- 
sented by Tianjin's peopie in carrying out reform, open- 
ing up, and the four modernizations. 


The year 1989 is an extremely important year. In this 
new year, the major tasks of the municipality are to 
continuously implement the guidelines of the 3d Plenary 
Session of the 13th CPC Central Committee and to 
improve the economic environment, rectify the eco- 
nomic order, and comprehensively deepen reform, with 
a focus on keeping commodity prices stable. In 1989, our 
basic principles are to carry forward the political advan- 
tages and to successfully carry out economic readjust- 
ment, curb expenditures, ensure supply, rationalize rela- 
tions, and stabilize the overall situation with a 
pioneering spirit. To fulfill the various tasks for 1989, we 
must overcome still more difficulties, and exert greater 
efforts. The most important thing is to continuously 
persist in the guiding ideology of “doing everything for 
the people, and depending on the people to do every- 
thing,” and continuously carry forward Tianjin's tradi- 
tion that leaders handle affairs for the people, and the 
people support the work of leaders. A recent investiga- 
tion conducted among | .000 families shows a relatively 
high appraisal on the work of the municipal party 
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committee and the municipal government. This survey 
indicates that over the past few years, the municipal 
party committee and the municipal government have 
done many tangible things for the people, the situation of 
Tianjin has changed with each passing day, and the 
changes have been obvious to all. However, we also 
clearly understand that the people fully comprehend and 
forgive the shortcomings in our work and our mistakes. 
Such comprehension and forgiveness represent the con- 
fidence and support of the people but also encourage us 
and spur us on. In this new year, we will certainly persist 
in the purpose of serving the people wholeheartedly, 
carry forward our achievements, overcome our short- 
comings, and strive to do everything in an even more 
satisfactory manner. We fully believe that Tianjin's 
people, with a high degree of awareness, will surely 
cherish this hard-won excellent situation; keep and carry 
forward fine tradition; strive to make progress with one 
heart and one mind; and strive for a still greater victory 
in improving the economic environment, rectifying the 
economic order, and comprehensively deepening 
reform. 


May you and your families have a happy Spring Festival! 


Tianjin's Li Ruihuan Pays Spring Festival Visit 
SK0103015689 Tianjin TIANJIN RIBAO in Chinese 
5 Feb 89 pp 1. 4 


[Excerpts] On 27 December by the lunar calendar, cus- 
tomers sg emed into the streets to purchase New Year 
goods, and Spring Festival supplies experienced an 
upsurge. Very early that morning, Municipal Mayor Li 
Ruihuan went to about a dozen retail nonstaple food, 
candy, and service shops and farm product markets in 
Hexi and Nankai Districts to inspect the Spring Festival 
supply work and to extend cordial regards and festival 
greetings to the commercial workers who had worked 
overtime for many days. He wished them a happy Spring 
Festival and many successes. 


At the end of the Year of the Dragon, more than 400 
stalls selling groceries, nonstaple food, candy, and other 
New Year goods lined up in a long row on the Dagu 
Road of Hexi District to welcome the people who 
vigorously purchased New Ycar goods. Municipal lead- 
ing Comrades Li Ruihuan, Wu Zhen, Mao Changwu, 
Fang Fang, and Fang Fengyou and responsible persons 
of relevant departments visited there first. They entered 
the recently opened Ziluolan beauty parlor. They repeat- 
edly praised the neat shop and the good business order. 
Li Ruihuan extended New Year greetings to the workers 
and customers present there and wished them a happy 


Spring Festival. [passage omitted] 


Li Ruihuan also went to some nonstaple food markets 
and food stores to extend regards to commercial workers. 
At a nonstaple food store, a customer said to the munic- 
ipal mayor that the organizational work for the market- 
ing of the shop was poor, customers had to wait too long, 
and good meat was not sold until the municipal mayor 
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had arrived. Municipal Mayor Li Ruihuan criticized the 
shop then and there and said to a responsible person of 
the district: Because the commodity supplies for the 
Spring Festival are sufficient, it is necessary to provide 
conveniences for the people to purchase. More stalls may 
be set up so that the masses do not have to wait too long. 
He also asked a comrade of the municipal commercial 
commission to inspect this work. 

The youth palace in Hexi District was bustling with 
activity on 4 February. Municipal Mayor Li Ruihuan 
and other municipal leading comrades went there to see 
the children and teachers who were conducting activities 
there. They toured the toy and book room and the 
children’s art room with great interest and watched the 
childrens’ colorful performance. 


At the youth palace, Li Ruihuan and other municipal 
leading comrades met with the top 10 teachers and 
members of teacher Ren Bingjun’s family, a family of 
teachers. He cordially shook hands with them and had a 
group picture taken with them. Li Ruihuan said: Educa- 
tion is very important as well as very difficult. Such 
circumstances pose a test to comrades engaged in edu- 
cation work. The noble spirit displayed by the top 10 
teachers represents their concern for the great cause of 
the four modernizations and the future of the mother- 
land and to the assistance and support to our work. We 
should express sincere thanks to you. It is hoped that 
teachers throughout the municipality will learn from 
you. 


On 4 February, Municipal Mayor Li Ruihuan also cor- 
dially met at the youth palace in Hexi District with 
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representatives of outstanding environmental sanitation 
workers from the six urban districts as well as from 
Tanggu, Hangu, and Dagang Districts. He praised the 
service spirit of environmental sanitation workers who 
“willingly become dirty to maintain the cleanliness of 
thousands of people” and wished them a happy Spring 
Festival. He said: Environmental sanitation workers 
throughout the municipality did a great amount of work 
for the appearance of the municipality in the past year. 
Tourists from other areas all said that Tianjin is one of 
the cleanest cities of the country. This was the result of 
the diligent labor of the masses of environmental sani- 
tation workers. The people and the municipal party and 
government thank you. 


Tianjin People’s Congress Session To Open 20 Apr 
SK2802015789 Tianjin City Service in Mandarin 
2300 GMT 27 Feb 89 


[Text] The municipal People’s Congress Standing Com- 
mittee made a decision on 27 February to convene the 
2d session of the | 1th municipal People’s Congress on 20 
April 1989. 


The main items on the agenda of the session are to hear, 
examine, and discuss the Tianjin Municipal People’s 
Government work report, and to examine and approve 
the 1989 Tianjin municipal national economic and 
social development plan, the report on implementation 
of the 1988 Tianjin municipal budget, and the 1989 
budget plan. 
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Fang Lizhi Reportedly Applies To Visit Taiwan 
OW0203 104989 Tokyo KYODO in English 1030 GMT 
2 Mar 89 


[Text] Hong Kong, March 2 KYODO—China’s most 
famous dissident, astrophysicist Fang Lizhi, has applied 
for a visit to Taiwan, a Hong Kong newspaper reported 
Thursday. 


Taiwan’s Education Ministry is currently processing the 
application from Fang to visit the island, the HONG 
KONG TIMES said. 


Fang, a sharp critic of the Beijing government, recently 
wrote to Chinese leader Deng Xiaoping calling for all 
political prisoners in China to be released and on Sunday 
[26 February] police in Beijing blocked him from attend- 
ing a banquet hosted by U.S. President George Bush. 


Taipei is also processing an application to visit from Yan 
Jiagi, another prominent intellectural who has criticized 
the lack of democracy in China, but has been less 
outspoken than Fang who was expelled from the Chinese 
Communist Party in 1987. 


The case of Yan was being investigated by Taiwan's 
Interior Ministry, the paper said, to determine whether 
he is a member of the Chinese Communist Party. 


According to Taiwan regulations, Communist Party 
members are banned from entering the island. 


Although Yan has said he is not a party member, 
authorities in Taiwan are not convinced. 


Commentary on USSR Strategy, Mainland ‘Dilemma’ 
OW0103 152389 Taipei Domestic Service in Mandarin 
2300 GMT 27 Feb 89 


[Station commentary: “The Predicament of the Chinese 
Communists as a Result of the Global Strategy] 


[Text] Since assuming power, CPSU chief Gorbachev 
has been deeply aware that the communist doctrines and 
system have been refuied by facts. All that is left of the 
communist regime is a skeleton of rule by force, and it 
has to rely on control through brute force to hang on to 
power. The global strategy pursued by Gorbachev is an 
all-out effort to launch a comprehensive, global peace 
offensive. This peace offensive includes the withdrawal 
of missiles and troop reduction in Europe, an end to the 
arms race, withdrawal of troops from Afghanistan, and 
the promotion of nuclear-free zones in the Asia-Pacific 
—_ . All these are concrete actions of the Soviet peace 
ensive. 


The world could not be more mistaken if it believes that 
the CPSU is doing these for world peace, for human 
rights, and for the welfare of the people. The principal 
target of the Soviet peace offensive is the United States. 
Its prerequisites are to remove the traditional hostile 
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relations with the United States and turn them into 
all-around friendly relations. All factors that might lead 
to tensions are to be removed with the tactics of peace. 
For problems as important as atomic bombs and com- 
petition in space and as minor as barriers in economics 
and ideology, they have not hesitated to make conces- 
sions in order to find a solution. 


As far as this strategy of the CPSU is concerned, it has 
two objectives: First, creating a peace-loving image for 
itself in the world and painting itself as Santa Claus. 
Second, trying to settle incidents everywhere that might 
lead to disputes to reduce U.S. interference and support, 
give the United States no excuse for interfering in human 
rights issues worldwide, and deprive the United States of 
any Opportunity to directly participate in opposing sla- 
very and fighting for freedom. 


This smile offensive merits more attention than past acts 
of aggression. Over the past 2 months, the Soviet and 
Chinese Communists have made a big fanfare on t..: 
so-called normalization question. The CPSU has also 
announced that the two sides will hold a summit meeting 
in May. This is part of the global peace offensive of the 
communist world. Viewed from the position of the 
Chinese Communist regime, they must cooperate with 
the CPSU in the matter of overall direction in order to 
reduce U.S. influence around the world. However, if 
viewed from the current situation of the Chinese Com- 
munist Party, they will encounter problems right away in 
the spheres of economics and science and technology if 
they fall into the Soviet trap. This is particularly so on 
the Cambodian question, where the Chinese commu- 
nists do not want to lose their influence. On the other 
hand, the force for human righis and freedom within the 
Chinese Communist Party is rising high with each pass- 
ing day. This tidal wave will not be stopped. As a result. 
it dare not assert its position in a forceful way between 
the United States and Soviet Union. Precisely because 
Bush was confident about what worried Teng Hsiao- 
ping, he exercised some pressure on the Chinese Com- 
munists regarding the issue of human rights. However, 
the Chinese Communists will not change even a little 
their deep-rooted habit of oppressing human rights and 
opposing freedom and democracy. On the other hand, 
the human rights movement and the tidal wave for 

on the mainland will receive a boost as a 
result. Caught in this dilemma, the Chinese Communists 
will be at a loss as to whether to tighten up or loosen up. 
This will only lead to greater internal confusion and 
disintegration. 


Defense Ministry on Mainland Fishing Boots 
OW2802215289 Taipei Domestic Service in Mandarin 
2300 GMT 24 Feb 89 


[Text] Major General Wei Chia-ching, military spokes- 
man for the Ministry of National Defense, pointed out: 
Last year, a total of more than 5,200 fishing boats from 
the mainland intruded illegally into and operated in the 
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territorial waters within 20 nautical miles of Taiwan and 
Penghu. They posed a serious threat to safety in the 
territorial waters of our country. All our people should 
enhance vigilance. 


CHINA POST on Trade Surples With U.S. 
OW2402032289 Taipei CHINA POST in English 
18 Feb 89 p 4 


Editorial: “A Trade Surplus Assessment”) 


[Text] The U.S. State Department recently submitted a 
report to congress on the progress the Republic of China 
[ROC] has made in reducing its trade surplus with the 
U.S. While acknowledging that we have done a great deal 
in this regard, the report indicated that we still have to 
do a lot more. 


The manuscript was basically a comprehensive factual 
study covering nearly all aspects of the trade imbalance 
issue such as exchange rates, finance, investment, ship- 
ping, import restrictions, budgets, and labor. 


The report acknowledge that the new Taiwan dollar 

i as much as 42 perce::t from September 1985 
to December 1987. It also no I that we have signifi- 
cantly lowered our tariff rates, and removed many non- 
tariff barriers. 


The study also noted the following: 


First, our foreign exchange rates are not determined by 
market forces; the Central Bank has intervened exces- 
sively. 

Second, there are still too many restrictions on foreign 
investment in Taiwan. The agriculture, — and 
electricity production sectors are still completely closed 

to foreign investment, and severe limitations are put on 
foreign investment in services. 


Third, tariff rates are much too high for agricultural and 
fishery products. It is noted that tariff rates are as high as 
50 percent for some products. 


Fourth, for a number of industrial products importation 
still requires permits and virtually all importation of all 
agricultural products requires permits. Some agricultural 
products cannot be imported at all. 


Fifth, foreign banks are not given fair treatment and they 
are essentially limited to commercial banking. 


Sixth, inland transportation is still off limits for foreign 
investors. 
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Seventh, inspection standards on imported agricultural 
products are too tough and inspection procedures are too 
cumbersome. 


Eighth, customs procedures are too time consuming, 
costly and riddled with red tape. 


Ninth, there are subsidies for exports of rice and sugar. 
Tenth, protection of intellectual property rights is not 
software 


Eleventh, protection of labor rights needs strengthening 
though tremendous progress has been made. 


These are the key points of the State Department's 
assessment. Fair enough. We do not think, however, that 
one should draw up any policy conclusions from this 
assessment. 

To be sure, in this age of increasing globalization of 
economies and heightened economic interdependence, 
international economic cooperation and policy coordi- 
nation is indispensable. There are certain rules every 
member of the international economic community 
should respect and observe. Every country should keep 
in mind that the whole world is moving toward eco- 
nomic liberalization. 

Still, it should be recognized that each nation has its own 
characteristics, cultural traditions, and domestic prob- 
lems. Within the general broad framework of interna- 
tionally accepted rules of behavior each nation should 
make its own decisions on public policy. 


The ROC has made tremendous efforts in coorecting the 
trade imbalance with the U. S. as the U.S. State Department 
report has noted. There is no question that substantia! 
progress has been made in correcting the problem. 


The ROC"s trade surplus was as high as over 20 percent 
of GNP in 1986. Now it's less than 10 percent. Any such 
rapid reduction requires serious adjustments in the econ- 
omy. 


In fact, the adjustments have inflicted tremendous inju- 
ries on our small and medium business enterprises that 
are important pillars of our export industry. 


It is widely felt that we need to further reduce the trade 
surplus, but we should not ask our small and medium 
enterprises to continue to shoulder the largest part of the 
burden of readjustment. 


We need to devise a new policy mix which will not only 
correct the trade imbalance but also distribute the 
responsibility of adjustment in a way which is fair and 
desirable. We hope the U.S. will respect local judgment 
and accept whatever policy mix is designed. 
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Hong Kong 


Wilson, Zhou Nan Discuss 
OW0103172789 Beijing XINHUA in English 
1619 GMT | Mar 89 


[Text] Hong Kong, March | (XINHUA)—Chinese Vice- 
Minister of Foreign Affairs Zhou Nan had a three-hour 
discussion with the Governor of Hong Kong David 
Wilson here today. 


During the talks, the two sides discussed many aspects of 
the implementation of the Sino-British Joint Declaration 
on the Hong Kong irsue and some existing problems, 
including the problem of Vietnamese refugees that stil! 
remains in Hong Kong. 


Zhou briefed Wilson on the development of draſting the 
Basic Law of the Hong Kong Special Administrative 
Region. 

Zhou described the meeting as friendly and fruitful, 
adding that the two sides have reached similar views on 
many issues. 


Kuala Lumpur Talks on Refugee Problem Previewed 


SRV Stance Discussed 
HK2802014189 Hong Korg SOUTH CHINA 
MORNING POST in English 28 Feb 89 pp 1, 2 


[By Simon Macklin in Hanoi} 


[Text] The Vietnamese Government has agreed to send senior 
representatives to talks on the regional problem of boat people. 
raising British hopes that a solution might be found. 


British diplomats in Hanoi learned yesterday that Viet- 
nam would send a team of senior officials headed by 
Assistant Foreign Minister Vu Khoan. 


The Vietnamese initially said only junior officials would 
attend the talks in Kuala Lumpur next week designed to 
establish a permanent solution to the regional problem 
with Vietnamese boat people. 


Officials at the British Embassy in Hanoi say regional 
governments have all now agreed forced repatriation of 
those boat people deemed not to be refugees is the only 
solution to the problem. 


“Virtually everybody believes the return of the screened out 
people is an essential part of the package without which 
nothing else fits into place,” a British diplomat said. 


We are solidly behind the principle that those who are 
screened out as illegal immigrants have nowhere else to 
go but the country they came from.” 
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But the British official admitted the Vietnamese had said 
boat people would not be accepted back into the country 
unless they returned of their own accord. 


“Our objective is to get Vietnamese __eement. We 
haven't got that yet.” 


The issue of forced repatriation was likely to be the main 
issue discussed at the Kuala Lumpur talks, and if no 
agreement was reached another meeting might have to 
be convened ahead of a major intenational summit 
scheduled for Geneva this summer. 


The British Ambassador in Hanoi, Mr Emrys Davies, 
said: “We are going to have to take the line, as we do with 
Chinese illegal immigrants in Hong Kong, that we will 
have to send them back against their will. 


“We have made it quite clear to the Vietnamese under interna- 
tional law it is their responsibility to accept them back.” 


Voluntary repatriation would also form a major part of 
the solution and much would depend on the success of 
this week's return from Hong Kong of 81 boat people. 


The returning boat people could expect a difficult life on 
their return to Vietnam and should not expect the same 
sort of freedoms they might enjoy in more democratic 
societies, Mr Davies said. 


The British would not monitor the treatment of the 
returning boat people to ensure they were not ill-treated. 


“We are leaving it (the monitoring) entirely in the hands of the 
UNHCR (United Nations High Commissioner for Refugees) 
who are well represented here and have an enormous amount of 
experience in this field,” Mr Davies said. 


Provincial authorities had been unwilling to accept the 
return of the boat people but the central Government 
appeared to have been successful in persuading them to 
allow those returning back to their home villages. 


A succession of poor harvests meant the returning boat 
people could also expect a poor standard of living. 


“They will come back to a fairly hard life. Life in the 
north in particular is extremely hard. 


“When you look at the kind of life people have to live 
here it is extremely unpleasant.” 


But the boat people could expect to live as well as others 
in Vietnam. 

“They will come back to a reasonable existence by local 
standards,” Mr Davies said. 


It was hoped that the publicity surrounding this week's 
return would help to reduce the outflow of boat people 
from Vietnam. 


“Success will be j probably from the first few 
minutes when they arrive and the atmosphere at the 


UNHCR and Hong Kong officials are understood to be 


trying to arrange for the fight bringing the boat people on 
Thursday to arrive at an earlier time. 


The officials are anxious that the event should be broad- 
cast on television news bulletins in Hong Kong and 
elsewhere. 


PR ‘Likely To Attend’ 
HK0103024989 Hong Kong SOUTH CHINA 
MORNING POST in English I Mar 89 p 3 


[By Fiona MacMahon] 


[Text] China is likely to attend the confer- 
ence on the Vietnamese problem to be held in Kuala 
Lumpur next week. 


Thirty-four countries are expected to attend the confe- 
renced which is aimed at finding a solution to the 
protracted Vietnamese problem. 


The senior conference officer for the United Nations 
High Commissioner for Refugees, Mr Raymond Hall. 
said from Geneva last night that the Chinese had been 
invited by the Malaysian Government who was hosting 
the conference. 


“The Chinese will probably be attending the confer- 
ence,” Mr Hall said, pointing out that they had yet to 
confirm this. 


The invitation is significant at a time when Chinese 
officials have been clamouring for a solution to Hong 
Kong's refugee problem before 1997. 


Mr Hall said he thought the Chinese had been invited because 
it would be important to have them involved in any discussions 
on what he described as a mayor reponal problem 


He also said that although China was not directly 
involved with the problem, there was the practical factor 
that the majority of Vietnamese who left for Hong Kong 
travelled along the southern Chinese coast. 


Meanwhile Refugee Coordinator Mr Mike Hanson will 
leave for Kuala Lumpur on Friday to take part in the 
Inter-Governmental Consultative Group meeting this week- 
ened. 


The meeting will involve all the major resettlement 
countnies—the United States, Australia, Canada, Britain 
and Japan. 


Mr David vin. 
Although Mr Hall said delegates from each country had 
still to be finalised, the United Nations High Commis- 


Seeks Direct Flights to Vietnam 
HK2702060389 Hong Kong SOUTH CHINA 
MORNING POST in English 27 Feb 89 p 3 


[By Fiona MacMahon] 


The airline will apply to the Government in the next two 
weeks for permission to operate chartered flights 
between Hong Kong and Vietnam—provided the move 
doesn't create political problems between the Chinese 
and Hong Kong governments, said Dragonair marketing 
manager Paul Griffiths. 


The bid stands a chance of being approved because 
non-scheduled flights would avoid the potentially sticky 
issue of having to negotiate a direct air services agree- 
ment between Hong Kong and Vietnam. 


If approved, the application would pave the way for 
normalizing landing rights between Hong Kong and 
Vietnam which collapsed with the fall of Saigon (now Ho 
Chi Minh City) in 1975. 


The move followed the appointment by the Vietnamese 
of an international aviation consultancy firm last Sep- 
tember to negotiate the resumption of direct flight ser- 
vices between Hong Kong and Vietnam. 


Dragonair first applied for rights to operate a service in 
1987 but was asked by the Government to defer its 
application for political and economic reasons. 


A spokesman for the Economic Services Branch said 
permission to operate chartered services between Hong 
Kong and Vietnam is far more likely to receive approval 
than an application for a scheduled service. 


: 
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traffic there could be between Hong Kong and Vietnam 
and said the Government would have to assess demand 
for the route. 


Nevertheless, both ir and the Vietnamese nego- 
tuator are confident that there would be real interest from 


1 N 
Griſſiths said. 


are not sufficient, and some people have to wait several 
days to get flights. 


At the moment there are flights into Ho Chi Minh City 


of East Germany, Air France, Thai Airways and Philip- 
pine Air Lines. 


Ironically, Dragonair flies its first chartered flight to 
Hanoi this week. 


The plane has been specifically chartered by the United 
Nations High Commissioner for Refugees to take back the 
first group of Vietnamese boat people to be repatriated. 


Macao 


Further Reportage on Visit by Portugal's Soares 


Cited on Joint Declaration 
HK0203064489 Beijing ZHONGGUO XINWEN SHE 
in Chinese 1534 GMT 28 Feb 89 


Portuguese President Says Sino-Portuguese Joint Dec- 
laration Provides a Guarantee for Extensive Autonomy 
in Macao”"—ZHONGGUO XINWEN SHE headline} 


ext} Macao, 28 Feb (<ZHONGGUO XINWEN SHE 

uguese President Soares says that the Sino-Portu- 
guese Joint Declaration protects the cooperation and 
interests of both sides and provides a guarantee for 
practicing extensive autonomy in the political and eco- 
nomic fields of the Macao region in the future. It proves 
the importance of settling international issues through 
dialogue and has been regarded as a good example in the 
international community. 
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President Soares made these remarks after attending a 
banquet in Governors House. The banquet was given by 
the Macao governor in his honor. He said: Portugal and 
China have a very friendly relationship and have a good 
Sino-Portuguese joint 


understanding of cach other. The 

— — — — 
of the stability and prosperity of Macao. He said he is 
full of confidence about the future of Macao. Of course, 


he continued, this is a complicated course of develop- 


and fnendly relations between the two countries will be 
further consolidated. 


Soares stressed: It is reoessary to promote moderniza- 
tion in Macao's administration and increase its work 
efficiency. It is necessary to promote Macao's economic 
development and the construction of its modern 
projects, so as to facilitate its prosperity and ensure its 
independence in economic affairs. 


In his welcoming speech, Macao Governor Melancia 
said that the president's visit is the highest official visit 
since Macao's transitional period started. He stressed 
that it is necessary to carnestly implement the joint 
declaration and work out tactical plans, such as plans for 
personnel training, localizing senior public servents and 
laws, and modernizing administrative organs. 


The governor pointed out: As the above-mentioned tasks 
are beyond che administrative power of the Macao 
Government, in order to fully implement the spirit and 
provisions of the joint declaration, most of them must 
have the participation of the Portuguese organizations. 


Calls for Consensus 
OW0103192889 Bevyjing XINHUA in English 
1650 GMT | Mar 8&9 


[Text] Macao, March | (XINHUA)}—Portuguese Presi- 
dent ano Soares said here today that the most impor- 
tant task at present in Macao is to avoid instability in 
society and ensure development of the region. 


The president was addressing the local legislative assem- 
bly this morning as a special program of bis four-day 
Macao visit. [sentence as received] 


He said the Macao issue should become an object of 
politicians and leaders of different institutions for reach- 
ing an extensive consensus. 


He added that Portugal could now feel an obviously 
greater obligation for Macao because of the signing of the 
joint declaration. 


He also said that medium and long-term obyectives had been 
worked out for the realization of an all-round 

prospenty and social harmony in addition to the consolida- 
uon of amity with the People’s Republic of China. 
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“I have confidence in Macao's future,” he said, adding all those concerned in the region, in an environment of 
that the future of Macao must be created through efforts stability, freedom and peace, and through strict obser- 
of all the people. including the Portuguese, Chinese and vance of the joint declaration. 
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